1909.

CONGRESSIONAL RECORD—SENATE.

mentary metion provided in the rule. I do not think it is a
good practice. It never has been done under our unanimous-
consent agreements, and I think every Senator should at least
have reserved to him the right under the rule to make any
regular parliameatary motion.

The VICE-PRESIDENT. The Chair understands the Senator
objects to the request of the Senator from Iowa?

Mr. LODGE. I do.

Mr. ALDRICH. I think the Senator from Texas will agree
with me. There will be no trouble here. We have been here
together a long time. We on this side are not trying to get an
agreement that will be different from what is expressed here.
We will go on in the regular way. There is no trouble what-
ever about it. I have no intention at present to make a motion
to refer; but I do not think it is desirable that we should be
cut off from making proper motions with respect to the dispo-
sition of this subject.

Mr. BAILEY. Complying with the suggestion of the Sen-
ator from Massachusetts, who repeated the suggestion of the
Senator from Rhode Island, that that kind of unanimous
consent was unprecedented, or at least unusual, in the Senate,
I agreed te waive that and to take the Senator's word that he
would not make a motion to refer. But I do not deem it half
so important now as it has been heretofore. Heretofore the
plan of campaign mapped out by the Senator from Rhode Island
was to move to refer this amendment to the Judiciary Com-
mittee, and that plan of campaign was based on the belief that
they could cast more votes for a motion to refer than they
could for a motion to defeat. That was the whole purpose. I
was not altogether a novice at matters here, and I knew what
the Senator intended to do and why he intended to do it, just
as well as he did. Consequently I iterated and reiterated, with
some degree of persistence, that that was what he intended to
do, with the direct and specific object of preventing him from
doing it. At least we have brought everybody in the United
States Senate and everybody in the country to understand that
a vote to refer is a vote to defeat, and he can now poll about as
many votes against the amendment as he can on the motion to
refer it.

The Senator from Rhode Island found that out, and so did
the President of the United States find it-ont, and straightway,
although the President, as has been recited here to-day, had
declared that an amendment to the Constitution was unneces-
sary, and had made that daclara.ﬂun the basis of a criticism
against the Democratic party, he
of the Demoecratic platform; and I think if we could have a
week or ten days longer, and we were blessed with the kind of
progress that fhe last ten days has brought, the country would
witness the unlooked-for spectacle of the Senator from Rhode
Island even consenting to an income-tax amendment.

The VICE-PRESIDENT. May the Chair interrupt to sung-
gest that it is very near 7 o'clock?

Mr. ALDRICH. I ask that the unanimous consent be granted.

Mr. BAILEY. The matter is now before the Senate. ILet it
go over, and it will be the pending question in the morning.

. ALDRICH. It will not go over as the pending guestion.
. BAILEY. Oh, yes.
. LODGE. It wiIl have no privilege in the morning.
. ALDRICH. It will have no privilege to-morrow.
. BAILEY. It will not?
ALDRICH. No.

Lir. BAILEY. When an amendment is pending——

Mr. ALDRICH. Oh, no.

Mr. BAILEY. Then I will ask mnanimous consent to with-
draw it, and I will offer it again when I can.

The VICE-PRESIDENT. Is there objection to that request?

Mr. ALDRICH. The Senator does not need to withdraw it.
It falls at 7 o'clock.

Mr. BATLEY. Will it not be pending to-morrow?

Mr. ALDRICH. No.

Mr. BAILEY. I will ask the Chair for a construction of
the parliamentary rule. If we adjourn without any action on
it, does the amendment lapse or will it be pending when we
again meet?

The VICE-PRESIDENT. The impression of the Chair is that
the amendment would lapse,

Mr. BAILEY. The amendment would lapse? We ought to
have a little more time——

Mr. ALDRICH. Will the Senator allow me to ask unanimous
consent that this amendment be taken up immediately after the
disposition of the schedules and continued from day to day until
disposed of? I ask unanimous consent for that.

Mr. BAILEY. The Chair wishes to say something.

The VICE-PRESIDENT. The Chair wants to correct a mis-
apprehension. The Chair was under a misapprehension, The
Chair understands now, from what the elerk tells him, that—

now goes to the declaration

the present occupant of the chair was not here when the original
agreement was made—the amendment now having been brought
up, it is regularly before the Senate. The Chair thinks——

Mr. ALDRICH. But it would have no privilege to-morrow
unless——

The VICE-PRESIDENT. It would be the pending proposi-
tion. That is the impression of the Chair.

Mr. HEYBURN. I do not understand the amendment has
been brought up in that sense.

Mr. ALDRICH, I ask the Chair to put the request for unani-
mous consent,

The VICE-PRESIDENT. What was the request of the Sen-
ator—that it go over until to-morrow?

Mr. ALDRICH. That the pending amendment be taken up
immediately after the disposition of the schedules and be con-
tinued from day to day until disposed of.

The VICE-PRESIDENT. Is there objection to that request?

Mr. HEYBURN. I should like to understand the term *dis-
posed of.” The term “ disposed of " does not imply a vote.

Mr. BEVERIDGE. Certainly.

Mr. HEYBURN. Not upon the amendment.

Mr. BEVERIDGE. That means subject to any rule of the
Benate.

Mr, HEYBURN. I want that to appear in the Recogp.

Mr. BAILEY. Mr. President, I dislike to take myself off the
floor, but I make the point of order that the hour of daily
adjournment has arrived.

The VICE-PRESIDENT. The point of order is well taken.
The hour of T o'clock having arrived, the Senate stands ad-
journed until to-morrow, Saturday, June 19, 1909, at 10 o'clock
a. m,

SENATE.

SaTurpay, June 19, 1909.

The Senate met at 10 o'clock a. m.
Prayer by the Chaplain, Rev, Ulysses G. B. Pierce, D. D.
The Journal of yesterday’s proeceedings was read and approved.

FINDINGS OF THE COURT OF CLAIMS,

The VICE-PRESIDENT laid before the Senate communica-
tions from the assistant clerk of the Court of Claims, trans-
mitting certified copies of the findings of fact filed by the
court in the following causes:

In the cause of Jacob M. Davis and sundry ether claimants
of the League Island Navy-Yard vo. United States (8. Doec.
No. 107) ;

In the cause of Otto Seiler, administrator of the estate of
Carl Weiland, deceased, v. United States (8. Doec. No. 106) ;
and

In the cause of Hans Anderson and sundry other claimants
of the Brooklyn Navy-Yard ». United States (8. Doc. No. 108).

The foregoing findings were, with the accompanying papers,
referred to the Committee on Claims and ordered to be printed.

ALASKA-YUKON-PACIFIC EXPOSITION.

The VICE-PRESIDENT. The Chair lays before the Senate
a telegram in the nature of an invitation to the Members of
the Senate, which will be read.

The Secretary read as follows:

EXPOSITION GROUNDS,
Beattle, Wash., Jm 18, 1009.
Hon. JAMES 8. BHERMAN,
Vice-President, Washington, D. O.:
Yourself and Members of the United States Senate are cordially in-
T B T e
' ue u 1k
lieve, would be instructive and p nt to W M su sor Con; Y
J. E. CHILBERG, Pres :

The VICE-PRESIDENT. The telegram will be referred to

the Select Committee on Industrial Expositions.

PETITIONS AND MEMORIALS,

Mr. GALLINGER presented a petition of the National Fed-
eration of Remedial Loan Associations, praying for the enaect-
ment of legislation to regulate the money-loaning business in
the District of Columbia, which was referred to the Committee
on the District of Columbia.

Mr. DEPEW presented memorials of sundry citizens of
Chateaugay, Beaver Falls, New York, Potsdam, and Watertown,
all in the State of New York, remonstrating against any reduc-
tion frem the Dingley rates on mews print paper and wood
pulp, which were ordered to lie on the table.

Mr. PILES presented a petition of the Pacific Coast Lumber
Manufacturers’ Association, praying that an appropriation be
made to enable the Interstate Commerce Commission to make
valuation of the railroad property in the United States, which
was referred to the Committee on Interstate Commerce.

AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO
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BILLS INTRODUCED.

Bills were introduced, read the first time, and, by unanimous
consent, the second time, and referred as follows:

By Mr. SMOOT:

A bill (8. 2634) granting an increase of pension to George
W. Goshen (with the accompanying papers) ; to the Committee
on Pensions.

By Mr. BACON;

A Dbill (8. 2635) for the relief of Martin Ball; to the Com-
mittee on Claims.

By Mr. GALLINGER :

A Dbill (8. 2636) to provide for participation by the United
States in certain industrial expositions of products and manu-
factures of the United States exclusively, to be held in the prin-
cipal cities of South America; to the Select Committee on Indus-
trial Expositions.

By Mr. MONEY :

A bill (8. 2637) to carry into effect the findings of the Court
of Claims in the matter of the claim of Mattie H. Jarnagin
(with the accompanying papers) ; to the Committee on Claims.

By Mr. OWEN:

A bill (8. 2638) for the relief of the Saginaw Swan Creek
and Black River band of Chippewa Indians in the State of
Michigan ; to the Committee on Claims,

IRON AND STEEL PRODUCTS.

On motion of Mr, PENROSE, it was

Ordered, That the paper entitled “ Percentages of Increase and De-
crease of Rates of Schedule C of H. R, 1438, Iron and Steel Products,”
be printed as a document (8. Doec. No. 109).

DUTY ON OIL.

On motion of Mr. OWEN, it was

Ordered, That a memorial on behalf of the independent oil producers
and independent oil refiners, praying for a tariff on oil, be printed as a
dm:umenge including the map (8. Doc. No. 88, pt. 2),

THE WOOLEN INDUSTRY.

On motion of Mr., WARREN, it was
Ordered, That 3,000 copies of S8enate Document No. 70, Bixty-first Con-
gress, first session, on the wool trade of the United States, printed.
COMMITTEE SERVICE.

Mr. ALDRICH submitted the following resolution, which
was considered by unanimous consent and agreed to:

Resolved, That the Senator from Illinois [Mr. LoriMER] be appointed
to flll the vacancy in each of the following committees :

On Expenditures in the Navy Department (chairmanship) ;

On Manufactures ;

On Pacific Islands and Porto Rico; and

On Private Land Claims.

THE TARIFF.

The VICE-PRESIDENT. The morning business is closed,
and the first bill on the calendar will be proceeded with.

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (H. R. 1438) to provide revenue, equalize
duties, and encourage the industries of the United States, and
for other purposes.

. Mr. HEYBURN. Mr. President, I suggest the absence of a

uorunm.
e The VICE-PRESIDENT. The Secretary will call the roll.
The Secretary called the roll, and the following Senators
answered to their names: :

Aldrich Clapp Gamble Penrose
Bacon Clark, Wyo. Gore Perkins
Baile; Culberson Gufgenhelm Piles
Bankhead Cullom Hale Rayner
Beveridge Cummins Heyburn Root
Borah Curtis Hughes Scott
Brandegee Daniel Johnson, N. Dak. Simmons
Briggs Davis Johnston, Ala. Smith, Md.
Bristow Depew Jones Smith, 8. C.
Brown Dick Kean Smoot
Bulkeley Dillingham Lodge Stone
Burkett Dolliver MecLaurin Butherland
Burnham Fletcher Martin Tillman
Burrows Flint Nelson Warner
Burton Foster Oliver Warren
Carter Frye Overman Wetmore
Chamberlain Gallinger Page

The VICE-PRESIDENT. Sixty-seven Senators have an-
swered to the roll call. A quorum of the Senate is present.

Mr. ALDRICH, Mr. President, the matter which was be-
fore the Senate last night at the adjournment was with refer-
ence to the income-tax amendment of the Senator from Texas
[Mr. Bamcey]. It is my purpose to ask the Senate to proceed
to the consideration of that amendment immediately after the
disposition of the schedules and the free list, whether any
agreement is reached or not, and to continue its consideration
before the Senate from day to day until it is disposed of. I

would suggest with that understanding that the matter may
g0 over.

Mr, BAILEY. Mr, President, after conferring with a num-
ber of Senators who feel that it is inconvenient and undesirable
for this matter to be postponed at one time until another time

and then until a further time, there being uncertainty as to

whether it would then be taken up or postponed again, and it
also being the opinion of the Republican Senators who favor
an income tax that the proper place to dispose of it is after
the schedules have been completed, I am myself disposed to
assent to any arrangement that will make it clear and definite.

I do not concur in the opinion that the proper place to dis-
pose of this question is after all the other schedules have been
disposed of, and I concur less now that the President of the
United States and the chairman of the Committee on Finance
recognize that it is necessary to supplement the revenues of this
bill by some internal-revenue taxation.

Mr. ALDRICH. Mr. President——

The VICE-PRESIDENT. Does the Senator from Texas yield
to the Senator from Rhode Island?

Mr. BAILEY. I do.

Mr. ALDRICH. I am not authorized to speak for the Presi-
dent of the United States, but so far as the chairman of the
Committee on Finance is concerned, the Senator is inaccurate
in that statement.

Mr. BAILEY. Well, Mr. President, I will be glad to have it
appear in the Recorp that the Senator denies the necessity of
raising additional revenue and yet intends to report and sup-
port a proposition to do it

Mr., ALDRICH. Mr, President—

Mr. BAILEY. I leave that for the Senator to seftle with
himself and his constituents.

Mr. ALDRICH. I think I will be able to make a statement
upon that subject that will be satisfactory to the Senate. I
certainly can make one that will be satisfactory to myself.

Mr. BAILEY. I have no doubt the Senator from Rhode Is-
land will be able to make some kind of defense for this advance
that will at least pass, even if it is not accepted by his friends
on that side, But all the time until within the last week the
whole objection to this income-tax amendment has been, I mean
so far as announced on the floor and as it appears in the Recorp,
that it was unnecessary taxation, and therefore unwise taxa-
tion. I perfectly understand that that is not the whole objec-
tion to it which Senators feel, and which Senators, whenever
required to do so, would proclaim, but so far as the Recorp
appears, that has been the sole argument against it.

If it be true that the bill under consideration will raise
through its tariff schedules ample revenues to support the Gov-
ernment, then, obviously, no further money ought to be col-
lected from the people, and, as obviously, if we are going to
raise this $80,000,000 on the incomes of the country, we ought
to reduce the collections by $80,000,000 on the consumption of
the country. Holding to that view, I still contend that the
first thing that ought to have been done in the consideration
of this bill was to decide this income-tax amendment, so that
if we did determine to raise a given amount of money in that
way, we would raise that much less money in the other way.

But the two votes of the Senate have made it manifest that
a majority, including some sincere friends of the income-tax
amendment, desire it to go over. I believe I state the views
of the Republican Senators who are cooperating in this; they
have voted rather under protest heretofore; and in order to
relieve them of that embarrassment, or, rather, to relieve them
of the necessity of voting to take it up at once, when they think
it would be and could be more properly disposed of at last, I
am willing to agree to the arrangement of the Senator from
Rhode Island, with the assurance, and that is all T ask—TI do
not ask even that it shall be made under the unanimous-consent
agreement—with the assurance that there shall be no motion
made to refer this subject to the committee or to any committee,

The VICE-PRESIDENT. If the Chair understands the re-
quest of the Senator .

Mr. HEYBURN. Does the Senator from Texas yield the
floor? ~

Mr. BAILEY. I yield it for the present.

Mr. HEYBURN. Mr. President, I do not desire to be con-
tentious in this matter. I have pretty well defined views in re-
gard to what I shall feel compelled to do in regard to these pro-
posed measures. No one is or will be authorized to promise for
me that I will not object or that I will not make a motion to
refer this to a committee. >

Mr. ALDRICH. There is no agreement suggested in regard
to that.

Mr. HEYBURN. I will not comment upon anything the Sen-
ator from Rhode Island has said. I merely desire that no
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one shall be misled; that there shall be hereafter no gquestion
about it.

It is not my imtention to vote for an income-tax bill to tax
the net incomes of corporations or any other subterfuge for the
purpose of raising money enough to pay the expenses of the
Government outside of the custom-house dues and the internal
revenue. I have very clearly defined views. I have some re-
sponsibility, at least to the extent of my constituency, and I
desire that there shall be no misunderstanding about it. It
makes no difference in what shape the income-tax bill may
come into the Senate, it makes no difference in what shape a
bill may come into the Senate proposing to tax net incomes of
corperations or any other income of corporations, until a con-
stitutional method for raising the money to pay the expenses
of the Government is shown to be inadeguate I will not give
my support to extraordinary measures. I belong to the Repub-
lican party. I speak its principles. I am net ready to about
face at the demand of anybody. We were marching and will
continue to march, in my judgment, to a determination based
upon the protective-tariff policy of the Republican party, and
I certainly shall never admit defeat until after the battle is
long over.

Mr. CUMMINS. Mr. President——

The VICE-PRESIDENT. Will the Senator from Idaho yield
to the Senator from Iowa? -

Mr. HEYBURN. Yes.

Mr. CUMMINS. I could not hear the early sentences in the
remarks of the Senator from Idaho.

Mr. ALDRICH. I appeal to the Senator from Idaho not to
discuss this matter until we ean get through the schedules of
the bill. If we expect to pass the bill at all, we must go ahead
with it and not discuss questions not before the Senate. I ap-
peal to the Senator——

- Mr. CUMMINS. I do not desire to discuss the income tax.
I rose to ask if the Senator from Idaho objected.

Mr. ALDRICH. There is no request for unanimous consent.
I simply made the statement that after the paragraphs are dis-
posed of I shall myself ask the Senate to consider these amend-
ments from day to day and time to time until they are disposed
of, a suggestion which the Senator from Texas accepted. There
is no request for unanimous consent before the Senate.

Mr. CUMMINS. That is entirely satisfactory to me, but I
could not hear what the Senator from Idaho was saying.

Mr. HEYBURN. I will try to speak so that anyone will
hear me., I would prefer to have the judgment of the Senator
as to the wisdom of what I do after I say it rather than before.

Mr. ALDRICH. I am anxious to get along with the bill.

Ar. HEYBURN. 8o am I; no Senator here is more anxious
than I am to finish this business, and the minute or two I
shall occupy in stating my position here will not be, in my judg-
ment, very expensive in point of time.

We are going forward to the consideration of the tariff
schedules that are framed upon the proteetive-tariff principle,
and whether or not those schedules are going to be whittled down
now so as to leave a margin of necessity for some other legis-
lation is a question of very great importance to me. I have
voted against every reduction in existing duties, because I
believe that the promise that was made, and always is made,
by the Republican party that it will pay the expenses of the
Government through the means of the custom-house and by in-
ternal revenue is the most sacred promise that the Republican
party ever made to the American people. I for one propose to
stand for it here or elsewhere, wherever it may arise.

I am not going to enter into any considerable discussion of
this question, but, with all due deference to the chairman of
the Committee on Finance, I have been accustomed always
through my life to participate in the deliberations and the dis-
cussions of any body of which I am a member, and I shall have
to insist upon that privilege here.

Now, I can see this danger facing the Republican party right
now : That, resting upon the fancied security of ample revenue
from other sources they may say: “ Oh, well, no matter much
whether this duty is high or whether low.” For one, I shall
still continue to march along the line of high protective duty, for
the dual purpose of producing revenue and paying the expenses
of this Government. And I will be no—what do they call it?—
discontent or rebel.

Mr. ALDRICH rose.

Mr. HEYBURN. I think the Senator will probably wait until
I have yielded the floor.

Mr. ALDRICH. Certainly. y

Mr. HEYBURN. I am not very patient of intolerance when
my rights are involved, and I am not very apt to yield to the
dictate of any schoolmaster tacties. T say this with all respect,
but it is not the first occasion in which I have felt inclined to

say it. When T take the floor by right in the Senate, I will hold
it by right on my own judgment, subject always to the rules of

courtesy.

Mr. NELSON. Mr. President——

Mr. HEYBURN. But I am not to be taken off the floor like
a schoolboy ; not for a moment.

The VICE-PRESIDENT. Does the Senator from Idaho yield
to the Senator from Minnesota? -

Mr. HEYBURN. I yield, with pleasure.

Mr. NELSON. The Senator seems oblivious to the fact that
the higher you raise the duties the less the revenue.

Mr. HEYBURN. I am not going to discuss that now at all.
I will discuss the question of protective tariff when it is up in
order to be discussed, and not before; but at this particular time
I am not going, so far as my vote or my consent is concerned, to
make way for any substitute for the principle of protection. I
want no substitute for it. We promiged the people that we
would stand for protection, and we did not promise them that
we would stand for any substitute for it. Now I yield the floor.

The VICE-PRESIDENT. Does the Chair understand the Sen-
ator from Texas to withdraw his amendment?

Mr. ALDRICH. I ask that it may go over, or the Senator
ean withdraw it and offer it again.

The VICE-PRESIDENT. Does the Chair understand the
Senator from Texas to withdraw it?

Mr. BAILEY. I first desire the ruling of the Chair whether
the amendment is now before the Senate.

The VICE-PRESIDENT. The Chair held last evening that it
would be before the Senate this morning.

Mr. BAILEY. I so construed the ruling of the Chair, but I
wanted to be certain.
ﬁ'l;]ie VICE-PRESIDENT. The Chair thinks the Senator is

£

Mr, BAILEY. Having it before the Senate, I shall have
to insist that the Senator from Rhode Island exercise the right
and power of the majority to postpone it. '

The VICE-PRESIDENT. Then the Senator from Rhode
Island, as the Chair undérstands, asks unanimous consent, in
accordance with the request made last night, that the pending
amendment be taken up after all these schedules of the pending
bill are disposed of—— 5

Mr. ALDRICH. And the free list. -

The VICE-PRESIDENT. And that it be considered from day
to day, to the exclusion of other business, save morning busi-
ness. . The Chair assumes the Senator meant until finally dis-
posed of. Is there objection?

Mr. BORAH. I do not rise to object, but I want to suggest
again that, in order to make headway in this matter, the
committee shall not delay bringing in the corporation tax, for
we want to take some time to consider it before we take up the
question for the purpose of discussion.

Mr. ALDRICH. I might as well say now, perhaps, as at any
time, that the committee have requested.the Attorney-General,
and the President has requested the Attorney-General, to pre-
pare an amendment ; and the Attorney-General, under the diree-
tion of the President, is preparing an amendment which will
reflect the views of the administration. That amendment will
be considered by the committee as soon as its consideration is
possible, and it will be reported to the Senate, I hope, not later
than Monday morning. That is my present hope, but it cer-
tainly will be presented immediately after it is perfected for
the consideration of the Senate, and certainly at least a day
berng;e any suggestion is made for taking it mp. I hope very
m |—

Mr. BAILEY. I understand the Constitution requires bills

for raising revenue to originate in the House of Representatives

and not in the White House.

Mr. ALDRICH. This is not a question of a bill for raising
revenue. The President of the United States has sent a message
here upon this subject, and it is desirable, in my opinion, that
we should have the ideas and recommendations of the President
in reference to the matter.

Mr. BAILEY. Well, the Constitution——

Mr. ALDRICH. The amendment will be reported by the
Committee on Finance, and the Committee on Finance will be
responsible for it. I do not mean to say that the Committee
on Finance will have to take the suggestions of the Attorney-
General or of the President; but it is my judgment that we
shoulld have the views of the President. He has expressed in a
general way his ideas upon the subject, and I think it is desir-
able that we should have his views in concrete form. There
is no concealment about this matter. It is not that the Com-
mittee on Finance is bound to accept the suggestions of the
Attorney-General and of the President, but we do desire to know
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exactly the form in which they would be glad to have the amend-
ment put.

Mr. BORAH. I would be very glad myself, of course, to
have the views of the Attorney-General upon this matter, but
it will evidently take some time for the Senator and his com-
mittee to frame a new system of taxation. I only suggest that
as a reason why it will take a considerable time to dispose of it
after it is brought in.

Mr. ALDRICH. I appreciate that fully.

The VICE-PRESIDENT. Is there objection to the request
of the Senator from Rhode Island?

Mr. BAILEY. Before assenting to that request, I want to
ascertain exactly what my rights would be. I have no expecta-
tion that the Attorney-General will prepare an amendment or
that the Finance Committee will repori an amendment which I
could support, but, as they are making progress, it might be that
it would be safe and wise to leave ourselves in a position to
accept their proposition, if it be one that would at all be in
accordance with our views. Before I assent to the request, I
want to ask, as a matter of parliamentary procedure, if I would
be entitled as a matter of right to withdraw the pending amend-
ment, if I chose to do it for any reason.

The VICE-PRESIDENT. The Chair assumes the Senator is
familiar with paragraph 2, of Rule XXI, which reads:

Any motion or resolution may be withdrawn or modified the mover
at any time before a decision, amendment, or ordering of the yeas and
nays, except a motion to reconsider, which shall not be withdrawn
without leave,

Mr. BAILEY. I was familiar with the rule, but I under-
stood the Chair the other morning to hold that a motion could
not be withdrawn after the yeas and nays were ordered, and
then the Senator——

*The VICE-PRESIDENT. The Chair did so hold.

Mr. ALDRICH. That is the plain provision of the rule.

Mr. BAILEY. Then the Senator from Georgia raised the
question, and the Chair then held that it being in the possession
of the Senate it could not be withdrawn, without reference to
whether the yeas and nays were ordered. The Recorp, of
course, will show that; I have not examined it, but I remember
the occurrence. I had this very matter in my mind then. With
the understanding that I ean do that, I myself would have no
objection to the request of the Senator from Rhode Island.

Mr. ALDRICH. Mr. President, every Senator will have all
the rights he is entitled to under the rules of this body, if my
suggestion is carried out.

Mr. BAILEY. That is altogether too general.
know specifically.

Mr. ALDRICH. The Senator undoubtedly, under the rule
which has just been read, would have the right to withdraw
the amendment, either temporarily or permanently, if he should
so desire.

Mr. BEVERIDGE. At what time?

Mr. ALDRICH. At any time before the yeas and nays were
ordered. 4

Mr. BEVERIDGE. That was just the point I made. The
Senator from Texas is quite right., I made that point first the
other day. The Senator from Nebraska asked to withdraw his
amendment.

Mr. KEAN. The yeas and nays had been ordered.

Mr. BEVERIDGE. Yes; the yeas and nays had been ordered,
and I rose then to protest against it. I was on my feet when
the yeas and nays were called for, addressing the Chair. I
remember the incident, because I raised it. Before I was recog-
nized a sufficient number had responded to order the yeas and
nays. Then the Chair recognized the Senator from Nebraska,
and he asked leave to withdraw his amendment. After the yeas
and nays had been ordered he could not do it without unani-
mous consent, The Senator from Rhode Island promptly ob-
jected to that. Then the point was made by the Senator from
Georgia and the Senator from Maine that it did not make any
difference about ordering the yeas and nays at any time, for he
could not withdraw his amendment without unanimous consent,

Mr. ALDRICH. Mr. President——

Mr. BEVERIDGE. Pardon me just a moment, because I
ghould like to get this matter straight on the record. So far as
that incident came about, it is exactly as the Senator from
Texas has stated it, and as I clearly remember it. I myself,
when the yeas and nays were called for, rose and demanded
recognition, but I was not recognized until a sufficient number
had raised their hands to second the demand for the yeas and
nays. Then the Senator from Nebraska was on his feet at the
same time asking to withdraw his amendment. -

Now it appears that he would have had the right to with-
draw the amendment if it had not been for the ordering

I want to

of the yeas and nays. It is a very excellent thing that at
this particular moment this incident shall be referred to again
in order that we may be clear hereafter as to whatever right
any Senator may have who has offered an amendment, and that
when he has risen for the very purpose of exercising his parlia-
mentary right to withdraw it he shall be recognized before a
show of hands ordering the yeas and nays.

Mr. ALDRICH. Mr. President, I want to be frank with the
Senator from Texas about this matter. There is no reason why
there should be any. concealment. :

Mr. BAILEY. I think we can reach an agreement now.

Mr. ALDRICH. The Senator from Texas asks if he can with-
draw his amendment. My understanding is that the consider-
ation of this amendment of his is to be proceeded with until
it is disposed of. Of course, if he withdraws it that disposes
of it. There is no question about that. That is a perfectly
plain proposition. The Senator from Texas has the right to
withdraw it at any time, and that disposes of it until he offers
it again, or he may never offer it again, if he pleases. No
Senator loses his rights by any suggestion I have made. He
has all the rights which he is entitled to as a Member of the
Senate. I have no disposition to deprive and I am sure I could
not deprive the Senator from Idaho of any rights which he has,
Our experience in the past has shown that the Senator is not
inclined to permit anybody to infringe upon his rights, and I
certainly have no disposition to do so. But I assure the Sena-
tor that all the rights which he is entitled to under the rules
of the Senate will be accorded to him. We can not help our-
selves. The proceeding will be under the rules of the Senate
from the moment the proposition is taken up.

Mr. BAILEY. Now, Mr. President, with this matter clarified,
and while I have no earthly expectation that any amendment
will be reported for which I would be willing to vote, while
still pressing the proposition which I now have pending, I stiH
want the right to do that if Republicans should progress that
far in so short a time,

With that understanding now I will not say that I am per-
fectly willing, but I am willing in a spirit to accommodate
those who are cooperating with me, that this matter shall be
Iaid aside until we have finished the schedules which levy du-
ties and the free list, except that this amendment is to come as
an amendment to the sugar schedule, and of course that could
not be disposed of before this was taken up. But I am per-
fectly willing to do that, and I am constrained to agree to that
arrangement for the further reason that Senators on both sides
desire to know exactly when they will be required to be here,
Some Senators who are either sick themselves or detained from
the Senate by the sickness of their families will know the
matter is to come up. They do not desire to be called back from
their homes on Tuesday to have it postponed until Thursday
and on Thursday to have it postponed until Monday.

Mr. OLAY. Will the Senator permit me?

Mr. BAILEY. Certainly.

Mr., CLAY. I do not know that I understood the Senator
thoroughly. Do I understand the Senator to say that when
this amendment is ealled up under the rules of the Senate the
Chair has stated the Senator will have a right to withdraw the
amendment? ;

Mr. BAILEY. That is so.

Mr. CLAY. Suppose some Senator should object to the with-
drawal of the amendment; under the rules of the Senate, the
amendment being in the possession of the Senate, would not
the Chair be compelled to put it to the Senate as to whether or
not the amendment should be withdrawn ?

Mr. BAILEY. The Chair has already stated otherwise, and
read the rule. The Senator from Rhode Island himself concurs
in the opinion that I have a right to withdraw it, and that that
right could not be defeated by a single objection.

Mr. CLAY. I understood the Chair to rule the other day
that after an amendment is in the possession of the Senate
and any Senator objected to its withdrawal, the question must
be put to the Senate as to whether the amendment could be
withdrawn. . :

The VICE-PRESIDENT. When it was in the possession of
the Senate as defined by the rule, and the rule says that it is
in the possession of the Senate so that it can not be withdrawn
after an amendment or after ordering the yeas and nays.

Mr. CLAY. That would change the rule, then.

Mr. BAILEY. The only mistake the Chair made, then, was
merely a mistake in saying that he would have held the same
way if the yeas and nays had not been ordered. His ruling in
that case was unadvised.

The VICE-PRESIDENT. The Chair did not make that state-
ment,
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Mr. BEVERIDGE. It was the Senator from Georgia and the
Senator from Maine who made that statement.

Mr. BAILEY. The Chair very clearly holds according to
the rule.

The VICE-PRESIDENT. The Chair, then, hears no objection
to the agreement as stated by the Chair, and that is the order
of the Senate,

Mr. BROWN. I desire leave to extend in my remarks tables
and statistics that I used the other day. 3

The VICE-PRESIDENT. Without objection, leave to print
certain papers with the remarks of the Senator from Nebraska
will be granted.

Mr. BACON. I did not hear the request.

Mr. BROWN. I ask leave to insert in my remarks statistics
and tables which I used the other day.

The VICE-PRESIDENT., Is there objection? The Chair
hears none, z

Mr. GALLINGER. Mr. President, I desire to correct a state-
ment I made on yesterday in answer to an interrogatory from
the Senator from Nebraska [Mr. Brown]. I then stated that
the International Paper Company had not sold paper at even
so high a price as $45 per ton. I made a mistake, which was
somewhat natural, from the fact that the company had not sold
paper covering the entire year at an average as high as that,
but that the company sold paper in small lots at a higher rate
than I stated is undoubtedly true.

The VICE-PRESIDENT. The Secretary will report the pend-
ing amendment submitted by the Senator from Rhode Island
on behalf of the Committee on Finance. :

The SECRETARY. On page 156, Schedule M, Pulp, Papers, and
Books, in lieu of paragraph 402 as printed in the bill, the com-
mittee proposes the following substitute:

402, Mechanically ground wood Ilpu!p, one-twelfth of 1 ecent per pound,
dry weight: Provided, however, That mechanically ground wood pulp
shall be admitted free of duty from any country or dependency (being
the product of any such country or dependency), when and =o long as
such country or dependency, or any province or subdivision thereof,
does not forbid or restrict the exportation of or impose any lm‘{mrt or
export duty, export license fee, or other export charge of any kind what-
soever, either directly or indirectly (whether in the form of additional
charge or license fee or otherwise), upon mechanically ground wood
pulp, logs, or wood for use in the manufacture of wood pulp. Chemical
wood pulp, unbleached, one-sixth of 1 cent per pound, dry weight ;
bleached, one-fourth of 1 cent per pound, dry weight: Provided, That if
any country, dependency, province, or any subdivision thereof shall im-
pose an export duty or other export charge of any kind whatsoever,
either directly or indirectly, on pulp wood or logs exported to the
United States, the amount of such export duty or other export charge
shall be added as an additional duty to the duties herein imposed upon
wood pulp when imported, directly or indirectly, from such country or
dependency : And provided ‘{lurmsr, That in case any such country, de-
pendency, province, or subdivision thereof shall forbid, directly or in-
directly, the exportation of any wood Pu.lp. logs, or wood for use in
the manufacture of wood pulp, an additional duty equal to the rates of
duties imposed by this paragraph upon wood pulp shall be imposed
upon any wood pulp imported from such country or dependency.

Mr. CLAPP. Mr. President, I first want to call the chair-
man’s attention to what may be rather technical, because the
amendment deals of course with pulp wood. The language is
pulp wood and logs. To avoid any possible guestion I would
suggest the inserting of “ pulp logs.”

Mr. ALDRICH. That is what is intended, although logs are
on the free list now in this country.

Mr. CLAPP. But this proposes a duty in certain cases.

Mr. ALDRICH. I am quite willing to modify it. I think logs
and pulp wood cover the purpose of the amendment, but I am
quite willing to accept the modification.

Mr. CLAPP. There is another matter to which I wish to cali
the attention of the committee very seriously. I have no doubt
the committee will differ with me, but I believe we are making
a great mistake in these measures in treating the dependencies
and provinces as separate units. Ican readily see how, if they
wanted to resort to such a measure, they could impose an ex-
port duty in those districts which have but little timber, leaving
the distriet in which the mills are located without any restric-
tive measure, and thus give to that district with its mills the
entire American market, and yet perhaps seriously interfere
with American mills adjacent to those other provinces where
there would be some stuff to bring in, and yet there would be
no mills located in those provinces.

Mr. ALDRICH. Mr. President, the Senator from Minnesota
does not understand the purpose and the effect of the amend-
ment. If the Province of Quebec, for instance, puts a prohibi-
tion upon the exportation of this article, then the duty is im-
posed. If the Senator will examine the matter, he will find
that the proposition as made by the committee is——

Mr. CLAPP. Then why use the words “ province or depend-
Elncly'{‘;’ ?“'hy not limit it plainly to one governmental sub-

vision
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Mr. ALDRICH. I think, if the Senator will examine care-
fully the substitute proposed by the committee, he will find that
his idea has been carried out exactly by the terms of the amend-
ment as offered. I will say that if Senators will now allow
this amendment to be agreed to, and on further examination
they do not find it is as I have stated, or if there should be any
objection to it, I will agree to have it taken up hereafter for
consideration.

Mr. CLAPP. I confess, Mr. President, that simply from hear-
ing the amendment read I can not pit my construction of it
against the construction placed upon it by the Senator from
Rhode Island, who prepared it, but I will accept the Senator’s
proposition.

Mr. BROWN. Mr. President, it seems to me that it is almost
impossible to gather the import of this proposed substitute from
hearing it once read. This is one of the most important para-
graphs in this schedule; it reaches one of the basic factors of
this question; and it does seem to me that we should not be
asked this morning to vote upon this substitute without having
an ppportunity to read it over. I want to appeal to the Sen-
ator from Rhode Island to let this paragraph go over until
10 o'clock on Monday. If the correct interpretation is such as
he gives it, I do not know that there would be any serious ob-
jection to it.

Mr. ALDRICH. I have suggested that if the paragraph is
now agreed to, I shall go back to it and myself ask to have it
reconsidered if there is subsequently any objection to it.

Mr. BROWN. I will accept that assurance, if the Senator

says that by request he will ask to have the amendment recon-
sidered. ;

Mr. ALDRICH. I will

Mr, BEVERIDGE. At any time?

Mr. ALDRICH. At any time when it is reached.

Mr. BROWN., In the meantime, let the amendment be
printed.

Mr. ALDRICH. Yes; it will be printed.

Mr., DANIEL. Mr. President, I ask to return to paragraph

1.

The VICE-PRESIDENT. The pending amendment has not
yet been disposed of.

Mr. DANIEL. I thought it had, Mr. President.

Mr. NELSON. Mr. President, I rise to say a few words about
the amendment. This amendment is of a piece with the pro-
vision that was contained in the House bill with reference to
the lumber schedule. The effect of it is practically to absolutely
prohibit the importation of mechanically ground pulp from
Canada. A good deal of the timber lands in Canada are known
as “crown lands.” That is the case in Ontario, and I am in-
clined to think it is in the other Provinces east of that. The
Canadians do not sell the timber lands, but they simply sell a
license or a permit to cut timber at a given rate for a given
period ; and those licenses or permits contain the restriction that
the timber cut must be manufactured in Canada. If spruce
timber is cut under such a permit, it has to be manufactured
either into lumber or into pulp wood in Canada. The effect of
this is practically to exclude the pulp of that country. It
amounts to a prohibition and a restriction.

This amendment is even worse than the original provision in
the bill as it passed the other House. If Senators believe in the
idea of giving to the owners of forests of spruce timber suitable
for paper making in this country a complete monopoly, and ex-
cluding the spruce-timber supply of Canada, this amendment
will effect that purpose. If Senators believe that the paper
mills in this country should have an opportunity, where it is
convenient, to secure Canadian wood pulp in order to enable
them to get cheaper raw material and to some extent conserve
our forests, they ought to vote against this amendment. It is
one of the most dangerous amendments in the entire bill.

Mr, ALDRICH. Mr. President, the Senator from Minnesota
evidently does not understand either the purport of the amend-
ment or its effect.

Mr. NELSON. I think I do understand it.

Mr. ALDRICH. I think not. I am sure the Senator does
not understand it. There is no prohibition against the importa-
tion of pulp into the United States at all. The substitute pro-
vides for the importation of this article into the United States
free of duty, unless Canada or any other country imposes un-
reasonable restrictions upon the exportation of wood pulp.

Mr. NELSON. If the Senator will allow me, suppose the
Canadian government requires that timber cut on crown lands
shall be manufactured into wood pulp in that country; is not
that a restriction?

Mr. ALDRICH, That would be a very unreasonable restrie-
tion, in my judgment, on the exportation of wood pulp. In that
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case they would have to pay one-twelfth of a cent a pound addi-
tlonal. There is no prohibition about it.

- Mr, ?IELSON. That is the amount of duty they would have
0 pay

Mr. ALDRICH. As duty they would pay two-twelfths of 1
cent a pound, or one-sixth of a cent a pound in ease they pro-
hibited the exportation of logs from the Dominion of Canada,

Mr. HEYBURN, That is the penalty?

Mr. ALDRICH. One-twelfth of a cent is the penalty.

. Mr. NELSON. I want to say to the Senator that there is no
prohibition in the Canadian law. Logs are free under the
Canadian tariff law. The law only relates to lands that are
owned by the several Provinces that are known as “crown
lands.” ‘When the government sells the right to cut timber on
those lands a condition is inserted in the timber license or the
permit that the timber eut must be manufactured either into
lnmber or pulp in that country. That is the restriction.

Mr, ALDRICH. And what we propose to do——

Mr. NELSON. And you have limited it so as to hit each and
every one of those Provinces.

Mr, ALDRICH, Mr, President, we have simply said to them,
“If you do not impose unreasonable restrictions upon the ex-
portation of logs or pulp to the United States, we will admit
the Canadian ground wood pulp into this country free; but if
you do impose unreasonable restrictions or prohibitions upon
the exportation to the United States, then you must pay a pen-
alty of an additional -duty equal to one-twelfth of 1 cent a
pound.” There is no prohibition about it at all. They simply
pay the penalty of their own unreasonable treatment of the
United States.

Mr. NELSON. Is that an unreasonable condition where they
sell the right to cut timber at a reasonable figure, and say, “ If
you cut timber on our lands, we want you to manufacture that
timber in this country?”

Mr. ALDRICH. Well, it is unreasonable, so far as we are
concerned ; and it makes no difference to us whether that pro-
hibition is made by a Province which is under the control of the
Dominion government or made directly by the Dominion gov-
ernment. It makes not the slightest difference in its effect upon
us. If the Provinces of Canada can legislate against the inter-
ests of the United States in that particular, they may legislate
against the interests of the United States in every particular.
They may prohibit the exportation of wood of all kinds, or they
may prohibit the exportation of any other article to the United
States that we are now buying from Canada. If you allow this
subterfuge of getting behind the right of a Province to do things
which we hold the Dominion of Canada responsible for, there
will be no limit to what may be done in that direction.

Mr. CRAWFORD. Mr. President— |

The VICE-PRESIDENT. Does the Senator from Rhode
Island yield to the Senator from South Dakota?

Mr. ALDRICH. I do.

Mr. CRAWFORD. Mr. President, will not the penalty really
be paid after all by the American people? For instance, if an
export duty is imposed by Canada upon an article that we must
have, and then we turn around for the purpose of punishing
them and impose a retaliatory duty, are we not fining our-
selves, and will not the penalty rest upon the American people?

Mr. ALDRICH. That would undoubtedly be true if it was a
necessity to import these articles from Canada; but the conten-
tion which I made yesterday, and which I believe to be correct,
is that we have in this country available timber for the pro-
duction of all the wood pulp and all the paper that the people of
the United States desire. We are simply asking them, in a
persuasive way, to remove unreasonable restrictions which they
are placing upon the export of articles to the United States.

Mr. CRAWFORD. Mr. President——

The VICE-PRESIDENT. Does the Senator from Rhode
Island yield to the Senator from South Dakota?

Mr, ALDRICH. I do.

Mr. CRAWFORD. Mr. President, one reason why I voted for
the B4 rate upon this article was that a condition of
existed, such as was disclosed by the distingnished Senator
from Wisconsin [Mr, LA Forrerre], which indicated, even
though we put the duty at $4, spruce wood was becoming so
scarce and the supply so far removed from the mills that by
the year 1912 the Wisconsin mills would be compelled to aban-
don the manufacture of print paper. It also appears that wood
pulp is being imported. The Senator from Maine spoke about
the rate of $4 a cord that they had to pay on the importation of
the wood to mills in Maine. So we are dependent upon the spruce
in Canada, to a large extent, and are compelled to import wood
pulp. If that be true, when we undertake to impose a penalty

upon Canada for imposing an export duty, who will pay that

SR

penalty? It seems to me that, necessarily, the manufacturer of
print paper in the United States will pay it, and that we are
slrlnply. through this provision, imposing a penalty upon our-
selves.

Mr. ALDRICH. Mr. President, if the premises of the Senator
from South Dakota were correct, his deductions would undoubt-
edly be correct; but the amount of pulp wood which is imported
from Canada, compared with the total consumption in the
United States, and compared with the total amount that is avail-
able in the United States, is a negligible quantity.

Mr. BROWN. Mr. President——

The VICE-PRESIDENT. Does the Senator from Rhode Is-
land yield to the Senator from Nebraska?

Mr. ALDRICH. I do.

Mr. BROWN. The Senator from Rhode Island, I presume,
does not want to be understood as saying that the importation
of more than one-third of the wood that is used in our paper
mills is a negligible quantity. That was the amount which was
imported last year.

Mr. ALDRICH. T said with reference to the supply of the
United States which is available for the purposes of making
paper. I think that statement is correct.

AMr. BROWN. "That statement is contradicted by all the tes-
timony. It is testified that we have not enough spruce in this
country to last over twenty years; and, assuming that only
two-thirds of that is used in paper making now——

Mr. ALDRICH. I do not know what the Senator from Ne-
braska calls * testimony.” .
Mr. BROWN. I mean the testimony that was sworn to and
reported by the legislative committee that gave the legislative

bodies of this country all the evidence that was taken.

Mr. ALDRICH. There has been no testimony given upon
that subject in that direction which satisfies me that there is
any force in it whatever. I am perfectly satisfied that there is
wood enough in the United States to supply the paper demand
in this country indefinitely.

Mr. CLAPP. Mr. President, I had intended to say a word in
regard to this amendment and the amendment which I suppose
is to follow with reference to the paper itself. I think the com-
mittee have improved the amendment, if they have broadened
it so as to make the entire Dominion government responsible
for the action of its Provinces; but, at the same time, I very
much fear that the plan in the mind of the committee is not a
plan that can be made successful. We occupy a very peculiar
relation to Canada,

While it is true that we have large guantities of pulp wood
in this country, it is equally true that that wood costs more ; it
is not as plentiful and is not as cheap as Canadian pulp
wood. That is one reason why, at least, some of us recognize
the necessity of giving a duty for the time being to the paper
industry. I voted for that with the firm conviction that it will
be only a little while until the American print-paper mills will
have to change their process and abandon the making of print
paper, because I do not believe, in the long run, that they ecan
maintain themselves against the advantages which Canada has
in that respect, unless they may be able to find something else
out of which cheaply to make print paper. For that reason I
voted for the amendment.

Mr. ALDRICH. Mr. President——

The VICE-PRESIDENT. Does the Senator from Minnesota
yield to the Senator from Rhode Island?

Mr. CLAPP, With pleasure,

Mr. ALDRICH, I think I yielded to the Senator from Min-
nesota.

Mr. CLAPP. The Senator yielded to me.

The VICE-PRESIDENT. The Senator from Rhode Island
did yield to the Senator from Minnesota.

Mr. ALDRICH. I was going to say, in answer both to the
Senator from Minnesota [Mr. Crarp] and the Senator from
South Dakota [Mr. Crawrorp], that it is very evident from
public declarations that it is the purpose of Canada to extend
the prohibition, which is now applicable in Ontario, to other
Provinces, especially to the Province of Quebee, which is the
principal exporter of wood to the United States. Those Sen-
ators must see that the prohibition of the exportation of spruce
or other logs for paper use or for pulp use is inevitable. So
that the argument of both Senators that wé shall be paying the
penalty ourselves by putting on these provisions does not apply.
The prohibition upon wood, which the Senator from Nebraska
[Mr. Brown] is so desirous of having come from Canada, is
almost certain, so that wood will not come here. What we say
to Canada is, “If you will not let your wood come here”—and
according to the contention of both Senators, it is desirable and
necessary that it should come for our paper mills—“ if you will
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not let your paper come here, you must pay a little higher duty
upon pulp and upon paper.” That is the whole proposition.

Mr. CLAPP. Mr. President, without certainly meaning any
sarcasm—ifor I believe the American public are confronted with
a serious proposition in their trade relations with Canada—
it still does seem to me that we are cutting off our nose to
spite our face. If Canada prohibits the exportation of an ar-
ticle, certainly the imposition by the American Government of a
duty will cut no figure, because——

Mr. ALDRICH. Mr. President——

Mr. CLAPP. Just a moment, if the Senator will permit me,
£0 that I may finish that one suggestion, although I admit I am
on the floor by his courtesy. The imposition of a duty would
cut no figure. If, instead of prohibiting the exportation, they
simply put on an export duty, which adds to the cost of it—
still, if we are to use that at all, the addition of an import duty
upon our part would simply add to the burden of our own
people. It seems to me that we are there confronted with a
proposition where we are not even candid with Canada, and
we can not meet her with that kind of legislation.

Mr. ALDRICH. The Senator from Minnesota, from my stand-
point, does not quite appreciate the purpose and effect of the

-amendment, He is speaking of logs as though we were putting
a duty on logs to prevent the making of a prohibition in Canada
against their exportation; but that is not the purpose. We are
simply saying to Canada: *“If you refuse to allow logs or pulp
wood to be sent to the United States at all "—there is no gues-
tion here about a duty on either—* if you refuse to have logs
and pulp wood sent to the United States at all, then, if you send
the products of your own logs to the United States, yon must
pay a little higher rate of duty upon the products "—not upon
the logs. It does not touch the question of pulp wood or of wood
atall; it isnot a question of wood. If they say they will not send
any spruce to the United States, which the Senator from Minne-
sota and the Senator from Nebraska say it is necessary for us
to have for use in the mills of the United States, then they
pay a little higher duty on the products of that wood when
manufactured in their own country. It sirikes me that that is
not a proposition which is an unfair one. We do not propose to
put a prohibition upon either pulp or upon paper or any of the
products of wood. We simply say, * You will pay a little higher
duty if you do that.”

Mr. CLAPP. I understand that, and stated that, in this con-
nection, I was dealing with the question involved in both these
paragraphs of the bill. Canada can only avail herself of the
right to say that she will either prohibit or tax exportations
upon the ground that she has those products cheaper than we
have; otherwise, to attempt to prevent their exportation would
be an absurdity. That is where Canada has the advantage of
us in this matter. Canada says, “ We shall prohibit the ex-
portation of pulp or pulp wood.” We say, “If you do that, we
will probihit the importation of your paper.”

Mr. ALDRICH. Oh, no. .

Mr. CLAPP. Before we get through we do.

Mr. ALDRICH. Oh, no; we do not. We simply say, “ You
will pay a little higher duty.”

Mr. CLAPP. Exactly. I understand that.

Mr. ALDRICH. And the higher duty is a duty which is less
than the average revenue duty imposed by this bill.

Mr. CLAPP., That may be, Mr. President, but we have to
get right back to the proposition that we have fixed a duty upon
print paper which we believe, especially in view of the exi-
gencies of the situation, is a protective duty upon American
print paper. If we go beyond that, we go beyond the limit of a
protective duty; and while we attempt to punish Canada for
prohibiting or taxing the exportation of her wood and pulp,
the only way we get at it is, in the last analysis, by adding to
the cost that we pay for our own paper.

Mr. ALDRICH. Mr. President, I still think the Senator is
mistaken about this provision. Let me recall it to him again
in detail.

We will assume that it is desirable to have the logs and pulp
wood imported from Canada to the United States:; we will as-
sume that the Senator from Nebraska is correct, that the Sena-
tor from South Dakota is correct, that the Senator from Minne-
sota is correct, and that it is desirable to continue the impor-
tation of wood from Canada into the United States. We are
confronted with the proposition that a prohibition will be estab-
lished against sending any wood to the United States. We say
to Canada, “ If you remove your prohibition against the impor-
tation into the United States, or the exportation to the United
States, of wood and logs, we will admit mechanically gronnd
wood pulp free into the United States; but if you insist upon
that prohibition, we ask that you shall pay an additional duty;

if you are going to try to force into Canada this business of
producing pulp, then we ask you to pay a little higher duty
when these goods are brought into the United States,” amount-
ing, as I have said, in the aggregate to only one-sixth of a cent
a pound, which is less than the average of the * revenue duties,”
so called, imposed by this bill. That is all there is in this pro-
vision except this—and that was the House proviso, and it is
in the existing law—if they pay an export bounty on pulp, as
they are doing indirectly to a certain extent, that the amount
of the export bounty shall be added to the duty. That is all
there is to it. This is a provision for reciprocity of treatment;
you might say a retaliatory provision, if you please, in which
we simply say to Canada, “ If you will not continue to allow
logs to come to the United States; that is, if you insist upon
your prohibition, you then must pay, not an additional duty npon
logs, but upon the products which you are trying to forece us to
use from Canada;” and we only make a very small penalty in
the way of a retaliatory duty.

Mr. CLAPP. Mr. President, the point I am making is that
we can not——

Mr. NELSON. Mr. President——

The VICE-PRESIDENT. Does the junior Senator from Min-
nesotn yield to the senior Senator from Minnesota?

Mr. CLAPP. With pleasure.

Mr. NELSON. I want to explain to the Senator before he
proceeds that in this matter the Canadian government is utterly
powerless. The Dominion of Canada has a tariff law of its
own. That tariff law does not interfere with the different
Provinces in the management and dispesal of their public lands.
A Province in the Dominion of Canada is like a State in this
Union. Those Provinces own what are called “crown lands.”
Instead of selling the fee of those crown timber lands, they
simply sell the timber rights or sell licenses to men who pur-
chase the right to cut the timber; and those crown licenses from
the different Provinces contain these conditions. That is a
right that belongs to each Province and the Canadian govern-
ment is utterly powerless regarding it. It is a matter of con-
tract. It would be as powerless as our Government would be
if the State of Minnesota—and the State of Minnesota has con-
giderable timber land in its domain—were to sell me a license
right to cut timber on a section of land on the condition that
that timber should be manufactured in the State of Minnesota
into either lumber or pulp wood. Our federal tariff law could
not affect that or interfere with it.

Mr. ALDRICH. That is where the Senator is very much mis-

taken.

Mr. NELSON. In this instance we are attempting to inject
into the law a penalty against the Canadian government for
something the Canadian government as a government is en-
tirely powerless to remedy. It is a matter that reaches to the
different Provinces.

Mr. CLAPP. Mr. President, while that is all—

Mr. BEVERIDGE. Mr. President—— -

The VICE-PRESIDENT. Does the Senator from Minneso
yield to the Senator from Indiana?

Mr. BEVERIDGE. I merely want to ask the Senator from
Minnesota——

Mr. ALDRICH. I think I have the floor.

The VICE-PRESIDENT. The Senator from Rhode Island
has the floor.

Mr. ALDRICH. I think I will have to resume the floor for
the purpose of answering the last suggestion of the Senator
from Minnesota [Mr. NeLsoxN].

Mr. BEVERIDGE. Before the Senator does that, with the
permission of both Senators, I shounld like to ask the Senator
from Minnesota, merely as a lawyer, whether or not he sug-
gested that any State in this Union conld put an export duty on
anything.

Mr. ALDRICH. Or an export prohibition?

Mr. BEVERIDGE. Certainly; they could put a prohibition
on it if they could put an export duty.

Mr. NELSON. There is no export duty, if the Senator will
allow me. It is simply a condition that the timber shall be
manufactured there. The Provinces have no right to levy an
export duty.

Mr. BEVERIDGE. Of course not. I go further than that.
Does the Senator say that a State, as a legal proposition,
could in anywise directly or indirectly prohibit the exporta-
tion of any of its products not only to another State but to
a foreign country? 1 agree with the Senator on his main
proposition, as I understand it; but upon this legal proposition
I do not think the Senator from Minnesota would perhaps want
that to go as broadly as he stated it.




3492

CONGRESSIONAL RECORD—SENATE.

JUNE 19,

Mr. ALDRICH. The Imperial British Government, of course,
controls in the last analysis the legislation of the Dominion of
Canada.

Mr. BEVERIDGE., Oh, no.

Mr. ALDRICH. They have the right to do it

Mr. BEVERIDGE. The British Parlinment?

Mr. ALDRICH. They certainly——

Mr. BEVERIDGE. To control the legislation?

Mr. ALDRICH. Not to control legislation, but to legislate
for Canada, if they see fit.

Mr. BEVERIDGE. The Senator had better think that over.

Mr. SMITH of Michigan and Mr. COLAPP addressed the
Chair.

The VICE-PRESIDENT, To whom does the Senator from
Rhode Island yield?

Mr, ALDRICH. I will not raise that question. I can see
that I am getting into a subject on which I would differ with
many lawyers in the Senate, and I do not intend to get into that
kind of a discussion; but I do say that in dealing with the
Dominion of Canada we have to deal with the Dominion gov-
ernment. We make our tariff with reference to the Dominion
government; and if any part of the Dominion of Canada does
anything that is against our interests, we have a right to re-
taliate, if we see fit.

Mr. SMITH of Michigan, Now, Mr. President, on that
point——

Mr. ALDRICH. We are bound not to deal with the Prov-
inces; we have no authority to deal with the Province of On-
tario and the Province of Quebec——

Ch]:{r. SMITH of Michigan and Mr, CLAPP addressed the
ir,

The VICE-PRESIDENT. To whom does the Senator from
Rhode Island yield?

Mr. ALDRICH. I yield, first, to the Senator from Michigan.

Mr. SMITH of Michigan. On that particular point I desire
to interrogate the Senator. This limitation is intended to apply
either to the Dominion government or any subdivision of that
government?

Mr. ALDRICH. Oh, no; we deal entirely with the Dominion
government on this proposition.

Mr. SMITH of Michigan.
Dominion primarily responsible, but you also say that if any
subdivision imposes any license or restriction, for the time being,
and in that particular case, the additional duty must be added.

My. ALDRICH. We do not say that. We say we will hold
the Dominion responsible for it; that is all.

Mr. SMITH of Michigan. What I desire to ask the Senator is
this: Does he believe that this substitute will encourage the
importation of pulp wood into this country without duty?

Mr. ALDRICH. That is the purpose of it.

Mr. SMITH of Michigan. That is the purpose?

Mr, ALDRICH. That is all; and we offer them inducements
ir the direction of free pulp.

Mr. SMITH of Michigan. This question suggests itself to me:
The Senator from Minnesota says that some Province or some
subdivision holding crown lands may put an export duty or
license fee upon the exported article.

Now, that could not inure to the advantage of that subdivision
or Provinee, because any export duty that was to be realized
from the exportation of this product must find its way into the
general Dominion treasury, and not into the treasury of the
Province imposing the restriction. Therefore, as a subdivision
could not profit by a restriction, and could find a market for its
produdt, I can not believe that it would not act in harmony with
the Dominion government.

I desire to make it easy to supply pulp wood to the paper
manufacturers of this country, for the purpose of retaining the
manufacture here, The diminishing supply of material suitable
for that purpose is recognized by everyone, It is recognized
even by the Benator from Rhode Island in his substitute, and the
desirability of enlarging the field from which to draw this ma-
 terial is impressed upon us all. Therefore, if the effect of this
substitufe is to make it easy for paper manufacturers to get
the pulp wood free, I desire to see it ratified.

Mr. ALDRICH. That is certainly the purpose of the com-
mittee.

Mr. SMITH of Michigan. I hardly think——

Mr. HEYBURN. I desire to know——

The VIOE-PRESIDENT. Does the Senator from Rhode Is-
land yield to the Senator from Idaho?

Mr. ALDRICH. I do.

Mr. HEYBURN. The question raised, which has been gome-
what overlapped now, is whether we might deal with or con-
sider a Province rather than the Dominion. The Dominion
of Canada is not restricted in the passage or enactment of special

-

I understand that you hold the

laws., She gives some of her Provinces the right te impose
restrictions and duties that she does not give to others. That
is the condition of the law to-day. So, under our treaty rela-
tions we can not deal with the Provinces at all. We must deal
with the Dominion, and we only do that by virtue of the con-
sent of the general government.

Mr. SMITH of Michigan. I agree entirely with the state-
ment of the Senator from Idaho, which has been perfectly clear
and plain to me from the beginning.

Mr. HEYBURN. It eliminates the question as to what the
separate Provinces may——

Mr. SMITH of Michigan. No.

Mr. HEYBURN. May desire to do.

Mr. SMITH of Michigan. But I had in mind above and
beyond what appears on the surface of this amendment the
question whether we were approaching it in o manner best
calculated to give us this pulp wood free. Upon that question
I have some doubts.

It seems to me if we were to carefully consider with the
representatives of the Canadian government this entire propo-
sition, we would be much more likely to get an amicable ar-
rangement than by an apparent retaliatory or threatening
method which involves possible difficulty with the local govern-
ments of Canada.

Mr. ALDRICH. The Senator will excuse me here, If I was
certain that all these questions would be taken up by the Presi-
dent under the maximum and minimum provisions which the
committee have adopted and hope the Senate will adopt, I cer-
tainly would be in favor of removing all these duties. But the
trouble is, I am not certain whether the prohibition on exporta-
tions, applicable, of course, to all countries, would be held by
the President of the United States to be unduly discriminatory
against the interests of the United States, That is the whole
proposition. If the lawyers of the Senate are able to assure me
that that guestion could and would properly come up under the
maximum and minimum provisions, I certainly should prefer
that we should go into negotiations with the Canadian govern-
ment rather than to adopt specific retaliatory duties under this
act.

Mr, CLAPP. I suggest to the Senator that while I think
there is a great deal of force in his position in reference to any
proposed or present language, I do not see why that language
could not be so modified and framed as to authorize the Presi-
dent to meet the conditions presented here,

Mr, ALDRICH. Possibly we might say in this provision that
if the President of the United States finds that the action of
the Canadian government is unduly diseriminatory, these duties
shall be imposed. The committee have no purpose in this ex-
cept to do whatever the Senate desires to do; that is, to con-
tinue the importation into the United States of logs and pulp
wood without restriction.

Mr. CLAPP. That is exactly what I desire to discuss when-
ever I can get the floor.

Mr. ALDRICH. Perhaps, under the circumstances, I had bet-
ter let this amendment go over and allow it to be printed.

Mr, BROWN. I wish the Senator would do that,

Mr. ALDRICH. I will do it, I imagine that is the best way
to limit the discussion,

Mr. BRISTOW. Let me understand now.
and the amendments will be printed.

Mr. ALDRICH. It goes over to be printed both in the
Recorp and’ as an amendment.

Mr, BRISTOW. It will not be taken up now?

The VICE-PRESIDENT. The Senator simply withdraws the
amendment,

Mr. ALDRICH. No; I do not. I offer it.

The VICE-PRESIDENT. It goes over for the present.

Mr. ALDRICH. It will be printed as an amendment and in
the RECORD.

The VICE-PRESIDENT.
up by the committee.

Mr. ALDRICH. The committee have some other amend-
ments. These amendments do not apply to the paper question
at all. That is, they do not apply to this particular guestion.

Mr. DANIEL. Mr. President——

Mr. ALDRICH, I yield to the Senator from Virginia.

Mr. DANIEL. On page 213, paragraph G647, there are vari-
;mﬁ provisions putting upon the free lIst certain articles, as

ollows :

Philosophical and scientific sgparatus. utensils, instruments, and
%:repamtions, including bottles and boxes contalning the same, specially
mported in good faith for the use and by order of any soclety or in-
stitution incorporated or established solely for rellgious, philosophleal,
educational, sclentifie, or literary purposés, or for the encouragement
of the fine arts, or for the use and by order of any college, academy,
school, or seminary of learning in the United States, or any state or

This goes over,

It goes over subject to be called

public library, and not for sale, subject to such regulations as the See-
retary of the Treasury shall pmcrii:
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I move to insert the words “any ecity or,” so that it will
read:

o % school, or
settnga}'geo‘;slee: f’f 12’3 ?;dgaoérﬁl:gddst{a?é,a:g ncjc:l’ly] esgtit:c:m ie ﬂhr:'ry,
and not for sale, subject to such tions as the Secretary of the
Treasury shall prescribe.

The VICE-PRESIDENT. The question is on agreeing to the
amendment proposed by the Senator from Virginia.

The amendment was agreed fo.

Mr. ALDRICH. In paragraph 405 the committee suggests, in

line 26—
The VICE-PRESIDENT. The Chair suggests to the Senator
that the committee amendments reported in that paragraph
have not yet been agreed to. The Chair refers to those printed
in the bill.

Mr. ALDRICH. I ask that they be agreed to.

The VICE-PRESIDENT. They will be stated. )

The SEcrReTARY. On page 157, paragraph 405, line 15, after
the word ‘paper,” insert, within parentheses, the following
words : i

Other than paper commereially known as handmade or machine hand-
E;t;l;npaper, japan paper, and imitation japan paper, by whatever name

The amendment was agreed to.

The SecrRerARY. In line 19, after the word “ bindings” and
the comma, insert “ not specially provided for in this section.”

The amendment was agreed to.

The SECRETARY. In line 24, before the word “ of,” strike out
*two-tenths " and insert in lieu thereof * three-tenths.”

The amendment was agreed to.

Mr. ALDRICH. The next amendment is to strike out the
word “three,” in line 25, and insert the word “ four.” The
effect of that will be to reduce the duty on paper between 8 and
4 cents from six-tenths to five-tenths,

The amendment was agreed to.

Mr. ALDRICH. Now strike out the next bracket, “ valued
above 3 cents and not above 4 cents per pound, six-tenths of 1
cent per pound.” That goes out entirely.

The SEcRerary. On page 157, line 26, after the words “ per
pound ” and the semicolon, strike out the words “ valued above
3 cents and not above 4 cents per pound, six-tenths of 1 cent
per pound.”

The amendment was agreed to.

The SECRETARY. The next amendment printed in the bill is
on page 158, line 6, to strike out the words “ other subdivision
of government” and insert “any subdivision thereof.”

The amendment was agreed to.

The SecrRETARY. In line 10 strike out the words “ other sub-
division of government ” and insert in lieu——

Mr. ALDRICH. In line 7, after the word “ shall,” insert the
words “directly or indirectly.”

The amendment was agreed to.

Mr. ALDRICH. In line 12 after the word “of,” insert the
word “logs” and a comma.

The amendment was agreed to.

Mr. ALDRICH. In line 12, after the word “ of,” insert the
word “logs.”

Mr. NELSON. Those amendments are in line with the other
amendments?

Mr. ALDRICH. We have not reached the point where there
is a difference of opinion between the Senator from Minnesota
and the committee. I suppose the Senator does not object to
inserting the word “logs?™

Mr. BEVERIDGE. They are subject to reopening, anyhow. -

Mr. ALDRICH. Yes; these amendments are only formal
The real amendments—the substantive amendments—will come
later on, and they will go over and be considered in connection
with paragraph 402, But these amendments simply change the
phraseology.

Mr. NELSON. The paragraph will not be acted upon now?

Mr. ALDRICH. In reference to these retaliatory provi-
sions

Mr. BRISTOW. The only difference between these amend-
ments and that proposed in the former paragraph is that that
applies to higher-priced paper. The effect is just the same, is
it not?

Mr. ALDRICH. I do not understand the question.

Mr. BRISTOW. The amendment to the paragraph that went
over virtually prohibited the importation of wood pulp to cer-
tain mills in the United States. That would have heen the
effect of it.

Mr. ALDRICH. The Senator assumes a purpose and an
effect to which the committee do not agree.

Mr. BRISTOW. I should have expressed myself differently.

The effect would be to prevent certain mills in the United States
from getting pulp in Canada with which to run their mills

Mr. ALDRICH. There an assertion and a guestion are mixed
together, If the Senator will put his question——

Mr. BRISTOW. I am perfectly willing to stand by the asser-
tion if the committee——

Mr. ALDRICH. The committes disagree with that.

Mr. BRISTOW. Doubtless. But it has the same effect as
that which relates to these higher-priced papers; and I should
like for this paragraph to go with the other.

Mr. ALDRICH. I do not know what the Senator means by
higher-priced papers.

Mr. BRISTOW. I mean paper higher priced than in the
other paragraph.

Mr. ALDRICH. No papers at all are referred to in the
other paragraph.

Mr. BRISTOW. It is the same thing, and it has practically
the same effect. This is a higher grade of paper.

Mr. ALDRICH. The Senator may desire to obscure the
issue, but I do not know——

Mr. BRISTOW. It may be, but the effect of this legislation
is not obscure to those who understand it.

Mr. CLAPP. It does seem to me that the suggestion of the
Senator from Kansas has weight with reference to the sugges-
tion that this idea or plan of imposing a retaliatory duty shall
go into an amendment, to be printed and lie over.

Mr. ALDRICH. That is what I have stated as definitely and
as plainly as I could. I am only saying that these amendments
which we have already acted upon are amendments to the
phraseology, and do not affeet the general question.

i. M1]-. CLAPP. It seems to me that it does affect it. [Read-
ng:

That if vince,
shall impogﬁmé‘;ptggi %%%ugingﬁgrgxpoc:t gﬂﬁg ﬁgbg}i\;isigdth:lrleaoé
soever upon pulp wood, wood pulp, or printing paper exported to the
United States, or if any country, dependency, province, or any subdi-
vision thereof forbids or restricts the exportation of pulp wood, wood
pulp, or paper to the United States in any way, there shall be im
upon printing paper, when imported, either directly or indirectly, from
such country, dependency, province, or any subdivision thereof, an
additional duty.

That is the very question we have been discussing.

Mr. ALDRICH. I must have been very unfortunate in the
use of language if I did not bring to the attention of the Senator
from Minnesota that when those particular sentences were
reached I intended to let them go over. |

Mr. CLAPP. It seems to me if that statement had been made
to m Senator from Kansas it would have cleared the whole
matter.

Mr. ALDRICH. I made it three or four times. I am not
responsible for the understanding of every Member of the Sen-
ate; but I certainly made the statement that I intended to let
this go over.

Mr, BEVERIDGE. Then, everybody does understand that
now.

Mr. ALDRICH. I hope so.

Mr. BEVERIDGE. I suppose that disposes of this schedule.

Mr. ALDRICH. There is a pending amendment putting in
the word ‘‘logs" before the word “ pulp.”
mMr. BEVERIDGE, That is subject to the same understand-

g1

Mr. BRISTOW. Mr. President——

The VICE-PRESIDENT. Does the Senator from Rhode
Island yield to the Senator from Kansas?

Mr. ALDRICH. I do.

Mr. BRISTOW, Do I understand that this paragraph is to

go over?

Mr. ALDRICH. Not this paragraph, but the portion of it
which refers to these retaliatory provisions after being
amended.

Mr. BRISTOW,
graph going over?

Mr. ALDRICH. They can go over easily enough. There is
no trouble about a portion of the paragraph going over. Cer-
tain provisions have been voted in. I do mot intend to have
them open.

Mr. BRISTOW. I understand this provision is before the
Senate for any amendment.

Mr. ALDRICH. It is. Any amendment is in order now.

Mr. BRISTOW. And the Senator from Rhode Island has
offered certain amendments?

Mr. ALDRICH. I have offered committee amendments to the
phraseology, and I have stated that after the amendments are
made I am willing that the proviso to the paragraph contained
on page 158 shall go over for subsequent consideration.

Mr. BRISTOW. I understand that a part of the paragraph
can not go over without the whole paragraph going over.

Mr. ALDRICH. Certainly it ean; there is no trouble about
that. If the Senator has any amendment to offer to the preced-
ing clauses of the paragraph, it is in order now.

How can they go over without the para-
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The VICE-PRESIDENT. In the meantime the paragraph as
a whole has not been agreed to.

Mr. ALDRICH. That is right.

Mr. BRISTOW. That is satisfactory. The reason I make
these inquiries is because I understand that these amendments
now being offered by the Senator from Rhode Island increase
the duty on all the paper referred to in this paragraph.

Mr. ALDRICH. The proviso has a provision, as it came from
the House, that under certain circumstances the rates upon
certain classes of paper—print paper, for instance—should be
increased. That is a provision which came from the House,
and that provision I am willing should go over. But the other
provisions can not go over—that is, as to the rate—unless a re-
consideration is had in the Senate. I think the Senator——

Mr. BRISTOW. I may not understand, but I thought the
paragraph was before the Senate and had already been re-
considered.

Mr. ALDRICH. The provision is before the Senate, but the
Senate itself has adopted the rates, but has not adopted the
proviso, and the proviso will be open and the rates will not be.
That seems to be perfectly plain.

The VICE-PRESIDENT. The question is on agreeing to the
amendment,

The amendment was agreed to.

The VICE-PRESIDENT. There are four other amendments
printed in the bill.

Mr. ALDRICH. I do not ask to have those adopted now, as
the proviso will go over, to be considered in connection with
paragraph 402,

Mr. BEVERIDGE. Mr. President——

The VICE-PRESIDENT. Does the
Island yield the floor?

Mr. ALDRICH. That completes the paper schedule, with the
exception of the provisos.

Mr. BEVERIDGE. When the Senator gets through with the
proviso I desire——

Mr. ALDRICH. The Senate is through with the paper
schedule, with the exception of those two provisos. I have
another——

Mr. BEVERIDGE. Go ahead. I have no desire——

Mr. ALDRICH. I am afraid I shall not get through with all
these amendments. The other schedules——

Mr. BEVERIDGE. I mean the paper schedule.

Mr. ALDRICH. No more as to paper.

Mr. BEVERIDGE. If the bill is in the Committee of the
Whole and open to amendment, I call the attention of the Sena-
tor from Rhode Island to paragraph 194 and specifically direct
his attention to the subject of cash registers and would like to
know——

Mr. BURTON. We are unable to hear what paragraph it is.

Mr. BEVERIDGE. Paragraph 194,

The VICE-PRESIDENT. Page 68.

Mr. BEVERIDGE. Page 68. I should like to know whether
the Senate or House committee made any investigation of the
subject of cash registers?

Mr. ALDRICH. I will say for the Finance Committee that
we have not.

Mr. BEVERIDGE. I thought so.

Mr. ALDRICH. And so far as I know no investigation was
made by the House.

Mr. BEVERIDGE. Then upon that statement I will move to
amend paragraph 194 as follows, by inserting, after the words
“ Cash registers,” the words “15 per cent ad valorem,” so as to
take cash registers out of the ad valorem for the remainder of
the paragraph.

I think the Senator from Rhode Island and the Finance Com-
mittee will doubtless accept this amendment. Indeed, I think
the undenied and undeniable facts would justify putting eash
registers on the free list. The cash-register monopoly is per-
haps one of the most curious monopolies that have grown up in
the country. I dislike to use that word, because I know the
improprieties that are often committed in using it. But in this
case the evidence seems to show that it is entirely justified;
and I was satisfied that the Senator from Rhode Island had not,
nor the House committee either, investigated the facts, but that
merely for purposes of classification had taken cash registers
out of the unclassified list of manufactures of machinery not
otherwise provided for, and for the purpose of better classifica-
tion had put them in 194,

The duty is now, under the old classification, 45 per cent.
This bill makes it, I believe, 30 per cent, Am I correct?

Mr. ALDRICH. Yes.

Mr, BEVERIDGE. I propose to reduce it to 15 per cent, and
in view of the facts which I shall lay before the Senate in the
space of about five minutes, I think all will agree that it might
well go on the free list, though I am not going to ask that.

Senator from Rhode

Mr. President, every storekeeper of every kind in every village, .
as well as every city in the whole Nation, now uses cash regis-
ters as a necessity of business. There have been 500,000 of
these indispensable machines sold in this country at an expense
fo the American people of $75,000,000. The sales of this neces-
sary commercial commodity amount to $10,000,000 a year; and
as I shall demonstrate in a moment—and I use the word
“ demonstrate” advisedly—the American people are paying
$5,000,000 more than the English people are paying to the same
concern for the same machines,

Mr. ALDRICH. Is the manufacture of the article in the
United States controlled by patents?

Mr. BEVERIDGE. The article is confrolled, I think, by
patents and by buying up patents. I will come to that in a
minute. That would not make any difference. It might add to
the reason for reducing the tarviff.

If other countries were to imitate us, if they should do pre-
cisely as the Senator from Rhode Island has suggested this morn-
ing that which the Canadian policy is to be, and were to impose
a duty at all comparable to ours at present, it would utterly
ruin the foreign trade, even of this monopoly itself. The mo-
nopoly itself, while not an absolute one, is perhaps as complete
a one as exists in the United States. I refer to the National
Cash Register Company. This concern, in driving out com-
petitors, in forcing them to the wall, not only in underselling
them, but in the use of absolutely every device known to the
science of crushing competition, has probably not been exceeded
in the atrocity of its practices by perhaps any other similar con-
cern in the country, unless it might be the Standard Oil Com-
pany, even if the things that are alleged about that corporation
are true.

I hold in my hand a list of other cash-register machines and
the places where, once, they were made, that this company has
driven out of business. It has notoriously violated the Sherman
antitrust law. The distinguished junior Senator from New York
[Mr. Itoor] years ago, in the courts of New York, sued this con-
cern, and was successful in that suit under the antitrust law.
Since that time this monopoly has gone on applying every
method that human ingenunity and a merciless rapacity could
suggest, until to-day it is practically the sole manufacturer of
these machines with perhaps one or two insignificant exceptions,

I ask permission to put into the Recorp the list of the firms
which this concern has either forced to the wall or has foreed
into its arms.

The VICE-PRESIDENT. Without objection, permission is
granted.

The matter referred to is as follows:

Cash registers now off the market.

Place.
T A i e i e e L e e e Brooklyn, N. Y.
ST T S e e S L ST New York, N. Y.
7R b e A s e o v sl N Dayton, Ohio.
Allman___ Detroit, Alich.
American =ML ~Philadelphia, Pa.
Do Wakefield, Mass.

1
Automatic Money Changer________

Syracuse, N, Y.
_______ Lakemills, Wis.
-East Stroudsburg, Pa.

........ Chieago, I1].
Badper .- o oo S Plymouth, Wis.
Bensinger— . ey —.Chicago, 111,
Boriag:-- .- - e --Dayton, Ohio.
Boston SRS e e Northampton, Mass,
Buell - s e Chicago, I11.
Ry e Binghamton, N, Y,
e v LA ) S, M Dalton, N. Y.
CaBLtal _________________________________ Troy, N. Y.

L A Washington, D. C,
Bailey = ~Rockford, 11L
Carrara_______ . Do,
Twentieth Century ol Do. "

Cutter 2 =5 Do.
Diamond Do,
Casey. Jersey City, N. J.
Cash Indicator___ Portland, Me,
Cash recorder ~-_Toronto, Ontario
G ler s e Detroit, Mich,
Centlgraph. - ____ New York, N. Y,
Century_ = Detroit, Mich.
Bostonian - Do.
Security g Do.
YT TS S S e S LSS TR 1o,
Puritan i Do,
Illinois 1'o.
R I e e e el Io.
B DT e R e L SR S = Do,
(G o+ v g e o A T2 M i e Chicago, TIL

0. S Springfield. Ohlo.
Chicago. Chicago. 11
Clark_ Cleveland, Ohlo,
et R S R e Hartford, Conn,
Cleveland__________ —-Cleveland. Ohlo,
Coles._ i --Owosso, Mich,
Columbia Detroit, Mich.

Do -Binghamton, N. Y.

e e a Ll B S Srie, I'a,

Do New Haven, Conn.

Do__ Miamisburg, Ohlo,
Combination ,i

clgar and cash register——_—____Chicago, Il




Place. M. W. Lucy__ -Baltimore, Md.

e e ——-——-Albany, X. ¥, Chatries T Walmal Chleag, T
- almsie s

Contign_tal- E;E: ti{:ﬂ;h' Norton Brothe m__.’_r ____________________ _Minneapolis, Minn.
Crawford's —__Columbus, Ga. Minneapolis Cash Register Exchange (Edward
Cuckoo_ Detroit, Mich. Rexer, propriétor) - Do.
Denominational . ____ Springfield, Ohio, Western, h Refister Company (Mont Ten-
Detrolt Detroit, Mich. nes, proprietor Chicago, Il
Deveron_._ Ch{e 111 Grobet & Grobet New York, N. Y.
Diamond____ ifo Lippincott e Pittsburg, Pa.
Dominion ygnm %em off & Miller____ Indianapolis, Ind.
Dreyfus New York, Mr. BEVERIDGE. So great is the enormity of its offenses
et Willlamsport, Pa. that I predict the Federal Government itself will ere long take
Empire. N. Y the proper steps for its prosecution under the statutes of the

Troy, N. Y.
New York, N. Y.

4]
Eureka cash and credit system

Fidelity_

____________ Scranton

Frick

f"?rlngﬂeid Oho.

Gem.

Globe_:

ajmgsho Pa.
Philadelphia, Pa.
Detroit, Mich.

Do =

Greene

Greenfield, Ohio,

Guardian

Chlcagg. jill
Northboro, Mass.

Hamilton

Hamilton, Ont,

Hayden

———---.Kansas City, Mo.

Hopkins & Robinson
Do

Louisville,
Do

H T- oll New Haven, Conn,
Hgg!ifse gk Atkinson, Kans.
Ideal Boundbrook, N. J.
M, W Chicago, I11.
Imperial Detroit, Mich.
Keystone Chi , 11
Kruse New rk N.
Kubee Chiecago, IlL.
[.amson Lowell and New York.
Latimer Detroit, Mich.
Cas ATiiance, Onia.
MeCaske, ance,
McEwan. Detroit, Mich,
MeGINl___ Washington, D. C.
Merchants'-___ Chicago, Il

Metropolitan___

Miles

Guardian

Perfect_
Musiecal

f‘fncinnnt! Ohio.
New York, 'N. Y.

Natick

Chicago, 111

Newman

Lansing, Mich.

New York

New York. N. Y,

Osborn

Peerless

Detroit, Mich.
Do

Perhacs

Rrooklfn, N.X

Philadelphia

Philadelphia, Pa.

Pierce.
Dy,

Cineinnati, Ohlo.

) et

Chicago, 111

President

—Detroit, Mich.

Quantograp.

Youngstown, Ohlo.

Wilmington, Del,

Qulgley & S&u!lnn

Reliable

_____ Toronto, Ontario.

Boston, Mass.

Rex

Toronto, Ontario.

Roberts.

r{m-rlman, Tenn.,

Sebastian

Salem, I

Standard
St. Louis.

New !'ork. N, ¥
Detroit, Mich.

Seymour

Blmplot

Do.
Greenfield, Ohio.

f‘olumbtss. O 0.

Do_
Standard Key Machine

0

ra
ﬂreenggeld. Ohio.

son Do Columbus, Ohio.
Bharpe Toronto, Ontario.
Star__._ Hartford, Ohio.
Do Memphis, Tenn.
'Dolec}o_ Tule&o, Ohio.
3o,
Troy- Troy, Ohlo
‘eleph _Atchison, Kans,
Tuerk's....— Fulton, N: Y.
Boston,

United States
o

inrlnr:ali' 0.]110'

Do,

Stoughton, Mass,

Do
Tnion

'letrolt, Mich,
1 on, N. I.

Universal l‘reenﬂe.ld Ohio,
iy B Cnlumbus, Ohio.

Universal Adding Machine hio.

Universal Lvnn, Mass,

Do Phuadetphh, Pa.
Victor-_— Detrolt, Mich,
Victorette
Weiler. Do
Williams Pittsburg, Pa.
Worcester. Worcester, Mass,
World_______ Detroit, Mich.
Yale Chicago, 11l
Yonkers Yonkers, N.Y.
York Detroit, Mich,

Cash-register agents and second-hand dealers having

the National Cash Register Company.

Ike Fr n

Foss Novelty Company (Foss & Rost, pro-

prietors)

Cleveland, Ohio,

Sonthern Cash Register Company (Delkin &

Ladd, proprietors)

--Atlanta, Ga.

Atlanta Cash Register Compsny {Willlum

Oldknow proprietor) ________

Tackhorn & C

A. Thomas Cash Register Exchan

Fred. Brainen

_Chic o, Im.

been bought out by
San Francisco, Cal

United States made and provided in such cases. Indeed, the
facts which I have before me might perhaps better be laid
before a court than before the Senate of the United States in
the consideration of a tariff bill.

Coming to the tariff, I could not find in the tables that have
been prepared by the committee nor in any other publication
any statements of exports. So I wrote to the Treasury De-
partment to find out whether any cash registers whatever were
imported, and I will ask the Secretary to read the reply.

The VICE-PRESIDENT. The Secretary will read as re-
quested, if there be no objection.

The Secretary read as follows:

TREASURY DEPARTMENT,
OFFICE OF THE SECRETARY,
Washington, June 5, 1909.
Hon. ALBERT J. BEVERIDG!
United Smm Renate.

Sin: I have the honor to acknowledge the receipt of your letter of
the 4th instant, ueatlng information eoncerning the imports of

sters and for w urposes same are made.

n reply, I have to ngvise you that the records of the department do
not, nor do the reports from the Bureau of Statistics of the Depart-
ment of Commerece and Labor, show the importation into the United
States of cash registers.

Respectfully, J. B. REYNOLDS,
Acting Becretary.

Mr. BEVERIDGE. But, Mr. President, the extent of this ex-
port business, while it may not perhaps be exactly determined,
may be judged of by the following table, which I shall take the
time of the Senate to read, although I do not know that I ought,
because I am satisfied the committee see the wisdom of this
action. I have here a list of the prices at which this concern
on May 22, 1909, were selling these machines to American store-
keepers, to American business men, and the price at which they
are selling the very same machines to the people doing the
same business in England. When I read the startling differ-
ences in these figures, I want you to remember also that the
English price includes freight, transportation, and insurance:

Style No. 451, American price, $250; English price, $135.

Style No. 452, American price, $300; English price, $150.

I will not take further time of the Senate by representing that
price list, but will insert it in my remarks.

The list referred to is as follows:
Present American and English éﬂc& of National cash registers, May

»

price I
Ameri- (‘Jtldling- -
g Deseription. ean [(transpor-
* price. | tation
and in-
surance.
bank detail strip printe
451 91 |6 -5 i T. $250 277
452 86 |5 300 s:’l?ﬁ 30
458 8 800 | 150 30
454 M 150 30
463 L
1% &5
462 99 175 a5
463 00} 175 35
464 08 tub check 176 185
465 99L
(L device 875 | 200 40
346 27 key total adder, with tape.... .. o ... 175 | 85 18
7 7 R R e RS St e 75| 6 18
348 ...-do 175 8 16
357 33 adder, with tape. 200 80 18
366 407 | 37 adder, with tape. 225 | 95 19
N5 5 11 40 30 (]
25 B |5 60 40 8
245 9 |30 70 50 10
Multiple drawer cabinets:
2 drawer cotnter cabinet. S 20 10 g
8 drawer counter cabinet ) 20 4
4 drawer counter cabinet.. ... ... 4 60| 80 @
5 drawer = - 80 40 8
Gdrawercountercabinet_._.____________________{ 100| 50 10
2 drawer floor cabinet oesl 40 20 4
3 drawer floor cabinet 60 30 6
4 drawer floor cabinet. .. S0 40 8
5 drawer floor eabinet 8| 40 8
6 drawer floor cabinet. . > 100 50 10
9 drawer floor cabinet. 160 B0 10
Electrie motors, direct or alternating currmr.. any
voltage from 110 to 250 Al 60} %W &5
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Mr. GALLINGER. I will ask the Senator——

Mr. BEVERIDGE. It is absolutely correct.

Mr. GALLINGER. What is his authority for it? That is all
I wanted to know.

Mr. BEVERIDGE. The Senator may judge for himself.
There is a photographic reproduction of the price list [exhib-
iting].

Mr. GALLINGER. I am not questioning it at all, but I
simply wanted to know the authority.

Mr. BEVERIDGE, I was going to show this to the Senate.
It has been taken from price lists published by the National
Cash Register Company here and abroad at the same time.

Mr. GALLINGER. That would seem to be satisfactory.

Mr. BEVERIDGE. In fact, I think I will pass it around the
Senate in case anyone is curious. These are photographic re-
productions with the dates and everything. You see that they
are the same machines and described as the same machines, the
English price and the American price.

Mr. LODGE. Is that also covered by patents?

Mr. BEVERIDGE. I do not know whether they are cov-
ered by patents or not in England. I assume they are.

Mr. LODGE. I mean here.

Mr. BEVERIDGE. - Here they are covered by patents and
renewals, but whether the original patent has expired I do not
know, My purpose is to call attention to the fact, because I
am sure I know the Senator’'s statement showed that it was an
oversight of the committee in merely making a better classi-
fication to put a duty of 30 per cent on these machines. I think
they ought to go on the free list, but I am willing to reduce
them to 15 per cent from 45 per cent, as they are at present, and
from 30 per cent, as they are under the Senate bill. I point
out to Senators the dangers to the trade, even if there was not
any other concern that was struggling to get on its feet in this
country. If we wanted foreign trade, and foreign countries
should treat their tariff as we have done with ours in this case,
they could utterly destroy any foreign trade that attempted to
do a cash-register business in their countries.

Mr. BURKETT. May I ask the Senator a question?

Mr. BEVERIDGE. Certainly.

Mr. BURKETT. Does the Senator know whether they have
a factory in any foreign country besides the one here?

Mr. BEVERIDGE. No; they have not.

Mr. BURKETT. Some of our manufacturers, I will say, have.

Mr. BEVERIDGE. This concern has not.

Mr. BURKETT. That would make some difference in the
price.

Mr. BEVERIDGE. I think they intend to build one in
England, but they have none there now. They are selling these
machines abroad which they make here; and they are selling
them there at half the American price. I hope, after the Sen-
ator from New Hampshire gets through, the Senator from Ne-
braska will look at this photographie reproduction of their price
lists.

I want to say one word, because I do not want anybody to
think that in this case the process of selling abroad cheaper
than at home is like those justifiable cases where that is done—
cases which furnish no reason for reducing the tariff in such
cases, I think I pretty thoroughly understand why it is neces-
sary sometimes for manufacturers to get rid of the surplus of
their product, to sell abroad cheaper than they do at home. The
manufacturers of every country in the world do that. But this
is no such case. I submit, with the suggestions and the facts I
have laid before the committee, the advisability of accepting the
amendment. I am sure it was only a classification as the Sen-
ator suggests,

Mr. BURTON. Has the Senator from Indiana concluded?

Mr. BEVERIDGE. I have, for the present.

Mr, BURTON. Mr. President, it seems to me that this is a
most unprecedented motion and, I may almost say, an unprece-
dented proceeding. Here is an item relating to cash registers,
about which there is not a shred of testimony before the Com-
mittee on Ways and Means, and, so far as we are informed,
there is nothing before the Committee on Finance.. No request
has been made for any change in the duty, either for raising
it or for lowering it. The Senator from Indiana comes here

- and makes a motion to reduce the duty, which, as I understand

him, under the present law is 45 per cent.

Mr. BEVERIDGE. No; under the present law there is a
duty of 45 per cent merely because, as in so many hundreds of
other cases, it was not classified, and it fell under the manu-
factures of machinery unclassified.

Mr. BURTON. At any rate, there is a duty of 45 per cent.
It is specifically mentioned in the pending bill, and the duty is
reduced to 80 per cent. Now the Senator from Indiana pro-
poses to reduce it still further, to 15 per cent, and he strength-
ens that contention with a bitter attack upon a corporation

which has had no opportunity to defend ftself, which has had
no hearing, which is accused as a monopoly and as a trust.

The establishment which manufactures this article is a lead-
ing industry in my own State. However, I have not heard a
word from it. If they have any wishes in regard to the tariff
they have not communicated them to me, and I understand that
the same is true of my colleague [Mr. Dick]. It may be that
they care nothing about the tariff; but I do submit that to come
in here and attack them because of the manner in which they
are conducting their business is without warrant. Let them
have a chance to be heard. If there is any action to be taken
on this paragraph, it should be postponed until there may be
an opportunity for that fair play to which every individual and
every corporation alike is entitled. Let them have a chance to
be heard. s

Mr. BEVERIDGE. Will the Senator permit me to ask him
for some information, if the Senator is defending this corpora-
tion? Does he know that its officers were indicted in the State of
Massachusetts for their illegal methods of conducting business?

Mr. BURTON. I know nothing about it.

Mr. BEVERIDGE. Were they not sued under the antitrust
law by the junior Senator from New York [Mr. Roor] when he
was district attorney, and even in that day was not the prosecu-
tion successful?

Mr. BURTON. I know nothing about it.

Mr. BEVERIDGE. The records of the court show it.

Mr, BURTON. I have performed my duties as a Representa-
tive or a Senator here without keeping track of the eriminal
prosecutions in the country; and I would say that the Senator
from Indiana himself intimated that this is a question for the
courts rather than for Congress. If they are violators of the
law, let them be pumished by the law. If there is ground for
action against them in the courts, let the courts take action.

I think, Mr. President, we have had a little too much of this
style of argument when duties are under consideration here,
If anyone desires to lower a duty or raise a duty or advance
any wish of his, he can come in here and shout with clenched
fists: “Trust!” * Monopoly!” * Octopus!” Perhaps he might
go on with all the rest of the animals, and very likely they
have just as little to do with the business under consideration
as any of the animals that might be mentioned.

I submit that this is a question not for settlement here in
this Chamber, but in the courts, where judgments upon viola-
tions of the law belong. I have no commission here to defend
this corporation, except that it is one of the best manufactur-
ing establishments in the United States, and one of the most
progressive, and I certainly am entitled to ask for them a fair
hearing. There should not, without such hearing, be projected
here in the midst of these proceedings an attack upon their
manner of doing business and a motion that a duty be lowered
whith might bring upon them serious loss, cripple their oper-
ations, and cripple an American industry.

Mr. BEVERIDGE. Mr. President, I myself suggested and I
quite agree with the suggestion of the Senator from Ohio,
which he repeated from my own, that these facts seem to show
that it is a subject for the courts. I shall not be surprised,
indeed I venture to predict, that that event will be forthcom-

ing at the hands of a righteous government,

Another thing, I said that I was sorry to have to use the
word “ monopoly " or “trust.”” Those names are so often mis-
used that I do not like to use them. If only they will do right,
I believe in the great organizations of business which our modern
industrial civilization has developed. They serve the people as
they could not otherwise be served, provided they do not take
advantage of their power. But I want them to do right, as
I want every man to do right. I want them to be honest, to
obey the law, and to be reasonable in their business. They
must not disregard common honesty and the laws of the land.
That is my doctrine. which I have preached for years.

I do not believe in unfair competitive methods, I do not be-
lieve that their size and their usefulness to the public gives
them a right to employ methods which no man or partnership
wonld dare to use or for one instant would be permitted to use.

Mr. CRAWFORD., Mr. President—-

Mr. BEVERIDGE. Just a moment, I will be through in a
minute.

But that, Mr. President, was only introductory to this. My
amendment rests upon the fact that there is not one single ma-
chine imported, that this monopoly is almost the sole manufaec-
turer, and that to-day in England it is selling the same machines
that they sell to the American storekeeper all over Ohio and the
Nation at exactly half the price; and that half price, too, in-
cludes freight and transportation.

Mr. BURTON. Will the Senator from Indiana yield for a
question?

Mr. BEVERIDGE. Certainly.




1909.

CONGRESSIONAL RECORD—SENATE.

3497

Mr. BURTON. Does he think the Senate ought to take the
photographic material he has and his statement of facts and rely
upon it as a basis for action without further proof or without
at least allowing the company to answer these allegations? I
will say I am myself——

Mr. BEVERIDGE. I will say this—

Mr. BURTON. A firm believer in reducing the tariff where
as a matter of settled policy corporations sell their product for
less abroad than at home, but we should not take, I maintain,
any ex parte testimony on this subject.

Mr. BEVERIDGHK, Mr, President, I first asked the chairman
of the Finance Committee—for I had myself searched every-
where in the House hearings for any testimony upon the sub-
ject of cash registers—whether his committee had any informa-
tion, and he told me, what I knew before was the truth, that
they had not. The reason why cash registers are mentioned at
all was for the purpose of classification. The subject never was
brought before them. I have no doubt, upon the facts that I
have given here as to differences in price, all the investigation
in the world could not change a single fact, I hope the Senate
will agree to the amendment.

Mr. DICK rose.

Mr. ALDRICH. Mr. President, I am inclined myself, to
save time, to allow this amendment to be adopted; not, how-
ever, with a view of expressing any opinion one way or the
other with reference to the statement made by the Senator
from Indiana. I assure both Senators from Ohio that the con-
ference committee will earefully investigate this matter and find
out whether this duty ought to be reduced.

Mr. BURTON. Mr. President, does it seem to the chairman
of the Finance Committee that a motion should be adopted be-
fore an investigation? Should a change be made now in the bill
from the form in which it passed the House and has been re-
ported to the Senate?

Mr. ALDRICH. I simply made the suggestion to save dis-
cussion here. I assure the Senator that no action will be taken
finally without giving the Senator and the cash-register com-
pany full opportunity to be heard before the committee.

Mr. BURTON. If left for future action, it is not fair to leave
it as it now is, there not having been, as I understand, a single
petition coming from any portion of the United States for any
reduction of this duty. :

Mr. ALDRICH. If I can get rid of the discussion in that
way equally with the other, I certainly am willing to follow the
suggestion of the Senator. ¥

Mr. BEVERIDGE. I prefer to have it to go on the bill, and
then the Committee on Finance can consider it.

Mr. ALDRICH. Of course I desire to follow the inclination
of the Senators in this case. If the Senator from Indiana de-
sires to have a vote now——

Mr. BEVERIDGE. I thought the Senator was going to accept
the amendment. There-is not a single reason in the world
against it, not one. The Senator knows that cash registers were
mentioned for purposes of classifieation; everybody knows it;
the Senators from Ohio know it; and there is not the slightest
reason for a cent of duty upon the article—

Mr. DICK, Mr. President——

Mr. BEVERIDGE. Certainly not more than 15 per cent.

Mr. DICK. I prefer to express my own opinion about that,
rather than to have the Senator from Indiana express it for me,
I am perfectly willing that the amendment shall go over, as
reported by the Committee on Finance, but I am unwilling that
the amendment of the Senator from Indiana shall be adopted,
even with the promise given that we shall return to it after the
matter has been heard. I have no objection to having the
amendment reported by the committee adopted, but I am un-
willing and will not consent to the adoption of the amendment
of the Senator from Indiana without debating it.

Mr. BEVERIDGE. I will say to the Senators that if they
prefer this matter shall go over rather than have a vote now,
until they can investigate it themselves, of course I shall do
that as a matter of courtesy.

Mr. ALDRICH. T think that course had better be adopted.

Mr. DICK. I think, Mr. President, it might have been quite
as well for the Senator from Indiana to have extended that
courtesy earlier. Why did he not carry to the Committee on
Finance his protesis and his petitions, if there was any demand
for a reduction of this duty, instead of bringing them here to
the Senate unexpectedly and as a surprise, at a time when the
committee and the Senate are in no mood to discuss the question?

Mr. BEVERIDGE. Very well; let it go over.

Mr. DICK. I haves no objection to having the matter re-
opened for consideration in committee.

The VICE-PRESIDENT. Without objection, the amendment
goes over without action.

Mr. KEAN. Mr, President, a parliamentary inquiry.

The VICE-PRESIDENT. The Senator will state it

Mr. KEAN. I understand that the paragraph has already
been a to.

Mr. BEVERIDGE. But my proposed amendment goes ovar.

The VICE-PRESIDENT. The paragraph has been agreed
to, but that does not preclude the Senator from Indiana from
offering an amendment.

Mr. KEAN. No motion has been made to reconsider it.

The VICE-PRESIDENT. The amendment goes over.

Mr. ALDRICH. On page 178, line 24, I move to insert a
paragraph as paragraph 4474,

The VICE-PRESIDENT. The Secretary will report the
amendment.

The SECRETARY. On page 178 it is proposed to add a new
paragraph, to be known as paragraph 4474, as follows:

Hides of cattle, raw or uncured, whether dry, salted, or pickled, 15
per cent ad valorem: Provided, That upon all leather exported made
from imported hides there shall be allowed a drawback equal to the
amount of duty paid on such hides, to be paid under such regulations
asg the Secretary of the Treasury may prescribe.

Mr. CLAPP. Will the Secretary read it again? I did not
catch the first sentence clearly.

The Secretary again read the amendment. :

Mr. ALDRICH. I will say that is the provision of the exist-
ing law. It is a duplication.

Mr. CLAPP; Mr. President, it is not my purpose to detain
the Senate very long upon the question of the tariff on hides.
The subject is somewhat complicated by the fact that hides
are not in themselves a distinetive subject of production. If
they were, I might be constrained to support a tariff upon them.
The hide is but an incident in the stock industry, and while at
first glance it might seem as though a duty on hides was a
benefit to the agricultural interests of the country, yet there
again we are confronted by a peculiar condition.

I do not like to indulge in the tossing back and forth of terms
obnoxious in themselves, but we must recognize that in the past
few years there has grown up in this country a condition where
combinations, call it what you may, have become an important
factor in our industrial life, largely eliminating competition.
This condition we have come to refer to as * the trust.”

I believe that to-day the problem of American industrial and
commercial life is not so much the tariff as it is the question
how to keep alive the industrial life of this country and at the
same time prevent a system and a process that is rapidly elimi-
nating competition in our midst. In other words, I refer to
that subject which, in broad terms, is embraced in the expres-
sion “the trust.”

It so happens that what is known in the language of the day
as the “ meat trust” has secured a position in reference to the
industry of stock raising, and the incidental production of hides,
which has become a monopoly. I quite agree with the Senator
from Texas [Mr. Bamwey] that, in the main, the trust problem
can not be solved through the medium of a tariff bill; but it is
equally certain, to my mind, that there are relations existing
between the trusts and the products of this country where, at
least, the possibility of a trust, for power in dominating and
monopolizing markets, may in a measure be reached through the
instrumentality of a tariff revision.

The Senator from Michigan [Mr. SaiTre] a few days ago re-
counted in glowing terms the toil and the privations throungh
which the brave Netherlanders had reared a dike around their
country and had rescued their land from the dominion of the
sea. He pictured in glowing terms how, with zealous care, the
Netherlanders watched that dike, and how reluctant a Nether-
lander would be to permit any interference with that dike.

But we can not forget that in the hour of the crisis with that
people, while they, with all their patience and industry, had
reared those dikes, nevertheless they were ready to tear a gap
in those dikes that they might rescue their land from a tyranny
and a despotism that was unbearable. And it may yet come in
the history of this Republic that we, who have so fondly reared
this dike, who have so carefully guarded this dike, may be
as ready as were the Netherlanders more than three hundred
years ago to cut down the dike itself, if by doing so we can
rescue ourselves from a more unbearable and intolerable
tyranny.

I do not like to indulge in eriticism, but I want to say that
in all human history there never has been such absolute, inex-
cusable greed as is shown to-day in some of these great combi-
nations—not a struggle for their own existence, not a struggle
in honest competition with competitors, but, after stifling com-
petitor after competitor, going on with merciless stroke to
strike down simply that they may add to possessions beyond all
human power of enjoyment or even hardly the concept of pos-
session itself. That relation is sustained to this question of
hides, and I am proud to stand on this floor and to represent




3498

CONGRESSIONAT: RECORD—SENATE.

JUNE 19,

in part a people who are ready to bear their share of the sac- |

rifice, if necessary, to rescue this country from that domination,

1 have not participated in, nor have I looked with leniency
upon, a proposition so often injected into this debate, of trad-
ing this thing or that thing, this section or that section, in a
sort of compromise upon this measure. We have got to rec-
ognize here the principle of the greatest good for and to the
greatest number. While it may be said that this proposition
will, in a measure and to a certain degree, and in some remote
instances, perhaps, lessen the profits of the man who produces
stock in this country, yet, after studying this guestion fairly
and diligently, I am thoroughly of the opinion that, in so far
as it may possibly curtail the power and the profits of this trust,
ihe benefit, when averaged to the American people, will exceed
any possible loss.

Mr. WARREN. Mr. President——

The VICE-PRESIDENT. Does the Senator from Minnesota
yield to the Senator from Wyoming?

Mr. CLAPP. I do.

Mr. WARREN. To what trust does the Senator from Minne-
sota allude? There are several to which he might allude.

Mr. CLAPP. There are several trusts, and I will say——

Mr. WARREN. I hope the Senator will, in his remarks,
remember all of the trusts interested in this particular product.

Mr. CLAPP. Mr. President, I was going to say we should
be fair, and while it seems to me we should take the duty from
hides, I am not so clear but that in taking the duty from
hides perhaps some one else than the ultimate user of the
product of hides may be the beneficiary. .

Mr. BORAH. Mr. President—— >

The VICE-PRESIDENT. Does the Senator from Minnesota
yield to the Senator from Idaho?

Mr. CLAPP. With pleasure.

Mr. BORAH., Do I understand the drift of the Senator’s
argunment to be that free hides would serve the trusts or would
cripple the trusts?

Mr. CLAPP. The allowing of free hides will undoubtedly,
in my opinion, lessen the power of one great trust—that which
we call the “beef trust.”

AMr. BORAH. Then, do I understand the Senator’s argnment
to be that by tariff legislation we can affect the trusts one way
or another?

Mr. CLAPP. Mr. President, if the Senator from Idaho had
been in the Chamber, he would have heard me say that I quite
agree that in the main I do not think perhaps the solution of
the trust problem will be found in a tariff schedule; but, never-
theless, that there may be times, there may be instances, and
there may be conditions, where tariff legislation bears an inti-
mate relation to the prosperity, the power, and the monopoly
of trusts.

Mr. BORAIL. Mr. President, I was in the Chamber when the
Senator from Minnesota made that statement; but I did not
nnderstand the effect of the phrase “in the main,” because I
did not understand how, in any measure, or at all, you were
going to affect the trusts by tariff legislation. That statement
has been made many times upon the floor of the Senate in the
last few weeks. I am not eriticising the Senator from Minne-
sota, but I have not yet been able to ascertain in what respect
and how we are going to do the work.

Mr. CLAPP. I was proceeding to attempt to show its rela-
tion to this particular industry.

Mr. BORAH. Would it interfere with the Senator from
Minnesota if I should read him a statement by one of the leaders
of our party with reference to the effect of the tariff upon the
trusts?

Mr. CLAPP. It would not interfere with me at all. I have
been reading and hearing those things for some time.

Mr. BORAH. Then, I want to read this to the Senator. I
think it comes from one who has won some distinction in that
fight. He said:

One point we must steadily keep in mind. The guestion of tariff re-
vision, speaking broadly, stands wholly sga.rt from the question of
deallng with the trusts. No change in tariff duties can have any sub-
stantial effect in solrln§ the so-called * trust problem.” <Certain t
trusts of great corporations are wholly unaffected by the tariff. Erao—
tically all the others that are of any importance have, as a matter of
fact, numbers of smaller American competitors; and of course a change
in the tariff which weuld work Injury to the large corporation would
work not merely injury, but destruction te Hs smaller competitors;
and equally, of cou such a change would mean disaster to all the
wage-workers connected with either the _lnrige or the small corporations.
From the standpoint of those Interested in the solution of the trust
problem, such a change would therefore merely mean that the trust
was relieved of the competition of its weaker American competitors and
thrown into competition only with foreign competitors, and that the
first effort to meet this new competition would be made by cu down
wages, and would therefore be primarily at the cost of labor. In the
case of some of our greatest trusts such a change might confer upon
them a positive benefit. Speaking broadly, it is evident thatthe changes in
the tariff will affect the trusts for weal or for woe simply as affect
the whole country. The tariff affects trusts only as it affects all other

!f&temulgm mabl::a all tbg:eﬁiﬁemts, h‘;‘f or small, p‘rioﬂtalile: and
e tnkmm e large ¥ under penalty of taking

The Senator from Minnesota will, of course, recognize that as
a speech delivered by ex-President Roosevelt in the Senator's
own State, and at a time, I presume, when the Senator was with
the President.

Mr. CLAPP. Mr. President, without any egotism or any
reflection upon ex-President Roosevelt, I recognize it, with the
exception of one single word, as the speeches and utterances of
Republicans indiscriminately and everywhere. Perhaps he has
put it a little better than I have been able to put it a hundred
times on the stump, with the exception of one word there, and
that word means everything. When any man says, speaking of
problems as broad and as complex as the American economiec
problems, that no change can effect a given result, he is care-
less and indiscriminate in the use of language, because there
are exceptions to all rules, and, I contend, this is an exception.
More than that, at the very outset of my remarks, I pointed
out the distinetion between the ordinary trust, where the prob-
lem involves a tariff upon a distinet article, produced as a dis-
tinet article, and a problem like the one in hand, where it in-
volves a tariff upon practically and incident to a greater pro-
duetion. It is true that if the United States Steel Company,
for instance, absolutely required a duty to maintain ifs opera-
tions in this country, then to strike the duty off the article
which that institution produces would not solve the trust prob-
lem, only in so far as it might produce chaos and disaster to
an American industry; but if in a struggle between two cor-
porations or trusts—and I may as well use the latter word—
one of those trusts gets a great advantage over the other be-
cause that particular article is protected, and yet the protection
upon that article does not involve the life or the vitality or
the endurance of the trust, the removal of that duty is in the
interest of competition and not destructive to any business
condition or American economic or industrial energy. The beef
trust gets this advantage.

Mr. WARREN. Mr. President——

The VICE-PRESIDENT. Does the Senator from Minnesota
yield to the Senator from Wyoming?

Mr. CLAPP. I do.

Mr, WARREN. Mr. President, the Senator from Minnesota
has evidently well stored his mind with information on this sub-
jeet, and while speaking of trusts, including the meat trust and
the leather trust, I should like to have him give me some expla-
nation of this fact: When we were in the clutches of the leather
trust, and before complaint had been made of the beef trust, and
before the enactment of the Dingley law, hides in Chicago were
4 cents. I have the statement of the Boot and Shoe Recorder to
prove that. They were so cheap that in remote places the farm-
ers could not ship them to market, because the hides would not
bring even the freight charges upon.them. As I have said,
we were then in the clutches of the leather trust, composed of
hundreds of tanneries. Since the time the beef trust is alleged
to have taken up the matter of hides, the prices have advanced,
and the farmer gets the benefit of that advance; and yet those
consumers who buy shoes pay exactly the same price for shoes
that they paid then and before that time,

I should like to have the Senator show me and show the Sen-
ate to what trust he proposes to pay his respects and to what
trust he thinks we should turn our attention and destroy. I
should like to have him tell us, furthermore, how he is going
to prevent the meat trust going to South America and buying
hides and tanning them on the Atlantic coast, if that trust
wishes to do so, the same as the leather trust does.

It seems to me that if we can get the trusts by the ears and
competing against each other, so that both the producer and the
consumer can have good resunlts—the producer a higher rate
and the consumer a lower, or, at least, no higher rate—then we
had better permit the two trusts to go on in the laudable work
of competing with each other, instead of surrendering one to
the other, as the Senator’s remarks would seem tfo indicate.

Mr. CLAPP. Mr. President, there is a good deal of force in
that suggestion of “ getting them by the ears.” I believe—I may
be mistaken, but I believe—that taking the duty off of hides
would give one fellow as good a hold on the other's ears as the
other has got now on his ears.

Mr. WARREN. Please explain, if the Senator will, why one
has got the better hold now than the other.

Mr, CLAPP. In the first place, I have not announced that
taking the duty off of hides would be a cure-all for the trust
evil. I am simply urging that it may, possibly equalize con-
ditions.

Mr. STONE. Mr. President——

The VICE-PRESIDENT. Does the Senator from Minnesota
yield to the Senator from Missouri?
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Mr. CLAPP. I yield to the Senator.from Missouri.

Mr. STONE. Why would it not be better to deal with both
trusts at the same time and in the same way? I have thought
n few times of offering an amendment to the amendment, put-
ting not only hides, but leather, shoes, harness, and so forth,
on the free list. Why not deal with the leather trust, if there
be one, at the same time we deal with the hide trust, if there
be one?

Mr. CLAPP. Mr. President, that reminds me of an incident
some years ago, when, as a lawyer, I was employed by some
gentlemen who were building a railrcad. One of the promoters
became very enthusiastic, and one day suggested that they
would have to double track the road, but the wise old gentle-
man at the head of the combination suggested, “ We had better
build a single-track road first, and then, perhaps, double track
it when occasion requires.” While I, perhaps, would not go
with the Senator from Missouri to put manufactured products
of leather on the free list, I will, when the time comes, go with
the Senator from Missouri in reducing the duty upon the manu-
factured leather product, for I think the duty is altogether
higher now than it need be. We have got fo vote for one sug-
gestion or the other first, and my idea of the order in which we
ghould consider these subjects in the relation of the raw mate-
rial to the manufactured product is that we should deal first
with the raw material, and then we have a safer guide to go by
when we come to deal with the manufactured product; and,
within the limits of a reasonable tariff, I will join the Senator
from Missouri when that time comes,

Mr. DIXON. Mr. President——

The VICE-PRESIDENT, Does the Senator from Minnesota
yield to the Senator from Montana?

Mr. CLAPP. With pleasure.

Mr., DIXON. I am very much interested in what the Sen-
ator from Minnesota is now saying. I first want to know his
premises, so that I can follow his argument with some degree
of intelligence. Do I understand the Senator from Minnesota
at this time to advocate taking the duties off of hides entirely?

Mr. CLAPP. I think the duties should be absolutely removed
from hides.
Mr. DIXON. Then, at the same time, what is the attitude

of the Senator from Minnesota regarding the 40 per cent duty
on the manufactured products of leather—would he put those
on the free list also?

Mr. CLAPP. I have just said that perhaps I would not now
go to the extent of taking all the duty off the manufactured
article, but would certainly favor a material reduction of the
duty on the completed article.

‘Mr. LODGE. If the Senator from Minnesota will allow me,
the duty on the manufactured products of leather never has
been 40 per cent or anything resembling that rate.

Mr. DIXON. Will the Senators from Minnesota and Massa-
chusetts agree, then, if we put hides on the free list, to put
leather and manufactured products of leather on the free list?

Mr. LODGE. It would be exactly like putting paper on the
free list because you put pulp logs on the free list.

Mr. DIXON. Not in the least degree.

Mr. LODGE. Why not? One is the raw material of the
other.

Mr. DIXON. Does the Senator from Massachusetts, whom
we have followed patiently through all these tariff discussions,
say, as a Republican, that hides should go on the free list and
at the same time maintain the duty on leather?

Mr. LODGE. No; I do not say that.

Mr. DIXON. And leather products?

Mr. LODGE. 1 say the duties on leather should be reduced;
and they are.

Mr. DIXON. The Senator from Massachusetts does not
answer my question. Is there any consistency in the attitude
of the Senator from Minnesota or that of the Senator from

Massachusetts?

Mr. CLAPP. I beg the Senator’s pardon. Another Senator
can not answer as to my consistency. I will myself answer
as to that.

Mr. LODGE. The Senator from Minnesota will take care of
himself, and I will take care of the inconsistency part when I
get the floor.

Mr. DIXON. All right. T will address my remarks specifi-
cally to the Senator from Minnesota. Is there any consistency
in advocating the taking of the duty off of hides, which
5,000,000 farmers in this country produce——

Mr. CARTER. Nine million,

Mr. DIXON. I will accept the suggestion of my colleague—
which 9,000,000 farmers in this country produce, and at the
same time maintain any duty on leather or its products?

Mr. CLAPP. Mr. President, I have fried to make my posi-
tion plain. In response to the question of the Senator from

Missouri [Mr. Srone] I distinctly stated that when it comes
to the manufactured product I probably would not put that
product on the free list, but that I did believe the duty on the
manufactured product in some cases, and especially in this case,
ought to be reduced; and that we could best tell what the re-
duction ought to be after we had passed upon the question of
the raw material that goes into it. I can not make that any
plainer.

Mr. DIXON.
further?

Mr, CLAPP. With pleasure.

Mr. DIXON. The Senator from Massachusetts [Mr. Lobae]
stated that the duty on manufactured products of leather was
not 40 per cent. I read from the bill, which we have been fol-
lowing here for three months, paragraph 449:

And manufactures of leather, or of which leather is the component
material of chief value, not specially provided for in this section, 40
per cent ad valorem.

That is in plain English in the bill, and if I have misquoted
it it is because of my inability to read English. But I want
to ask the Senator from Minnesota [Mr. Crapp] this further
question: Why should he advocate a duty on leather or the
products of leather if at the same time and in the same speech
he advocates taking the duty entirely off of hides, which is the
raw product from which leather is made? What is the con-
sistency of the attitude? How can Senators explain such an
attitnde?

Mr. CLAPP. We can advocate it upon this theory, and upon no
other theory, that, as to hides, if a duty is not necessary, upon
which Senators might differ, then there should be no duty on
hides.

Mr. DIXON. That is perfectly apparent.

Mr. CLAPP. But if, when we come to leather and boots
and shoes, if a duty is necessary, upon which Senators might
also differ, then we should put a duty upon leather and upon
boots and shoes.

Mr. DIXON. But the same state of facts which establishes
the proposition that you should not put any duty on hides, at
the same time establishes the argument that no duty should go
on leather or its manufactured products. It is just as broad as
it is long.

Mr. CLAPP. That nmay be true, but I do not think it is.
That is a question that every Senator must answer for him-
self; but, after all, that question involves the question of
whether or not there ought to be a duty on hides. If there
ought to be, then a Senator so believing should vote for such
a duty, and a Senator who does not so believe should vote
against it. When it comes to boots and shoes and leather prod-
ucts, if a Senator believes that they need more protection or
less protection or whatever protection he believes they need,
he should vote accordingly. The two are only associated so
far as a man in framing his judgment upon that question may
see fit to associate them.

Mr. DIXON. Then, without interrupting the Senator any
more than is necessary——

Mr. CLAPP. I do not object to interruptions. I believe that
debate should be debate. I am not one of those who want to
come into this body and deliver a prepared speech and then go
back into the cloakroom.

Mr. DIXON. I wholly agree with the Senator from Minne-
sota in that view if we want to arrive at the truth; but he has
arrived at a conclusion, based on conditions as they exist in this
country, that there should be no duty on hides; and does not
the same investigation inevitably lead him to the conclusion
that there is no consistency in putting a duty on leather?

Mr. CLAPP. Not at all.

Mr. DIXON. Does the Senator at this time advocate a duty
on leather and manufactured products of leather while advo-
cating no duty on hides?

Mr. CLAPP. I have already stated that it is not certain now
whether a duty should be retained on the manufactured article,
although I rather incline just now to retaining some duty.

Mr. DIXON. That is the present position of the Senator from
Minnesota ?

Mr, CLAPP. Just how much duty should be imposed I would
not say now, for I have not reached that question; but this is
what differentiates hides from almost all other things: If the
hide was something that was produced of itself and for itself,
then perhaps, even under present economic conditions, it would
not be warrantable to put it on the free list; but the boot and
shoe is a distinet and complete article, made as a boot and a
shoe, and into the making of that boot and that shoe enter all
the qualifications that go to the price and the cost of that boot
and shoe. If the hide could be raised and the farmer could get
the benefit of the price of that hide in the field, then we would
have a different question involved in this discussion; but the

Will the Senator yield just to one question
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hide is the incident. The farmer to-day is at the mercy of the
beef trust; and the beef trust is slowly but surely dragging
down and eliminating the tanning interest of this country. We
desire competition. You may say there was a time when the
tanning interest was a combination. You may say there will
come another time when it will again become a combinafion if it
survives this attack. If it does, then we will deal with it; but
to-day it is in the death throes, because the beef trust has its
cluteh upon the throat of the tanning industry of this country.

The farmer, in the last analysis, is inferested in having the
prosperity of this country maintained and in having the work-
ingmen of this country employed at remunerative wages, so
that he may find a market for his farm products. I need not
rehearse that statement of the broad proposition involved in
protection. He can, in my judgment, better afford to forego
what little he may get of this pitiful pittance of a tariff on
hides, if by doing that it may possibly give the tanning industry
an opportunity to survive this attack of the beef trust that is
now slowly but surely eliminating the tanning industry.

Mr. WARREN. Right there—

The VICE-PRESIDENT. Does the Senator from Minnesota
yield to the Senator from Wyoming?

Mr. CLAPP. Yes.

Mr. WARREN. I think this is particularly apropos just now.
T have in my hand the Boot and Shoe Recorder. It is the official

of the boot and shoe and tanning interests; and not only
that, but this is a special issue. Of course you will notice it is
yellow—merely a coineldence, perhaps.

But it devotes an entire page to the Senate and House of
Representatives, and it is the boot and shoe and tanning inter-
ests’ direct communication to us. Now, as to the duty on
hides and whether it benefits the farmer or not, let us see what
they say. They are undertaking to prove that it does not, and
they prove too much. They say:

Prior to the Dingley Act the price of packers' cow hides was 4 cents;
to-day it is 13] cents.

Does the raiser of hides in the western country get any
henefit from the difference between 4 cents and 13% eents; and
if not, why not? I want to tell the Senator that during the
period of free hides there was a group of States in which hides
were hauled out and buried. The farmers there paid the duty
on the harness worn by their horses, upon which 45 per cent
tariff is imposed, and they paid 25 per cent duty upon boots
and shoes worn by themselves while carrying those hides out
for burial, because the leather trust in the East bore down on
the price of hides and would pay the packers in Chicago but
8 and 4 cents. Therefore, and for that reason, the packers have
gone into the business of tanning the hides, and have resur-
rected the farmers’ values on hides. That fact and the Dingley
law have put the far western farmers and cattlemen where
they have been able to get some profit from the raising of cattle
where they had none before.

Mr. CLAPP. Mr. President, I sincerely regret my lack of
English, in which to pay fitting tribute to the philanthropy of
those beef packers who went into this indusiry of eliminating
the tanneries of this country simply in the interest of the
American farmer.

Mr. CURTIS. Mr. President——

The VICE-PRESIDENT. Does the Senator frem Minnesota
yield to the Senator from Kansas?

Mr. CLAPP. With pleasure.

Mr. CURTIS. A moment ago the Senator referred to the
poverty of the leather people. I should like to call his atten-
tion to one of the statements issued by the Vogel Leather

Company.

Mr. CLAPP. Is the Senator referring to a statement of
mine?

Mr. CURTIS. Certainly.

Mr. CLAPP. I have not reached the leather people yet.

Mr. CURTIS. I beg the Senator's parden——

Mr. WARREN. We will show you, on the contrary, that it
ijs one of the most prosperous industries in the United States
to-day, next to the boot and shoe industry. )

Mr. CURTIS. I should like to make this statement, if the
Senator will permit me, just to show how they are financially
gituated : The Pfister & Vogel Leather Company, of Milwaukee,
Wis., is incorporated in Wisconsin, and has plants located at
Milwaukee, Wis,, and Cheboygan, Mich. Its ecapital stock is
$6,000,000, and, according to Moody's Manual for 1908, page
2458, its surplus on November 1, 1907, was $3,500,000.

Mr. CLAPP. The faet, nevertheless, remains that the inde-

pendent tanner is being rapidly eliminated. I do not know— |

1 wish we could know—whether this propesed change would re-

stere him and put him in condition to meet the competition of |

the beef trust. But I know this: I know that when you fritter

and filter this proposition through the beef trust, the effect to
the farmer is absolutely reduced almost to a peint where it
-can not be distinguished; and, if that be true, then I believe
' we at least can afford to try to give the tanner this opportunity
' to maintain the contest.

Mr. DIXON. Does the Senator really mean to contend here
 that the stock raisers of the country get nothing out of the
hides of their cattle which they sell?

Mr. CLAPP. I do not suppose that if a farmer skinned his
steer at home, and then took the skin to the market, he would
- get as much for the steer as he would with the skin on.

Mr. DIXON. Then does not that reduce the Senator's argu-
' ment to an absurdity?

Mr. CLAPP. No, sir. When you take the percentage of this
duty and apply it to the few classes of hides to which it is
applicable, and filtered through the monopoly that in the main
| is the purchaser, it reduces the possible profit or benefit to the
farmer under this 15 per cent rate to a point where it is no
longer enough to be seriously considered or discussed.

' Mr. DIXON. Will the Senator just let me read here the
aetual returns? -

Mr. CLAPP. From eattle sold in the month of February of
this year, and he can see what proportion the hides bear to the
total value of the steer. It is so apparent that any man seeking
light can not escape it. '

Mr. GORE. Mr. President——

The VICE-PRESIDENT. Does the Senator from Minnesota
yield to the Senator from Oklahoma?

Mr. CLAPP. The Senator from Montana has asked for the floor.

Mr. DIXON. I hold in my hand statements here from the
Chicago Live Stock Exchange under date of January 22, 1900.
1 want the Senator to listen to it, with a real desire to find out
the truth. A steer was sold and the credit memorandum, sent
to the farmer in Iowa who sold the steer, was as follows: By
4 quarters of beef, 512 pounds, at 5.37 cents, $27.50 for the meat ;
by butter stock, 14 pounds, at 7.61 cents; §1.06; by 1 steer hide, 64
pounds, at 10.8 cents, £6.91 ; by head, tongue, and so forth,60 cents:
total, $36.07. From that steer $6.91 was from the hide. Would
the Senator argue that in that particular case the value of the
hide did not go into the censtituent value of the steer itself?

Mr. CLAPP. It seems unfortunate that I can not make a
statement which is understood. I never stated that the hide
cut no figure. I said you take the present duty upon the partic-
ular class of hides to which this is applicable and when you
have filtered that duty through the beef trust there is nothing,
in my judgment, out of that duty to the farmer that is worthy
of consideration.

Mr. DIXON. What proportion of the cattle of the country
are slanghtered by the beef trust?

Mr. CLAPP. About 70 per cent.

Mr. WARREN. Less than 45 per cent.

Mr. CLAPP. 1 have misspoken myself.

Mr. DIXON. It is less than that.

Mr. CLAPP. I am not going to be diverted from the Sena-
tor's question. The Senator’s gquestion reminds me of what I
have so often heard in this Chamber in the last few weeks.
Some one will take the total cost of producing an article and
figure that we have got to have a tariff to that amount, because
that cost was all labor. The Senator falls into the same error.
It is not a question of what the hide produces, but it is a ques-
tion of what benefit the farmer gets from the duty on that hide.

Mr. DIXON. The Senator is wrong in the proportion of cattle
slaughtered by the beef trust.

Mr. CLAPP. I corrected that.

Mr. DIXON. Out of 14,000,000 cattle, all that the great
packers got was 5,000,000 Nine million were killed on the
farms and in the little towns.

Mr. CURTIS. May I add to that the number of fallen hides,
over 2,000,000, not included, which are not_handled by the
packers, but by the farmeéers and stock raisers?

Mr. DIXON. Out of the cattle slaughtered only 5,000,000 go
into the hands of the great packers.

Mr. CLAPP, That is enough in a concrete form, controlled
by one masterful power, to practieally dominate largely the
tanming industries in this country, in my judgment.

Mr. DIXON. Would the Senator now advance the duoty on
the leather made by the great packers in their tanneries at the
- same time that he wants free hides?

Mr. CLAPP. Every dollar of labor that goes into a piece
of leather or into a shoe can be traced to that particular prod-
uct, while the other is at the best only the incident of the
. greater.

Mr. DIXON. If the Senator——
Mr. DU PONT. Mr. President—
The VICE-PRESIDENT. The Senator from Oklahoma has

been waiting some little time,
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Mr. CLAPP. Yes; I yield to the Senator from Oklahoma.

The VICE-PRESIDENT, The Senator from Minnesota yields
to the Senator from Oklahoma.

Mr. GORE. I desire to propound a question to the Senator
from Montana and the Senator from Wyoming on account of
their familiarity with this subject. I have heard the statement
made, and have not been able to verify it, and if it be true it is
very important, that since the panic of 1907, cattle have been
lower than they were before the panic and hides have been
higher, at least during a portion of the time. I should like to
know whether that is true or not, if the Senators are able to
furnish the information.

Mr. WARREN. I do not like to take the time of the Senator
from Minnesota to answer the question now, unless he is will-
ing. But I want to call his attention to this matter of the
tanners, if I may have the privilege. I appeal to the Senator
from Minnesota.

Mr. CLAPP. C(Certainly; with pleasure.

Mr. WARREN. As to the tanners, the number of establish-
ments in 1880 was 5,628. This, it will be observed, was before
the time of the tariff. The number of tanners in 1890, ten years
of free hides, had been reduced from 5,628 to 1,787, and there
was no talk in those days about the meat trust. The “ meat
trust,” so called, was not then tanning any hides. The capital
invested in 1880 was a little over $73,000,000, and it increased
in that ten years to about $98,000,000, an increase under free
hides of something over $24,000,000, or about two and a half
millions per year.

Now, starting from 1800, after there had been a duty put
upon hides, and running up to 1905—and I quote 1905 and 1900
so that we may have the official figures of the United States
census—we find that, while the increase under free hides had
been but two and a half million dollars a year, under dutiable
hides, in the five years from 1900 to 1905 it had been thirteen
and a half millions a year. In other words, the tanning industry
increased over four times as fast under dutiable hides as under
free hides. The value of the product from 1880 to 1800, ten
years of free hides, had been reduced from two hundred million
and something to a hundred and seventy-two million and some-
thing, showing a decrease in ten years of over $28,000,000.

Mr, CLAPP. What ten years?

Mr. WARREN, The ten years from 1880 to 1890, when hides
were free.  Instead of a decrease of $28,000,000 we have here
an increase in the next five years of over $48,500,000 to the
eredit and sueccess of the tanners, under dutiable hides.

Mr, CLAPP. The trouble about that is—and it offen occurs
here—you take different periods and compare them. That com-
parison does not show any such growth of the tanning industry
in those five years between 1900 and 1905—years of unparalleled
general growth of industrial life in this country—as it ought to
show under good economic eonditions.

Mr. WARREN. That will not do.

Mr, CLAPP. That in itself is, to my mind, a sufficient an-
swer to the question.

Mr, WARREN. The Senator knows that business from 1880
to 1890 was not depressed to a degree that would show ten long
years of bad business and of loss, while from 1900 up to 1905
the years were all good ones. That will not do. You can take
any period, unless it be for two or three exceptional years, and
you will find the same result. I have been through these fig-
ures, starting from the foundation of the business. You may
take the boot and shoe business, the harness business. I am
going to prove by absolute figures that they have never been as
successful as since the imposition of a duty on hides. But in
the last twelve years their success has been phenomenal under
fdutiable hides beyond anything they ever dreamed of before.

Mr, DU PONT. Mr. President——

Mr, CLAPP. I shonld like to——

The VICE-PRESIDENT. Does the Senator from Minnesota
yield to the Senator from Delaware?

Mr. CLAPP. Certainly.

Mr, DU PONT. Referring to the contention of the Senator
from Montana, that if hides go on the free list, therefore the
manufactures of leather should be on the free list, I believe it
is admitted by all statisticians that the average cost of material
in manufactured articles is about 10 per cent, and the cost of
labor about 90 per cent. Assuming that the cost of material in
the manufactured products of leather is 10 per cent, or there-
abouts, I fail to see the logic which would obtain that because
10 per cent of the total cost of the manufactured product is to
be cheapened by being put on the free list, therefore the other
90 per cent of its cost should be also deprived of its value by
being placed on the free list.

Mr. CLAPP. I have about concluded my remarks, with the
exception of reminding the Senators that, so far as the informa-
tion which I can gather shows, that not only is added to the

purchase by the beef trust as a concrete force and form of the
whole number purchased by the trust, but that largely the ratio
of hides sold which the beef trust geits, as against the hides
sold by the farmers on their farms, generally are the hides
that are affected by the duty on hides.

Mr, CRAWFORD. Mr. President——

The PRESIDING OFFICER (Mr. Jouxsox of North Dakota
in the chair). Does the Senator from Minnesota yield to the
Senator from South Dakota?

Mr. CLAPP. Certainly.

Mr. CRAWFORD. I simply wish to suggest that the propo-
sition is not quite fair, in which the Senator asks the repre-
sentatives of the interests engaged in the production of cattle
and hides, without kmowing what the balance of the schedule
is to be, without knowing what is to be the rate on leather
products, to cast a vote here in favor of putting hides on the
free list.

My suggestion to the Senator is that that is hardly fair. I
have letters—I received one not long ago, which is in my office,
from a leather manufacturer in Columbus, Ohio, who made the
broad statement that if we would give to the manufacturers of
boots and shoes free leather we could take the fariff off of the
manufactures.

I have heard the remark made here more than once by rep-
resentatives east of the Rocky Mountains that if they could
get their raw material free we could take the tariff off of many
things they manufacture.

The western farmer will at once ask you this question when
you propose to take the tariff off hides: “ What are you going
to give us in return for it? Are yon going to sell us cheaper
shoes? Are you going to take the tariff off manufactured
leather products? If not, we protest.” And I for one shall not
consent that the tariff be taken off of a product of the farm
of this character, in which there is no question of exhausting
the supply, because they are being raised every year and even
in inereased numbers, and when, in addition to that, there can
not be a trust in the production of the articles. There is no
combination of men who raise these calves and rear these cattle
and sell this hide in the first instance. They are the millions
scattered over the prairies and the farms of the West. The
combination, if one exists, which deals in 40 per cent of the
product, is a combination between them, somewhere, and the
consumer. There is no combination of the producers. I will
not vote to take the tariff off their products unless you have
this schedule beyond the raw material established so that yon
can satisfy these producers that they are getting a correspond-
ing reduction in the manufactured article; and I do not think
it is fair to deal with that as an isolated fact here without
knowing where we are with reference to the remainder.

Mr. RAYNER. Mr. President——

The PRESIDING OFFICER. Does the Senator from Minne-
sota yield to the Senator from Maryland?

Mr. CLAPP., With pleasure.

Mr. RAYNER. I do not know that it will have any effect, but
right in this eonnection it might be proper to read a few lines
of a letter written on this subject. Some years ago, when the

McKinley bill was under consideration, it was proposed to put

hides on the free list. I only want to read a few lines on that
subject now.

Mr. WARREN. Allow me to say that I presume those lines
have been printed in a great many documents, and every Sena-
tor's desk and office are full of them. They are the lines of a
great statesman, written from his view point long ago.

Mr. RAYNER. I will be much obliged to the Senator if he
will not interrupt me until I read them. I imagine there are
a great many Senators who do not know what they are; and as
for some of those who do know what they are, the lines do not
seem to have had much effect upon them.

Mr. WARREN. I am glad I have—

The PRESIDING OFFICER. The Senator from Maryland has
the floor, with the permission of the Senator from Minnesota.

Mr. CLAPP. With pleasure.

Mr. RAYNER. I read:

Dear Mr. McKINLEY : It i3 a great mistake to take hides from the
free list where they have been for so many years. It is a slap in the
face of the South Americans with whom we are trying to enlarge our
trade ; it will benefit the farmer by adding 5 to 8 per cent to the price
of his children’s shoes. It will yield a profit to the buteher only—the
last man that needs it. The movement is injudicious from beginning
to end, In every form and phase. Pray stop it before it sees light.
Buch movements as this for protection will protect the Republican
party into speedy retirement.

Yours, hastily, JAMES G. BLAINE.

Mr. WARREN. Will the Senator from Minnesota allow me
to ask the Senator from Maryland a guestion? The Senator
knows that the view of the then living James G. Blaine was
accepted, in which he promised lower shoes and boots. Have
we had them?
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Mr. RAYNER. What is the question?

Mr. WARREN. I want to ask the Senator if we had what
was promised there—that is, did we have lower priced boots
and shoes when the duty was off of hides than when the duty
was on?

Mr. RAYNER. If we have not had them, we ought to have
had them. I am in favor of reducing the duty on manufactured
articles if the raw material is free. I have always stood for
the principle that if you reduce the raw material you ought to
reduce the duty on the manufactured product, reduce the com-
pensating duty; and if we reduce the duty on raw hides, I
would not hesitate for a moment to vote for a reduction of the
duty on its products. But, notwithstanding that fact, if, as
appears to be the case, we are unable to reduce the duty on the
manufactured products, I believe that if you give the manufac-
turer raw materials free, by forcing competition, you neces-
sarily and inevitably bring down the price of the manufactured
article,

Mr. WARREN. May I say just a word? They had for
twenty-five long years free hides. Was there any reduction
in the price of shoes? On the contrary, I have carefully gone
through all the authoritative statements that are here before
us from boot and shoe and leather men and tanners, and the
only promise that I can find in all these papers—in fact, I find
no promise of lower prices hereafter, but the only assertion
made that we are liable to have lower prices if we remove the
duty—is made by a man who makes soft-sole baby shoes, in
which there is not an ounce of dutiable stuff, and he ventures
the idea that if we had free hides we might have lower priced
ghoes,

Mr. RAYNER. That is a sample.

Mr. WARREN. Nobody claims—the tanners do not claim,
the shoe men do not claim—that they are going to give us lower
prices on shoes. You will still see the face of Douglas in every
city above the legend “ Douglas’s $3.50 shoes,” * Douglas’'s $4
shoes,” and so forth, it makes no difference whether you raise
or lower the duty on hides. It has been that way for years.
1t will undoubtedly remain that way.

Mr. RAYNER. The Senator is mistaken, because a Repub-
lican manufacturer, before the Ways and Means Committee——

The PRESIDING OFFICER. The Senator from Minnesota
is entitled to the floor.

Mr. CLAPP. ILet the Senator complete his statement.

The PRESIDING OFFICER. The Senator from Maryland.

Mr. RAYNER. Who wanted free hides, was perfectly willing
to reduce the duty on shoes, and if the price of shoes was not
reduced it is simply because the manufacturers have not kept
their word when hides were free.

Mr. CLAPP. I must insist upon proceeding. s

The PRESIDING OFFICER. The Senator from Minnesota
is entitled to the floor.

Mr. CLAPP. While I like to be interrupted, and while I like
to be asked questions, I should like to proceed.

I simply want to say a word in reply to the suggestion of the
Senator from South Dakota. In the first place, he must bear
in mind, and every other Senator, that it is only a very small
proportion of the hides which the farmer, the ordinary farmer,
sellg, upon which the duty would be imposed if the provision
was retained in the law. As I have already stated, the bulk
of that class of hides goes to the great packers and their com-
binations. .

If a man was going to build a house or build a pair of shoes
or anything else, instead of guessing at the cost of the house
he would start at the bottom and take one by one the items
that would go into the cost of the house; and it does seem to
me that the truly logical way to get at what we should do—
I am speaking now from a protective standpoint—with the man-
ufactured product is to begin with the raw material, and no
one can safely determine what to do with the manufactured
product unless he does know or believes he knows what will be
done with the raw material that goes into the manufactured
product.

Consequently, I believe the place to begin with any of these’

subjects is with the raw material and ascertain first whether
we should put that on the free list or the dutiable list. Then
we have a guide for our judgment when we come to determine
what, if any, duty is necessary to protect the manufactured
article.

Mr. McCUMBER, Mr. President——

The PRESIDING OFFICER. Does the Senator from Min-
nesota yield to the Senator from North Dakota?

Mr. CLAPP. With pleasure.

Mr. McCUMBER. I want to ask the Senator if he regards
hides as raw material?

Mr. CLAPP. Practically as raw material, and especially as
raw material when we consider and undertake to determine the
cost of shoes, boots, and other leather products.

Mr. McCUMBER. I want to ask the Senator another ques-
tion, and then I will put them both together. The Senator ad-
{nittsh there should be some duty upon articles manufactured of
eather.

-Mr. CLAPP. At this point and until further examination I
;vould not unhesitatingly say that I would put them on the free

ist.

Mr. McCUMBER. But I understand also that the basis of the
calculation which the Senator has arrived at would be the ques-
tion of foreign production. In other words, if the foreign pro-
duction would be cheaper than in this country, he would then
give the manufacturer a duty that would correspond with that
increased cost of production. Am I right in that respect?

Mr. CLAPP. Substantially; yes.

Mr. McCUMBER. Will the Senator deny for one moment that
the cost of producing a hide is immeasurably less in South
America than it is in Minnesota or in North Dakota?

Mr. CLAPP., Undonbtedly.

Mr. McCUMBER. Then, if it is less, we come right up again
to the manufacturing question. The farmer, before he starts
to produce the hide, must invest a very large sum of money in
the land; that is, his machinery. He must then plow that Jand;
he must open up the farm. He must buy plows and bharrows
and tools. He must then plow his land. He must harrow it.
He must raise his hay. He must dry that hay; he must stack
it; he must bring it to his barn; and then for five long years,
on the average, he must put that through the maws of a steer
and convert it into a hide. If that is not a manufactured hide,
requiring not only the process of years of labor, but also the in-
vestment of capital, then I would not know what you would
call a manufactured article on the basis of labor going into
the production of the article. If the farmer is entitled to the
same protection that the manufacturer is entitled to, then the
product which he has manufactured should have a duty on it
commensurate with the difference in the cost of its production
and the cost of the production of that hide in South America.
Would not the Senator say that is a reasonable proposition?

Mr. CLAPP. That simply shows what the Senator has lost,
if he has lost anything, by not being here while I was try lng
to discuss that phase of this question.

Mr. McCUMBER. I beg the Senator's pardon. I lmve heard
every word and listened to it. I did not interrupt the
Senator.

Mr. CLAPP. Sitting there?

Mr, McCUMBER, Yes; there and in the back part.

Mr. CLAPP, Yes; back there.

Mr. McCUMBER. I heard the Senator.

Mr. CLAPP. It is only a very small, I take it, an inﬂnlteﬂimnl
part of the hides that the farmer whom the Senator is talking
about sells that are covered by this bill at all,

Mr. McCUMBER. Every steer that he sells he sells the hide
with it.

Mr. CLAPP. Yes.

Mr. McCUMBER. No matter to whom he sells it.

Mr. CLAPP. But that is not affected by the tariff unless it
comes within certain requirements prescribed by the tariff
and the Treasury Department. If this was a duty upon all
hides, so that the small farmer was geiting some of it, it might
present a different question. But it is limited only to a small
class of hides; and with all the information I have been able
to get—it may not be safe information, but it is the informa-
tion mpon which I am basing my position on this question—
the hide which the farmer takes from the animal which he kills
is not, as a rule, the hide covered by this tariff.

As a matter of concrete force the great mass of stock bonght
by the beef trust, the bulk of the hides that are covered by this
particular tariff, are included in that class of hides: and, more
than that, as I said at the outset, this is different from almost
any other proposition, because the farmer never bought a farm
to raise hides, he never bought a harrow to raise hides, he never
bought a plow to raise hides. He bought his farm and his farm
implements to carry on his farming business, and as an incident
to that business, as an incident to the steer which the farmer
raises, there is the hide. It is not unimportant at all, but it
is again to be minimized and again to be divided upon the
proposition that only a few of those hides come within the tariff
requirements, and then that the tariff is so small that, while
in the aggregate to a great trust it amounts to a vast weapon
for the destruction of its competitors, to the farmer it is abso-
lutely nothing.

Mr. McCUMBER. I will admit that the tariff is too small;
I will admit that it does not cover all the hides that the farmer
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produces; and I will admit that it ought to cover all of those
hides. But the Senator is mistaken when he says that the pur-
chase price of the farm is not for the purpose of raising hides,
and that the purchase price of the material and the machinery
that the farmer has used upon the farm is not for that purpose.
It is true that many of the hides are raised out on what are
now the plains, but a great bulk of them are raised upon the
small farms. An immense number of steers are raised in the
State of Towa every year., The farm is utilized in raising hay;
it is utilized in raising corn, and that corn and that hay are fed
to the steer and converted into beef and into the hide. We
are protecting those hides as near as we can.

But the Senator says that the beef trust will control as to
the price. No doubt it does to a great extent both as to the
hide and as to the beef itself, but it has mnot the complete
monopoly. The great amount that it handles undoubtedly in-
fluences the price, but it handles less than 50 per cent, only
abont forty-odd per cent. Am I not correet, I will ask the Senator
from Wyoming?

AMr. WARREN. Less than 44 per cent.

Mr. McCUMBER. Yes; less than 44 per cent of the hides
raised in the United States. The Senator contends that, hold-
ing the control of that amount of hides, they are able to dom-
jnate and put out of business the tanner,

Mr. CLAPP. I call the Senator’s attention to the faet that
the Senator does not hold that; but he holds that when you

take into account the fact that the percentage of stock which,

goes to the beef trust is the great hide-bearing stock of the hide
that comes within the tariff regulation, it does enable them to
control.

Mr, McOCUMBER. But the Senator must remember that the
price of hides is fixed by the demand for those hides to a great
extent, Now, while the farmer who is asking for this protec-
tion has only the American field in which to sell his article, the
tanner has the world in which to buy his article,

Mr, CLAPP. Mr. President——

Mr. McOCUMBER. Just a moment. Let me call the Senator’s
attention to the fact that not only has the tanner 66 per cent
of all the hides that are produced in the United States to go to,
but he has 134,000,000 pounds of hides that are imported into
this country. Now, he can get those hides just as easily as the
beef trust. The only question ig, Who will pay the most for
them? If the tanner will pay as much for those hides as the
beef trust will pay for those hides, he will get his share of the
134,000,000 pounds that are imported into this country.

Now, why do the tanners want this duty taken off of hides?
There can be but one reason, and that is to get cheaper hides.
Then, if they are to get cheaper hides, who is going to lose by
jit—the farmer or the beef trust? Somebody has to make up the
difference between the higher and the cheaper hides. It may
be that the beef trust will suffer its 44 per cent, but the farmers
of the country will necessarily suffer their 66 per cent.

Mr. CLAPP. Does the Senator still ingist upon repeating and
repeating that of the class of hides upon which this duty at-
taches, or from which it may be taken, the farmer has 66 per
cent and the beef trust only 44 per cent?
thnir. McCUMBER. I not only insist upon that, but more than

at.

Mr, CLAPP. I deny it

Mr. McCUMBER. The greater quantity of steers that are
shipped to the great central markets of Chicago and Omaha
and other places of that kind are the grown steers. The propor-
tion of calves slaughtered at the great central markets is not
nearly as great as those that are slaughtered on the farms and
by the butchers, as I understand., So that which the beef trust
gets is that upon which the duty is generally levied. I do not
want to take up the Senator’s time.

Mr. CLAPP. The Senator seems to concede what I have in-
sisted upon.

Mr: WARREN. I wish to ask the Senator a question before
he sits down., The Senator has, I think, a good many sheep in
his State. Is that right?

Mr. CLAPP. We are gradually getting more sheep. We are
not getting as many sheep as we ought to get under all conditions,

Mr. WARREN. What do the farmers raise sheep for, mutton
or wool?

Mr. CLAPP. For both.

Mr. WARREN. Is that any different from the cattleman
who raises cattle for both beef and hides?

Mr, CLAPP,
bear the same relation when you come to apply it to the dif-
ference in the value of the pelt and the meat in the steer; and,
in the second place, I am going to emphasize it just as long as
the contrary is insisted upon here, that it is only a small part
of that that the farmer raises that comes within the purview of
this bill at all,

In the first place, the word “both” would not’

Mr. WARREN. The sheepskins are a less proportion of the
total value of body and skin than cattle hides, except when
the sheepskins have long fleeces on them. The larger propor-
tion of mutton in this country to-day, in fact, nearly 80 per cent
of it—certainly over 80 per cent—is killed before it is ever once
shorn. So it is the same with sheep as with cattle.

Mr. LODGE. Mr. President, it is with very great reluctance
that I oppose a recommendation of the Finance Committee,
and I should not do so did I not believe that the duty upon
hides is a heavy burden upon a great industry, with no corre-
sponding benefit of a protective character to the farming and
stock-growing interesis of the country.

I am aware, Mr, President, that I shall be charged with
inconsistency. The Senator from Texas [Mr. Bamey] inti-
mated it several days ago in debate. The Senator from Mon-
tana [Mr. Dixox] has suggested it to-day. But, Mr. President,
a somewhat protracted observation of tariffs and tariff debates,
extending now over twenty years, has made me a little skep-
tical as to the nature of inconsistency; I am guite indifferent
to the charge myself and I have never found it necessary to
suggest inconsistency on the part of anyone else. The reason
why I have refrained from doing so in this debate, as in all
other debates, is what experience of the tariff has shown me,
I have never seen a tariff system, foreign or domestic, which
did not contain in itself inconsistencies. I have never been
through a tariff discussion without observing what would be
called inconsistencies, tried by strict principles either of free
trade or protection, both on the part of political parties and on
the part of individuals, Only yesterday I heard suggestions of
inconsistency made in this Chamber by our friends on the
Democratic side, speaking of each other,

Mr, BEVERIDGE. Mr. President, I suggest the absence of

‘A quorum.

The PRESIDING OFFICER (Mr. Joaxsox of North Da-
kota in the chair). The Secretary will eall the roll. -

The Secretary called the roll and the following Senators
answered to their names:

Aldrich Clay Fﬁe FPage
Bacon Crawford Gallinger Paynter
Bankhead lom Gamble Penrose
Beveridge Gug'ienhelm Perkins
rah Curtis Hughes Piles

Brandegee Daniel Johnson Rayner

ri Davis Johnston Root
Bristow Depew - Jones Scott
Brown Dick Kean Smith, Md.
Bulkeley Dillingham La Follette Smith, 8. C,
Burkett Dixon E,soui‘;;ne1 moot
B Dolliver Lorimer Sutherland
Burrows Du Pont McLaurin Tillman
Burton B 8 Money Warner
Carter Fletcher Nelson Warren
Clap Flint Overman Wetmore
CluE, Wyo. Foster Owen

The PRESIDING OFFICER. BSixty-seven Senators having
answered to their names, a quorum is present. The Senator
from Massachusetts will proceed.

Mr. LODGE. Mr. President, I was saying in regard to the
matter of inconsistency, that I have never indulged in taunt-
ing anyone with inconsistency with regard to tariff matters,
because my experience had led me to see that in all tariffs and
in all constructions of tariff, inconsistencies were sure to arise.
And they arise inevitably.

Let me take, however, some more general instances, I voted,
I shall vote again, for free binding twine, but on the strict
principles of protection there is no reason why that industry
ghould not be protected as well as any other. I have, on the
other hand, seen gentlemen from a State which is, if we may
judge from its vote, hostile to protection, ask for an advance
of duty on pineapples from 14 cents to 62 cents, which seems
inconsistent with the pure doctrine of a tariff for revenue only.
But in neither ease do I think it necessary to find fault with
things that are done or requested or the motives of the request
or the action. We understand why such things are done.
Other reasons which are both obvious and natural prevail over
rigid economic prineciples. I have seen many a high protective
\duty appear in the guise of a duty for revenue only, but it
seemed needless to call attention to it. I have often noticed in
this debate, Mr. President, that when the hoary iniquity of the
tariff has approached some local industry, even the most austere
reformer of other people’s industries “will take his shriveled
hand without resistance and find him smiling as his step draws
near.” I have thought more than once of the familiar lines—

*Tis sweet to hear the watch-dog’s honest bark
Bay deep-mouth'd welcome as we draw near home.

Therefore, Mr. President, as I have never found occasion to
point out inconsistencies in others, which is easily done, I am
quite indifferent to the charge if made against myself.
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Nevertheless, I should hesitate, Mr. President, very long be-
fore advocating the removal of this duty if I thought it was
truly protective or of any advantage to the great class which it
is designed to protect. I should hesitate still longer if the
industry in whose behalf I speak was a local or a sectional
industry, or if the article covered by the duty was a local or
a sectional production.

Let me first, Mr. President, state briefly the history of the
hide industry. For seventy years hides were free; for thirty
years they have been dutiable. From 1789 to 1842 they were
free. They were dutiable first in the tariff of 1842. There was
a deficit to be met and a revenue duty of b per cent was put
upon hides. It was reduced in 1857 to 4 per cent, raised in
March, 1861, to 5 per cent, and in August, 1861, when every
resource of taxation had to be drawn upon, to 10 per cent.

Mr. WARREN. Will it interrupt the Senator to ask him if
he can tell us whether that applied to all hides and skins at that
time and in all that period?

Mr. LODGE. Certainly; I was merely tracing it. At that
time it was put on as a revenue duty to raise money.

Mr. WARREN. And therefore amounted to far more than
the present duty on the small amount of hides now dutiable.

Mr. LODGE. My only object is simply to give the history of
the duty on hides. There was a duty of 10 per cent in 1861,
It was put on in war time, when they put a tax on everything
in order to raise money from every possible source.

In 1872 the hide duty was removed.
the tariffs of 1875, 1883, 1890, and 1894,

Mr. WARREN. I was under the impression that in 1890
there was the imposition of a cent and a half a pound under
certain conditions on the importations from certain countries.

Mr. LODGE. That was one of the reciprocity provisions. I
should not say that this tariff imposes a duty on tea and coffee
because under the maximum and minimum, under certain con-
ditions, it might be imposed. It never was imposed, as a matter
of fact. :

Mr. WARREN. I think the Senator will find it was necessary
later to except certain contracts that had been made that were
being carried out under that provision.

Mr. LODGE. No duties were collected under it. At that
time the gquestion was mooted of putting a duty on hides, and
Mr, Blaine, who was then Seecretary of State, wrote a letter to
Mr. McKinley, who was chairman of the Ways and Means
Committee, April 10, 1890.

Arrin 10, 1890,

DeAr MR, McKiNueY: It Is a great mistake to take hides from the
free list, where they have been for so many years. It is a slap In the
face to the South Americans, with whom we are trying to enlarge our
trade. It will benefit the farmer by adding 5 to 8 per cent to the price
of his children's shoes. 1t will yield a profit to the butcher only, the
last man that needs it. The movement is injudicious from beginnin
to end, in every form and phase. Pray stop it before it sees light.
Snch movements as this for protection will protect the Republican party
into a speedy retirement.

Yours, hastily, JAMES G. DLAINE.

Mr. McKinley so far agreed with him that he did not put the
duty in the bill; and if I err as a protectionist in my attitude
on hides, T err in good company. There never have been two
greater protectionists than Mr, Blaine and Mr, McKinley.

Mr. DIXON. Mr. President——

The VICE-PRESIDENT. Does the Senator from Massachu-
getts yield to the Senator from Montana?

Mr. LODGE. 1 do.

Mr, DIXON. The assertion which the Senator from Massa-
chusetts has just read from Mr. Blaine's letter was that he

undoubtedly believed at that time that an imposition of a duty

on hides would raise the price of women’s and children’s shoes
from 5 to 6 per cent, was it not?

Mr. LODGE. That is what he said.

Mr. DIXON. As a matter of fact, Mr, Blaine was wrong in
his belief that that would be the result, was he not? Has not
the experience of the last twelve years—during which time we
have had a duty on heavy hides which only go into the soles
of shoes, which the shoe men themselves admit, but under the
most strained construction, would add about 3 cents to a
pair of men’s shoes—proved that Mr. Blaine was wrong in his
assumption ? :

Mr. LODGE. I do not care to enter into a discussion about
shoes at this time. There are certain boots and shoes that
may be made entirely, or practically entirely, from dutiable
hides. They are chiefly the large heavy shoes worn by work-
ingmen. The shoes we export are principally of the finer
grade, and dutiable hide is used only in the soles of the finer
grade of shoes; but the heavy shoes, which are sold by the
million, are made in all parts of the dutiable hides, I have
the shoes, the different parts, and the whole thing here, and
those shoes have very much advanced in price. "I do not say it
is because of the duty on hides, but it is owing to the general
advance in the price of hides.

Hides were left free in |.

Mr. DIXON, I want to ask the Senator whether or not, as
a matter of fact, in using Mr, Blaine in support of his present
contention, Mr. Blaine was not absolutely wrong in the light
of the experience of the last twelve years when he said it
would add from 5 to 8 per cent to the price of shoes?

Mr. LODGE. I do not know what would have happened in
1890 if the duty had been added. I can not undertake to tell.
It is a hypothetical question. I am not concerned in Mr,
Blaine's argument.

Mr. CARTER. Mr. President——

The PRESIDING OFFICER. Does the Senator from Massa-
chusetts yield to the Senator from Montana?

Mr. LODGE. I do.

Mr., CARTER. I suppose the Senator from Massachusetts
will readily admit that nothing more disastrous could have
occurred from a Republican point of view than occurred in
consequence of the McKinley tariff bill?

Mr. LODGE. There is no doubt it was beaten; but it was
not beaten owing to the duty on hides.

Mr. McLAURIN. Will the Senator from Massachusetts al-
low me to offer an amendment to the amendment, as I may be
called from the Chamber, and I should like to have it pending?

Mr. BEVERIDGE. Yon can not do that under the rules.

Mr. McLAURIN. Yes; I can.

Mr. LODGE. I have no objection to yielding to the Senator
from Mississippi if he wishes to offer an amendment.

The PRESIDING OFFICER. Does the Senator from Mis-
sissippi wish to have the amendment read?

Mr. McLAURIN. Yes; I should like to have the amend-
ment read.

The PRESIDING OFFICER. The amendment proposed by
the Senator from Mississippi will be read.

The SecreTArY, It is proposed to amend the amendment by
adding :

The word *“ hides " as used in this bill shall be understood to Include
all skins of any and all kinds of cattle, of any welght or size of such
skins, however small.

Mr. McLAURIN.
for ylelding to me.

The PRESIDING OFFICER. The Chair understands the
amendment has been read for information.

Mr. McLAURIN. No, sir; the amendment has been read as
pending to the other amendment.

The PRESIDING OFFICER. The amendment is offered as
an amendment to the pending amendment.

Mr. LODGE, Mr. President

Mr. WARREN. Will the Senator from Massachusetts yield
to me a moment there?

Mr. LODGE. Yes.

Mr. WARREN. I simply want to call the Senator's attention
to the fact that the letter of Blaine was written many years ago,

Mr. LODGE. Yes; I stated that.

Mr. WARREN. You did. The events have not carried out
the prophecy that Blaine made.

Mr. LODGE. I did not say they had.

Mr. WARREN. Mr. Blaine in the meantime was one of the
two Republican candidates who were not able to ecarry the
country; and I think a review of where the votes were short
might possibly throw some light upon the way that particular
letter was received.

Mr, LODGE. Yes; but Mr. Blaine ran for the Presidency
before that letter was written; so I do not think that letter
had much effect on his running in 1884,

Mr. WARREN. His views, however, were as well known
then as they were after he put them in writing.

Mr. LODGE. Yes; but the States which defeated him were
not in the West and the States which largely nomindted him
were, Hides were free in the McKinley law. Hides were left
free in the Dingley bill as it passed the House; but the duty
was put on by the Senate. I was a Member of the Senate at
that time, and my colleague, Mr. Hoar, and I were very much
opposed to the imposition of the duty. The margin in favor of
the bill, however, was a very narrow one, and Mr. Hoar and I
decided that, obnoxious as this duty was to ourselves, our first
duty was to secure the passage of that great measure, which we
believed would be of immense benefit to the country, as it sub-
sequently proved to be. I occupy no different attitude to-day,
Mr, President. I desire simply to present the case as it stands

I thank the Senator from Massachusetts

_in my mind to the country. The decision of the Senate and of

the conference on the pending bill will be accepted by me in
entire loyalty.

But, Mr, President, this general policy of the United States
of leaving hides upon the free list has simply been the policy
of all couniries with large industrial establishments. Hides
are free to-day, of course, in Great Britain and Ireland, which
is a free-trade country, but they are also free in Austria-Hun-
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gary, in Canada, in Denmark, in France, in Germany, in Italy,
in the Netherlands, in Norway, and in Sweden. All those
countries are countries with more or less high protection.
Germany has a high protective tariff, but they leave hides free.
They believe it is of great importance to their industries that
they should be free. The countries in which hides ave dutiable
are Australia, which is an exporting country; Cuba, Greece,
Japan, Mexico, Russia, Spain, Switzerland, and Turkey, practi-
cally none of them, except Japan and Switzerland, being indus-
trial nations.

The reason for that policy, Mr. President, is that the supply
of hides is not sufficient in any of those countries for the con-
sumption. For instance, in England, France, and Germany,
there is less than one head of cattle to each tiree of population.
That of itself indicates the necessity of giving every opportunity
to secure hides and skins required for the leather industry.

I want to say a word, as I have come to this point, about the
extent of the use of leather. Unless they stop to think for a
moment, people hardly realize what a necessity of life leather is.
We all think first of boots and shoes. Yet leather is not only
used to cover our feet, but it also binds our heads and covers
our hands, It is used in the harness which we put upon our
horses; it is used in saddles, with which we ride; it is not itself
money, but it is the usual receptacle for money. We travel with
it always; we run our machinery with it; we sit upon it every
day in every chair that we occupy in this Senate. It is used
throughout the furniture industry; and the books that we take
in our hands are bound with it. Then there are the thousand
and one articles of luxury and fancy into which it enters.

When the Senator from Montana [Mr. Dixox] spoke of para-
graph 449 with a duty of 40 per cent, he referred to those articles
like jewelry boxes, portfolios, ete., which do not carry an ounce
of dutiable leather and which are very seldom made of hides.

This immense use of leather—and no substitute has ever
been found for it—shows that it enters into the life of every-
body in the country to a greater or less degree. It is so
generally used that we are almost unconscious of its ap-
pearance,

Mr. WARREN. Mr. President——

The PRESIDING OFFICER. Does the Senator from Massa-
chusetts yield to the Senator from Wyoming?

Mr. LODGE. I think I would rather proceed, Mr. President.

Mr. WARREN. I will not disturb the Senator.

Mr. LODGE. It seems to me I am making no allegation to
cause dispute at this point.

Mr. WARREN, With that challenge, I will say what I was
going to say, though I had not desired to interrupt the Senator.

Mr. LODGE. I will yield. :

Mr. WARREN. The Senator certainly is not going to main-
tain that there are no substitutes for leather, which are very
largely entering into furniture and all the other uses which
he has mentioned, and which are taking the place of leather.

Mr. LODGE. Oh, Mr. President, there are imitation leathers,
of course, used in certain articles of that kind. I meant there
are no substitutes for it in the great necessities that leather
makes. There has no substitute been yet found for it in the
making of boots and shoes; and when they put in what is called
a “substitute,” when they put in leather board, which has a
little leather in it, mixed up with pasteboard, they put in what
is not leather. There has nothing yet been found to take its
place in belting that runs machinery; there is nothing yet found
that will take its place securely as harness. I am not saying
that other belts can not be used, but nothing can take the place
of a leather belt in itself. There are imitations of leather, of
course. You can see them in every fancy goods shop, but I am
speaking of it as one of the great necessities, and there, I say,
no substitute that will fairly take its place can be found.

Mr. President, I want now to call attention to the extent of
the industry of boots and shoes and tanneries. I will not go
into the question of the smaller industries, the manufacture
of harnesses and other articles and which are found in nearly
every village of the country. The census report for 1905 is the last
that I have been able to obtain. It shows the extent of the boot
and shoe industry and the tanning industry in that year as fol-
lows:

Extent of industry.
Boots and shoes (Bulletin No. 72).

Number of establishments, 1906 ___________*________ 1,316
Capital _______ B $122, 536, 000
Balaried officials, clerks, ete_ 8, 811

Salaries __ i $8, 708, 682
Wage-earners ety — 149, 924
Total wages _ ga@‘ 059, 680
Miscellaneous exp 19, 293, 634
Cost of material used__ 2191’, 363, 405
Value of products 330, 107, 4568

XLIV- 220

TANNERIES.
. 1903,
Number of establishments. JEY 1,049
C Fltal _____ - = $242, 584, 254
Balaried ofclals, ete oo e . 261
Salaries $4, 451, 902
Wageearners ... __ 57, 239
Total wages _ 27, 049, 152
Miscellaneous exg 12, 498, 501
Cost of materials used 191, 179, 073

Walng of profuets: o e 252, 620, 986

Boots and shoes in 30 States.

Leather tanned, etc., In 32 Btates,

Both or one in 36 States.

Mr. President, in the tanneries and shoe factories in this
country there are employed as wage-earners, to say nothing of
those who are receiving salaries, over 200,000 persons. They
represent undoubtedly nearly a million people who are sup-
ported by their wages. They are an industrious, hard-working,
and very intelligent class of labor. I want to say here, coming
to. the point with which I started, that these boot and shoe
factories are in 30 different States; the tanneries are scat-
tered over 32 States; and there are either tanneries or shoe
factories or both in 36 States. Therefore, it is as far as possi-
ble from being a local industry, confined within narrow bounds,
Mr. President, these industries have not grown up by high-
tariff protection. The duties on sole leather have ranged from
10 to 20 per cent and 20 per cent on upper leather. Thirty
per cent has been the highest duty on boots and shoes. It was
fixed at 25 per cent in the present bill on account of a duty on
hides being placed there; and 25 per cent is the highest duty in
the present law. This is the fifth tariff revision I have seen, and
I have never known any effort made by any maker of boots and
shoes or by a tanner or a dealer in sole leather in any of these
tariff revisions to get the duties advanced or to make any outery
with regard to the subject. The reason is simple. The indus-
try has been built up largely and has achieved success by means
of extraordinary inventions in shoe machinery. Some of the
most remarkable machines that the wit of man has ever devised
are the machines for making shoes. Those machines, and the
intelligence of our workingmen, gave us the markets of the world,
so far as the duties of other nations would admit us. We sur-
passed all the world in price; that is, we furnished cheaper and
better shoes here in the United States than could be found any-
where else. Now that machinery is going into other countries.
The United Shoe Machinery Company is selling its machines all
over the world, and it is sending its agents with them. I think
it is making them in other countries, teo, and it is sending its
agents to teach workingmen in other countries to use the ma-
chines. 8o our advantage is disappearing very rapidly. The
competition in foreign markets is getting more and more severe
for the American shoemaker.

Mr. DIXON. Mr. President——

The PRESIDING OFFICER. Does the Senator from Massa-
chusetts yield to the Senator from Montana?

Mr. LODGE. Certainly.

Mr. DIXON. The Senator from Massachusetts says that we
are making shoes cheaper and better than they are made any-
where else in the world.

Mr. LODGE. I believe so.

Mr. DIXON. And this condition has taken place under the
small duty of 15 per cent on hides, from which alone sole leather
is made.

Mr. LODGE. It wasbuilt up by twenty-five years of free hides,

Mr. DIXON. I ask the Senator from Massachusetts if, since
the day that the 15 per cent duty was put on heavy cattle hides—
which only go into sole leather—if the exports of shoes and boots
from the United States have not increased from 1897, when the
duty went on, from $1,700,000 to over $11,000,000 last year.

Mr. LODGE. That is perfectly true.

Mr. DIXON. An increase of nearly S00 per cent.

Mr. LODGE. And the exports of sole leather have decreased,

Mr. DIXON. I beg to differ with the Senator from Massa-
chusetts as to the exports of sole leather. The importer pay-
ing a 15 per cent duty, and having a rebate to him on the duty,
absolutely can go into the market in competition with the
world, because the duty he pays on Argentine hides is returned
to him when he exports.

Mr. LODGE. Certainly.

Mr. DIXON. Then will the Senator from Massachusetts
agree to the proposition that, if we put hides on the free list,
we shall also put sole leather and boots and shoes in the same
class and we will all vote for it?

Mr. LODGE. Mr. President, I will agree to put boots and
shoes and sole leather on the free list if the Senate will vote
to put paper on the free list, because wood pulp and pulp wood
and logs, which are its raw material, are there, and if they
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will also agree to put on the free list all the Iumber because
they let saw logs in free.

Mr. DIXON. I was addressing my remarks to the boot and
shoe and leather schedule. *

Mr. LODGE. Why should they be singled out from every
other manufaetured product?

Afr. DIXON. And why should hides of the western cattle-
man be singled out from any or every other product?

Mr. LODGE. Why should they let a saw log in free against
the man who cuts one in the American forest?

Mr. DIXON. We are not discussing the saw-log schedule.

Mr. LODGE. I am discussing the saw-log schedule.

Mr. DIXON. I am not disagreeing wholly with the Senator
from Massachusetts on that; but if we are going into the tariff-
reform proposition and we are going to put hides on the free
list—and nearly all of them come in now without duty—let us
do the same with the products of the boot and shoe and sole-
leather man.

Mr. LODGE. Very well. If we are going to adopt the
principle that, because the basic raw material is admitted free,
then every article of the finished product that comes from it is
to be admitted free, I will live up to that principle in the shoe
industry as in any other; but if you are going to let a pulp
log in free, out of which to make paper, and put a duty on
paper, and if you are going to admit a saw log out of which
you make lumber free, and put a duty on lumber, then there
is no justice in or reason for saying because you admit a hide
free you must admit free everything that is made from it.

Mr. DIXON. But we are not exporters of paper, as I under-
stand. Here is a case——

Mr. LODGE. It has been said on this floor a good many
times that we are exporters of paper.

Mr. DIXON. Here is a case where we export $11,000,000
worth of shoes, and we make them cheaper than the outside
world makes them, with a duty of 15 per cent on the hides
out of which the sole leather is made.

Mr. ELKINS. I should like to ask the Senator from Massa-
chusetts a guestion.

The PRESIDING OFFICER. Does the Senator from Massa-
chuseits yield to the Senator from West Virginia?

Mr. LODGE. Certainly.

Mr. ELKINS. As I understand, we have a shoe store in
every city in the world.

AMr. LODGH. Hardly that.

Mr. ELKINS. I understand so; at least in every large city
in the world.

Mr. LODGE. Oh, no, Mr. President. I think it is likely we
have shoe stores——

Mr. ELKINS. An ex-governor of Massachusetts, Mr. Dong-
las, has shoe stores all over the world.

Mr. LODGE. I do not think Mr. Douglas sells many shoes
abroad. Mr. Keith is the man who sells shoes abroad.

AMr. ELKINS. Well, Douglas and Keith both?

Mr. LODGE. I can tell the Senator where we have got stores
and where we have not, if he cares to know.

Mr. ELKINS. I want to ask the Senator, outside of the saw-
log proposition, which so bothers him, if we vote to put hides
on the free list, will he vote to put shoes on the free list, out-
side of the log-paper question or anything else?

Mr. LODGE. No; because we do not do it in other cases.

AMr. ELKINS. But the Senator voted in other cases for the
highest possible duty on the products of his section. I agreed
with him, and I voted every time with him.

Mr. LODGE. I did not. I voted for a great deal lower
duties on some products than I should like to have voted for.

Mr. ELKINS. But the Senator from Massachusetts has
gome reluctance in voting for products

Mr. LODGE. Mr. President, the House put hides on the
free list; it cut down every one of the products of dutiable
hides; it cut sole leather down to § per cent ad valorem, which
is really a merely nominal duty and no protection whatever;
and shoes were cut from 25 to 15 per cent.

Mr. ELKINS. Is the Senator willing to have shoes go on
the free list? ;

Mr. LODGE. No; I draw a distinction between articles of
the higher grade of manufacture and the lower grade. Every
differential in the bill recognizes that principle.

Mr. ELKINS. How would his argument apply to oil and
petroleum?

Mr. LODGE. Petrolenm?

Mr. ELKINS. Yes

Mr. LODGE. Does the Senator want me to vote to put all
products of petrolenm on the free list?

Mr. ELKINS. I did not ask the Senator to do that.

Mr. LODGE. That is the point.

Mr. ELKINS. I said crude petrolenm

Mr. LODGE. The crude petroleum?

Mr. ELKINS. Yes; does the Senator want that on the free
list for the reason that he wants hides on the free list?*

Mr, LODGE. Crude and refined petrolenm and its products
were all put on the free list by the IHouse. I myself do not
believe in putting a duty on oil, but to put all its products on
the free list, some 260 in number, was to my mind an absurdity
in legislation.

Mr. ELKINS. I want to try to persuade the Senator to vote
for a duty on oil. I do not like to see him balk at his own
argument. If he will apply it to the products of my State, I
will be satisfied, possibly even more than I am satisfled with
the Senator’s votes in the Senate; and it would be a great deal
to say that I could be more satisfied than I am. If he will
apply that argument to coal and petroleum, we will go through
with this bill very easily.

Mr. LODGE. Does the Senator want me to apply it to coal?

Mr. ELKINS. The Senator has got smelts and eels on the
dutiable list.

Mr. LODGE. At a lower rate.

Mr. ELKINS. It does not make any difference——

Mr. LODGE. The Senator is a good judge of eels.

Mr. DIXON. I want to suggest to the Senator from Massa-
chusetts, whom I have always followed in my political allegi-
ance with a great deal of loyalty, if the lesson that he is now
teaching the Senate and the American people is this: Take the
duty off the raw material made here at home and cut the duty
on the manufactured products, but only to the extent that we
have taken it from the raw product, and leave the manufactured
produets in the same relative position behind the bulwark of
the tariff that they were before. In good faith and good con-
science and with all sincerity, would not this lesson, if accepted,
inevitably lead us to the point where we would throw down
the protective prineiple for absolute free trade with the world?

Mr. LODGE. I do not think so for a moment. The tariff bill
is full of just such things. We admit gold and silver to this
country free. Would the Senator argue from that that the
manufactures of gold and the manufactures of silver ought to
come in free?

Mr. DIXON. Inall fairness, that is not a fair comparison.

Mr. LODGE. It is the same prineiple.

Mr. DIXON. But the Senator is arguing for free raw
material. I think the Senator from Texas [Mr. BAILEY] enun-
ciated a principle the other day that is absolutely unassailable.
The minute you say to the producer of the raw material “ we
will not protect your product but will protect the manufactured
product "—when you teach that to the people of this country
and write it into the law, that day, I think, strikes the death
knell to the protective tariff system in the United States. I
know how diffienit it is for men, under pressure from home and
the various localities that are affected sometimes adversely, not
to yield.

All of us have voted for schedules in this bill that in some
respects may have been adverse to the communities in which
we live. The inconsistencies of which the Senator from Massa-
chusetts speaks are the weaknesses of this tariff bill. The
fewer inconsistencies we have the better. We want to be
prepared to go to the country and say that we have passed a
tariff bill “on the square” that recognizes all sections and all
industries.

Mr. LODGE. Mr, President, I do not want in any way to
injure the strength of protection, in which I firmly believe, or
the strength of the Republican party, and I do not think that
the vote of my State at the last election indicated any decline
in Republican principles. I think they have stood about as
steadily by the Republican party as any State;ibmt, Mr. Presi-
dent, I have recognized in this debate, as I have done in other
tariff debates, that we all have our inconsistencles, if you ehoose
to call them so. I do not happen to think that in this particular
ease there is any inconsistency in my posgition, for I do not
regard the duty on hides as protective to the farmer and
cattle breeder. I may have been inconsistent as to some
matters in this as in every bill, but I do not think this is such
a case. If it is an inconsistency, it seems to me totally unim-
portant.

Mr. CARTER. Mr. President——

The VICE-PRESIDENT. Does the%Senator from Massachu-
setts yield to the Senator from Montana?

AMr. LODGE. Yes, I yield.

Mr. CARTER. I ask the Senator if he will not concede that
the tariff duties provided by the Wilson Act injuriously affected
the manufacturing interests of New England?

Mr. LODGE. They injuriously affected the manufacturing
interests of the entire country.
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Mr. CARTER. I call the attention of the Senator to the fact
that no protective tariff bill would have been written on the
statute books of this country for the last twenty years had it not
been for the votes of the States especially interested in pro-
tecting these ranchmen and farmers.

The Senator may as well now and henceforth understand that
if everything we produce in the West and on the farms of this
country is to be regarded by the manufacturers as a raw material,
then the day has dawned when this system must fall. The Sen-
ator may as well take into account the fact that the farmer who
sells the hide of the steer in open competition in the hide
market of the world will no longer continue to pay a duty on
the harness he puts on the horse or the shoes he puts on his feet.

Mr. LODGE. I yielded for a question and not for a speech.

Mr. CARTER. I will be glad to make this more clear to the
Senator a little later on.

Mr. LODGE. I have no doubt of it. The Senator himself can
see that it is only fair to let me complete my argument and not
have a whole speech interjected.

Mr. CARTER. I think the Senator might possibly profit——

Mr. LODGE. I always profit by what the Senator from Mon-
tana says.

Mr. CARTER. It is well for the Senator to be advised of the
condition in the Senate on the subject to which he is now ad-
dressing himself. ' He is a member of the Committee on Fi-
nance—a committee followed with a fidelity searcely matched
in parliamentary history on this floor. I want to say that be-
fore the voting on this subject is over that which he does not
want will go with that which he so earnestly pleads for.

Mr. LODGE. Oh, well, Mr. President, there is no use in in-
dulging in threats. I have the same right that every other Sen-
ator has to present what he thinks the proper view. The Sen-
ator from North Dakota, who is also a member of the Finance
Committee, advocated, and very ably advocated on this floor,
free lumber. It seemed to me it would have been needless to
use such language to him. The Senator from Maine only the
other day, although he was not present, was recorded as being
against the committee on the duty affecting carded woolens.

-We can not select each other in this way and say, “ If you ad-
vocate what you think right, you are to be read out of the party
and your industries are to be ruined.” Let us try to decide each
question on its merits as it comes up.

Mr. CARTER. That is what I propose to do.

Mr. TILLMAN. Mr. President—

The VICE-PRESIDENT. Does the Senator from Massachu-
setts yield to the Senator from South Carolina?

Mr. LODGE. Certainly.

Mr. TILLMAN. I just simply want to make an inquiry as
to how it is that the cordial agreement which has existed be-
tween the Senator from Montana and the Senator from Massa-
chusetts has been broken up? I have watched the votes, and
seen the lead of the Senator from Rhode Island with the Sena-
tor from Massachusetts close behind, followed always by the
Senator from Montana., I thought the understanding was that
the hide of the sheep growing wool, which was clipped, leaving
the sheep on the ranch, must be protected, and I can not see why
the hide of a cow or of a steer, after the steer has been killed
and his carcass shipped off somewhere and therefore he is no
longer an asset, should differ from the sheep hide; and the
Senator from Massachusetts has been so eager to protect the
wool off the hide that I do not see why he does not protect the
hide off the steer..

Mr. LODGE. You can take the wool off the sheep every year,
but you can take the hide off the cattle but once.

Mr. TILLMAN. I know. Therefore the steer's hide is the
article that needs the greater degree of protection, because you
can only protect it once, while you protect the sheep every
year. [Laughter.]

Mr. LODGE. The sheep needs it every year. The hide needs
it only once.

What the Senator from Montana has said leads me very nat-
urally to the next point I was about to make and with which I
started —this idea that catfle raising is a local industry. There
is no greater mistake in the world. Vermont has more cattle
than Utah., It has more cattle than Idaho. In New England
alone, in that small area, there are over a million and a half of
cattle. I include milch cows and other cattle in both cases.

Mr. CARTER. The Senator will discern by consulting the
figures and the facts that under the free-hide system the indi-
vidual in Vermont, being near the market, can get some price,
whereas, as has been suggested by the Senator from Montana,
the free-hide competition with the Argentine, taken into ac-
count in connection with the freight rates, leaves the man in
Wyoming or Montana the only alternative of letting the hide
bleach on the plains or bury it in the ground.

Mr. LODGE. The man in New England or New York is a
great deal nearer the Argentine competition than Wyoming,

Mr. CARTER. Heisnearer the tanner. He can sell the hides
for something, and the freight rate does not consume the whole.
Mr. LODGE. Tanners are scattered all over this country
in thirty-two States. J

Mr. CARTER. In our country we have no tanners. ;

Mr. WARREN. I said I would not interrupt the Senator——

Mr. LODGE. Iam delighted to have the Senator interrupt me.

Mr. WARREN. I am interested in his argument, and I think
it will not detract from it for me to say that the cattle he
speaks of in Vermont and in New England are very largely
milch cows. That is right, is it not?

Mr. LODGE. About half and half in Vermont.

Mr. WARREN. The cows are kept for dairy purposes and
are only turned into beef, if turned at all, when along in
yvears—12 or 15 years old, perhaps—whereas the steer raised
for beef is turned in at 1, 2, and 3 years old. Therefore a
State in New England which might exceed a State in the West
in the number of its cattle, in the number of dutiable hides
would fall very far short.

Mr. LODGE. A milech cow is raised primarily for dairy
purposes. The steer sent to Chicago is raised primarily for
beef purposes. No cattle in the world have ever heen raised
for their hides or ever will be. The primary purpose in the
one case is the dairy, and in the other it is the beef.

I know there is a difference in the life of the animal, but the
hide is just as important to the dairyman as it is to the stock
raiser and just as much protected. But no farmer in the East
that I ever heard of thought that the duty was of the slightest
benefit to him. I did not mention this, however, to dwell on
that point. I did it merely to show that this great ownership
of cattle is common to the entire country.

Now, there are $40,000,000 worth of cattle in the New
England States alone. If this duty is of value to the eattle,
I am asking to have it taken off of a product of my own part
of the country just as much as off the product of another part
of the country. Cattle are in every State.

Mr. CULBERSON. Mr. President——

The VICE-PRESIDENT. Does the Senator from Massa-
chusetts yield to the Senator from Texas?

Mr. LODGE. I do. B

Mr. CULBERSON. The Senator from West Virginia [Mr.
Evkins] asked the Senator from Massachusetts if he would
vote for free shoes and free hides. I do not know that I
caught the answer.

Mr. LODGE. My answer was no, Mr. President.

Mr. CULBERSON. Would the Senator permit me on that
subject to read four or five lines from a shoe manufacturer on
that subject, which I happen to have preserved?

Mr. LODGE. Certainly. I have no objection.

Mr. CULBERSON. It is addressed to me. I presume all
Senators had one of the same kind, but I happened to pre-
serve this one,

THE WOLFE BrOoTHERS EHOE COMPANY,

Columbus, Ohio, March 29, 1909.
Senator CHARLES A. CULBERSON,
Washmgt'm, D. C.

Dear Sme: As one of the largest manufacturers of shoes In the
country, we urge you to lend your influence to place shoes on the free list,

The American shoe manufacturer needs no protection. With free
hldel?i and cheap raw material the American shoemaker can shoe the
world.

Very respectfully, THE WoLre Bros. Smor Co.,

R. F. WoL¥E, President.

I would be glad to have the observations of the Senator from
Massachusetts with reference to this reciprocal proposition from
Ohio.

Mr. LODGE. That letter was produced in the House of Rep-
resentatives, and it is entirely familiar to me. There are cer-
tain——

Mr. DANIEL. If I do not interrupt the Senator from Massa-
chusetts, I should like to lay before him and the Senate for
their consideration another declaration made to the same effect
by Governor Douglas, one of the leading shoe men of the coun-
try. I refer to William L. Douglas, late governor of Massa-
chusetts. Here is what he says on this subject:

All we ask is a fair field, and no favor either in our own or in
foreign markets. Take away the duties that prevent us from obtainin,
leather at the same prices paid by our foreign competitors and we wil
not only hold our own market, with or without a duty on shoes, but we
will invade foreign markets on an extensive scale. 1In doing so we will
provide additional work and good wages for our boot and shoe workers.

That is from Governor Douglas.

Mr. LODGE. Yes, I have the letter here. I think Governor

Douglas altered his views a little on that point subsequently,
but the fact is that there are certain grades of shoes which re-
guire no protective duty at all. There are other grades of shoes
which are exposed to competition, and they are not the shoes
affected by the dutiable hides. They are the finer grades, chiefly
women’s and children’s shoes. That branch of the manufac-
ture—and it occurs in certain towns in my State—has taken no
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interest in the free-hide agitation. They prefer to let the duty
remain on everything. But from my point of view it is neces-
sary to look at what is the general interest of the entire indus-
try, and it seems to me and has seemed all along that the inter-
ests of the industry would be in free hides and much lower
duties than are now imposed by the Dingley law.

Mr. DANIEL., Will the Senator permit me again for just
4 moment?

Mr. LODGE. Certainly.

Mr. DANIEL. I have received a bushel or more of mail on
this matter, and I have read everything that came; and I notice
it is a very frequent expression of the manufacturers that if
you will remove the hide-tax impediment, which is a very
remote and very small interest of the farmers, they are ready
and anxious to make their assault on the world's markets.
They are at such a degree of perfection and readiness to work
that, if you will not impede them in that work, they can hold
themselves in advance of the world on the subject of shoes.

Now my gquestion is this: The Senator is more familiar with
the status of affairs than I am. I should like to ask him what
reduction in the finished product he is willing to favor? I
expect to vote for free hides, because I think it is a great step
in the right direction, but I should like also to go as much
farther as is possible,

gz. L?DGE. I think the reductions made by the House were
sufficient.

Mr. President, the Senator from Montana alluded to the
western agricultural interests as possibly not being taken care
of. It seems to me we have done pretty well always for the
agricultural interests. I have voted repeatedly, and have done
go gladly, for all the duties. I want to call attention to the
duties, not to find fault with them in the least, but simply to
show that when they are massed together the farmer and the
stock raiser and the agriculturist are not neglected. I take
the average ad valorem—which I have had calculated by the
expert of the Finance Committee—on agricultural products.
Take raw sugar. The protection is based on the beet. It is
the interest of the agriculturist, of the farmer, which leads us
to protect the sugar interests, The average duty on raw
sugar is 64.75 per cent; on wool, not manufactured, 40.39;
on tobacco the average duty is 86.58; on fruits the average
duty is 41.81; on wines, 70.17; on maple sugar, 49.65; on glucose
or grape sugar, 55.39; on live animals, 20.86; on breadstuffs
and farinaceous substances, 33.42; on dairy products, 85.15;
on farm and field produets, 34.73; on meat products and vine-
gar, 19.82, The average of all the duties is 46.01 per cent,
which is just about the average of the entire fariff,

In this particular bill there have not been many increases.
Very few of the increases have occurred in the industrial
schedules. But I have here a table of increases in the agricul-
tural schedule, and I find that live animals have been increased
25 per cent; buckwheat flour, 25 per cent; oats, 33.33 per cent;
rice, cleaned, 33.33 per cent; rye, 100 per cent; wheat, 20 per
cent; hops, 25 per cent; split pease, 12,50 per cent; plants, ete,,
0.83 per cent; figs, 25 per cent; dates, 100 per cent; olives in
other coverings, 33.33 per cent; grapes, 25 per cent; lemons, 50
per cent; and decreages have been made on corn meal, pease,
green, in bulk, ete., seeds, celery, tallow, and starch, all other
than potato. I will ask that these tables be printed in the

RECORD.
The VICE-PRESIDENT. Without objection, the tables re-
ferred to will be printed in the REcoRD,
The tables are as follows.
Average ad valoreni on agricultural products,

Raw sugar. 64, 75
Wool, not manufactured 40, 39
Tobacco, manufactured 86. 58
Frults 41. 81
Wines T0. 17
Maple sugar 49, 65
Glueose or Frape Sugar 535. 39
Live animals 20. 86
Breadstuffs and farinaceous substances 33.42
Dairy products__ 35. 15
Farm and field products 34.73
Meat products and vinegar 19. 32
Average of these dutles. 40.01
Treatment of agricultural duties in this bill.
INCREASES.
Para-
graph. Article, Increase.

Per cent.

208 | T AnISIE. [ ool v v i s varinn g na s ah sl se ey e b e 25

O | O L TN o o s s nnnesns s oe we Lavemem s A e N T %
284 | Oats.... 83.33
236 | Rice (cleaned 33,83

237 | Rye... 100

238 cat 20

256 | HopS....... 5
258 | BpUL PORS...caccvenunsrrsrssanammrenssss P 12.50
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Treatment of apricultural duties in this bill—Continued.
g:?];_ Article. Increase.

DECREASES—SCHEDULE G—AGRICULTURAL PRODUCTS AND PROVISIONS.

15'111-»11-l Rates of duty— Per-
centage
Be:a.te Article, | of reduc-
Dill, Present law. Bemstp bilL. tion,
Per cent.
232 | Corn meal .........-..| 20 cents per bushel of | 40 cents T 4.00
48 pounds, 100 pounds.
258 Peasem.,g'reen,lnbnlk. 40 cents per bushel... %me:ﬁ'aés per 87.50
@ 5
262 | Seeds, celeTy.cocanan o] 30 PEXCent...civcnses .| 10 oen(t!u per b1.07
und.
286 | TalloW...venneceenen--| # Nt per pound..... i !::oené per 83.83
und,
292 | Starch, all other than | 1} cents per pound ... II::ant per £3.83
potato, * pound.

-

Mr. LODGE. I do not cite those duties for any other purpose
than to show that there is certainly no intention or disposition on
the part of myself or anybody else who thinks as I do about the
question of hides to treat unfairly the great agricultural interest.

Mr. CARTER. Mr, President—

The VICE-PRESIDENT. Does the Senator from Massachu-
setts yleld to the Senator from Montana?

Mr. LODGE. Yes. 3

Mr. CARTER. I think it well to state at this point that the
great staples referred to are generally produced in this country
in excess of home necessities and constitute our bulk of exports.
That is true of wheat and meat products, and undoubtedly of corn.
The duty on corn is as ridiculous as would be a duty on cotton.

Mr. LODGE. What has seemed to me the most vital point
in this guestion has been the relation between the prices of
hides and cattle, and I think that is the essential part of it.
If the duty is not a benefit to the farmer and the stock grower,
I doubt if anyone will think it necessary to keep it on for the
benefit of the packers or for the benefit of the other trusts which
may be in the business. It rests, as it must rest, on the gues-
tion whether it is of benefit to that great element of the Ameri-
can people on whom in the main the entire prosperity of the
country depends.

I have tried to study this question as well as I could. I have
compared the population and the number of cattle, to see
whether the cattle kept pace with the demand, and I find that,
in proportion to the population, there is no substantial increase.
There is still less than one head of catile to one person in the
United States. That means that we must import a certain
amount of leather for our own consumption. Of course, they
take very good care that all the sole leather they export shall
be made from imported hides, because they get a drawback, and
that the shoes they export shall be as far as possible from
imported hides. Unfortunately, the shoes which they export
carry only a very small amount of dutiable hides, but there
remains a great mass of foreign hides which are needed in
our own consumption. The world supply of hides and skins
of all kinds is getting short in comparison with the consumption,
just as the supply of what might be called the edible animals
is becoming short. It is not increasing as fast as the demand.

Mr. McCUMBER. Mr. President——

The VICE-PRESIDENT. Does the Senator from Massachu-
setts yield to the Senator from North Dakota?

Mr. LODGE. Certainly.

Mr. McCUMBER. Can the Senator tell us why we are not
producing a sufficlent number of hides to supply the entire
American demand?

Mr. LODGE. I can not tell the Senator why. I can only tell
him that that is the fact and always has been the fact.

Mr. McCUMBER. Will the Senator allow me then to tell
him why? We have the field, we have the plains upon which
to raise this stock. If you give us the protection that we ought
to have, as much protection as you get for your manufactured
products, if you will give us the protection that will keep out
the Argentine hides, in ten years—because it takes some time to
build up the hide industry, in raising the stock—we will produce
all the hides you need in the United States. The reason we
do not produce them is because it does not pay to produce them,
as we are importing one-fourth of the number to-day, and the
little 15 per cent duty does not keep them out; and even of those
that we are importing, a great proportion goes out again in
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exporting shoes and so forth without paying duty. That is
why we do not furnish all the hides we need.

Mr. LODGE. I do not believe any possible duty that could
be put on could induce the raising of cattle simply for their
hides. The demand for beef is very great and the price is
high, to the consumer at least, and yet there is no increase
as there ought to be to meet the needs. The edible animals of
the world are falling short of the demand. The demand is
outrunning the supply.

Now, Mr. President, I tried next to get at the average
prices. I took them by decades, in 1867 and running
to 1872. I took that period of five years first in order to cover
the time when there was a duty on hides, and then by decades.

I found that the average price im those forty years of all
cattle was $21.96; for milch cows, $26.36; and for other cattle
in the forty years, $17.57. The highest average of any decade
was between 1883 and 1892, when the average price of “ other
cattle” was $18.80 and there was no duty. The next highest
was between 1808 and 1908, $18.80, when there was a duty.
It does not seem to me that those figures indicate any great
effect of the duty upon the price of cattle.

Mr. WARREN. Will the Senator allow me there?

Mr. LODGE. Certainly.

Mr. WARREN, About 1895 or 1896 the value was $14 and a
little over.

Mr. LODGE. From 1893 to 1897, which I put separately,
as I thought it was the worst period, it was $15.

Mr. WARREN. The Senator will find, if he takes one year
more, it was $14 plus.

Mr. LODGE. I have no doubt of it. We had free hides then
unguestionably, and we had free hides between 1883 and 1892,
when the average price was $§18.90.

Mr. WARREN. We did net have the proportion of cattle
then to the population that we have to-day.

Mr. SCOTT. Will the Senator yield to me for a moment?

Mr. LODGE. Certainly.

Mr. SCOTT. I really feel sorry for the Senator from Massa-
chusetts in attempting to make a free trade speech when we
know he is a good protectionist. I think we ought all to sympa-
thize with him.

Mr. LODGE. The Senator need not worry over it. I am not

making a free-trade speech, although he can not understand that
fact. I am not in the least disturbed at anything of that sort.
If the Senator had been here earlier he would have heard what
I had to say about inconsistencies.

Mr. SCOTT. I heard the Senator.

Mr. LODGE. When I was interrupted I was considering the
point which the Senator from Wyoming made. The number
of cattle in 1890 was 52,000,000 ; population was 62,000,000. I
take census years for the comparison. There were 10,000,000
less cattle than people.

Mr. WARREN. Perhaps the Senator will tell us, then, what
we had in 1895.

Mr. LODGE. We had in 1897 46,000,000 cattle and in 1900
43,000,000.

Mr. WARREN. If the Senator will take it from that time on,
he will find that the proportion is larger to-day per capita than
it was then.

Mr. LODGE. The proportion to-day is 71,000,000.

Mr. WARREN. I will say that the number reported by the
Boot and Shoe Recorder shows 73,000,000,

Mr. LODGE. I have taken the fizures of the Agricultural
Department, and they show a decline of 2,000,000.

Mr. WARREN. I thought the Senator wanted the benefit
of the boot and shoe anthority here, and they make it 73,000,000,

Mr. LODGE. No, I prefer the figures of the Agricultural
Department, which make it less.

Mr. President, I have been unable to detect in those figures
that the duty had any effect. Perhaps the Senator from North
Dakota is correct, and the duty is too small, but we are discuss-
ing the duty reported by the committee, and it seems to me to
be totally ineffective in raising the price of eattle.

I examined very carefully the price list to see if thepriceof catile
and the price of hides moved together. That seems to me to bea
very important point. I have here comparisons of top prices run-
ning over a series of years from 1896 to 1905, which I will ask to
have printed. I will not trouble the Senate with reading them.

The VICE-PRESIDENT. Without objection, the matter will
be printed.

The matter referred to is as follows:

Boot and Shoe Recorder, May 12, 1909,

Price of na- | Percentage | Priceof | Percentage Ims‘:”m‘ Price re- \Beef packers'
tive steers | advance native| advance [“{F Ry cal &m{m i mke’;" parg;t
on hoof per | gince April, hides since April, {2 ot i of mﬂt on
100 pounds. 1897, pnng 1897, on. l:.lmde. .
Per cent. Per cent. FPer cent.
Fa, | N e e e e S e R e S o $5.40 $0.09 $£2.70 $4.50 §1.80 G6¢
BN s i n i o s Al o n M e e B 5.15 DB .09 .58 4.560 1.92 4
[ T T e R LA e e I 5.50 A3 .10% 16 27 5.25 2.00 g1
Jnmmryl 5.40 3 22 2.70 5.50 2.80 108
April 2.... 5.50 2 11 2% 2.75 5.62 2.87 104
July2 .. b.35 ' ) 12 39 2.68 6.25 8.57 133
e T e e A e 5.8 A8 1§ 32 2.98 5.90 2.97 101
5.95 10 114 28 2.98 5.75 7 93
b5.£0 7% 113 30 2.90 5.88 2.08 103
b.75 8 .12 83 2.89 6.00 8.11 107
7.00 23 .18% 47 3.60 6. 62 3.12 89
7.2 3 .183 58 8.63 6.87 3.24 90
5. 80 a .18 46 2.9 6. 56 3.66 126
5.70 ! 11 z 2.85 5. 50 2.65 * 9
6.00 1 I 2 3.00 5.62 2.62 87
5.560 2 .12 83 2.75 6.00 3.25 118
6.25 16 % 16 3.13 5.25 2,12 68
6.40 19 3 42 8.20 6.38 3.18 a9
et 6.85 n .13 44 8.43 6. 50 3.07 89
7.7 44 .14 55 3.88 7.00 3.12 ]
b 7.50 39 .12% 86 8.75 6.12 2.87 90
8.50 57 .18 a4 4.25 6. 50 2.26 53
Ocloba.rif S RN T S A TS 8.30 43 143 58 4.156 7.12 2.97 71
6. 65 | 2 .Hi 47 3.83 6.62 8.29 9y
5. 60 4 - 5 2.80 5.62 2.82 101
5.60 4 = 1) 83 2.80 6.00 3.20 114
6.00 n 12 83 8.00 6.00 3.00 100
6.65 = 5 25 8.33 5.62 2.29 69
b5.80 73 . 19 2,90 5.33 2,65 a
6.65 3 L1 H 8.88 b.62 2.29 a9
6.55 2N . 19 3.78 5.83 1.55 41
6.00 11 .}a 3.00 6.82 3.82 127
6.35 18 5 50 8.18 6.75 8.57 112
5.90 10 «156¢ ” 2.9% 7.7 4.80 163
6.40 19 .16} 72 3.20 7.75 4.55 142
.............. 153 B i ey rh e r S A bl b U S m e 96
6,00 1 L1143 66 8.00 7.87 4,37 146
6. 80 26 .16 67 5.40 7.50 4.10 in
7.00 20 .lﬁ 14 3.50 5.13 1.63 45
7.00 80 ’ ] 8.50 7.13 3.63 104
The above prices of cattle are taken from monthly States Department of Commerce and thor. or t:haapec!lﬂc dates mcnﬁoned The
prices of hides are taken from a table of ** Com: ve prices of leather mhﬁuhmm"‘,&uﬂhhed in the Shoe and Leathe T of August 10, 1905,
and later numbers. The prlces of both beef cattle and hides for the years of 1906, 1907, 1008, and are taken from market reports o.f papem.
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Receipts and prices of cattle and hides at Chicago.
Top price per 100
ttle at the unds for cattle on Pack- No.1
%ck yards, e hoof for each Pack- | Pack. | Pack- | ers’ | Pack- | Pack- | Pack- |y 1 m‘-{m_ No.1
e e | ew | S | Remr| o | im | brama. |cou try ex. OO
o- | butt- -
B e i native ( Texas | ;545 |prand-| native | native | ed blt:gn tﬁgxg: 1::3-
Cows steers. | stoers. | ed | cows. | cows. | cows. | higes.
Re- [Slaugh-| Native | Texas and et
ceipts. | ter. | steers. | steers. hatars:
Cents. | Cents. | Cents. |Cenls.| Cenis. |Cents,
No. No. |Dollars.|Dollars.| Dollars.| Cents. Omu?. Cente. m’!i 7 e - o ~ 5
TADUATY IR0 4. ooy s cicain saanenmbvasaae 22,062 8,287 | 4.75| 8.7| 8.75 81 L 6} z 7 3 o 9
Week ending January 1 seeocacef 0,709 | 40,507 | B.00| 430 | 4.00 gi ;i o 7 ; 8 4.1 Bl e
Week ending January 15 . ceeanasao| 62,025 | 44,617 4.8 | 4. 13 2.10 o X z 4 o & - 3 :
Week ending JANUATY 25 -....nvnnensneneenens 03 | 5302 | 4.80| 413 410 3 7 6 7 ] 1 6| o Ll
Week ending February 1.....cceccuaenunncans 47,675 | 22,272 4.50 . i : s z G n 5 4 : 1,
Week ending February 8 ..ccveevncecacnancnns 89,475 | 23,887 4.76 4,00 4.00 83 o > " / i 2 n -
Week ending February 15 .. coacecees| 00,532 | 30,832 | 4.65 | 3.9 g:g 3 g} ai 7 7 g 7 7 8
Week oning %‘eBmW1 - RV e 2% 508 g% 6| in| % o 6} 6 7 8 8 f{i g ;’ gl
ek cnding Ma e : 7 74 6.
e e 44,116 | 26,802 | 4.75| 4.10| 8.8 73 6l 51 [
g:ﬂ: &‘322' ﬁﬁ% RS BT 43,413 | 28,215 | 4.70| 4.15| 8.8 ;i 8 g}} g} gl zi gt o gi 8
‘Week ending March 21.. S B 87,250 4,70 4.40 3.85 ¥ b - 3 3 : - & >
S e R s || | 58] &% 8; 6 gf 5% 6i 61 6| 6 6| 7
Week ending April 1i . sl azioos (27Tl | 475 | 4.00 3.8 3 6 ﬂ ot 33 31 6l ¢ 6 '-":
Week ending APril18...-..0..nenesnsnennsaren 44,536 | 28,811 | 4.76| 4.10( 8. s o 8 o & el 6 u
bl ey R e g 0o |Tosem| 43| %[ &% 7 6} bi 6} 61 6 6| 51 6 (L
eek ending MAY 2..ceeeeeeeenienencncananas 4 3 ! G g & o o o & ol 5
T O R R 56,202 | 38,702 | 4.65 | 4.10| 4.10 74
Week E‘Eﬁiﬂg May 16.. 43,310 | 30,573 | 4.40| 4.15| 3.9 8 8 ?‘ ;} 7 ;i _?; gt 7 g{i
Week ending May 23. 47,492 | 81,827 4.20| 3.90| 4.10 81 8% 5 3 3 i 3 o 71 :
Week ending May 30. 2803 | 41,881 440 425| 425 8k 8 7 5 ) n il 7 :
‘Week ending June 6 47,428 , 683 4.50 3.85 : 8 - : 3 2 T i 71
‘Week end 44,296 | 81,951 4.45 3.85 4.00 8} 8 7 2 ‘i ?t (. & 3 gt
Week end 48,963 | 56, 782 4.50 8.75 | 4.00 8 B} '; (A i S b4 . P
Week end 48947 | 34,365 | 4.56| 4.08| 410 81 81 7 ﬁ 7 d} ?t o 7 8
Week ending July 4 48,719 | 82,884 [ 465 410| 4.10 81 5 [ 5 n 7 nioo z &
Week ending July 11 43,015 | 31,659 | 4.50 | 8.75| 4.85 9 8 7 s 4 4} o f [ 7 &
Woek ending Juty :lig' . gzla, ﬁ g' iﬁ :Z 8| 50| 5% g‘ 'y 7 74 7 7 7| 64 7 8
Week ending July 25. . ; : 2| (
ok ending Auguat {11111 A A (AN A T (A 1 (R
ek ending AUBUSLS. cccvcarcssnasanssasnnns 3 3 v F 28 62 61 i 6 61 5*
ek ending AUgUSt15. ... oooomsoeoneooeens 52,830 | 86,671 | 4.75 | 8.1 6 8| & 5
Week enm‘ﬁﬁ yeiioed ol o 57,460 | 40,966 | 4.85 | 3. g ﬁg g; gg o 3 6 6 > 53 o a
Week ending Augost29......c.cevamnnrcnnanas 56,002 | 39,065 | 4.90 | 3. L i o - ﬁ 43 o 4 | : T
Week ending September 5............o00oeeen 63,079 | 42,92 | 5.00| 3.25| 3.0 & : 6 7 7 4 &l s 7 7
Week ending September 12......c.ccceerenennas 50,233 | 40,040 5. 80 > % i 3 ?t s 7i 4 K 3 i y 8
Week ending September 19........ .. 10010 61,000 | 40,357 | 5.10 3.5 7 6 3 8 8 - z &
Week ending Beptember 26. weenenss| 44,980 | 28,901 5.10 % ' g{ " Pt (i : - (| : o
Week ending Qctober8....couiiiiaiiianiansns 57,683 | 41,282 5.10 i e 5 5 : g gi Bt 7 3 1
Week ending October 10. .....| 55,838 | 88,413 | &6.16 o ;25 % 8 - - A : 10{
Week ending OCtOber 17. ... .noouemvnsenenees 57,883 | 39,919 | 825 | 3.1 &2 gt SI z 5 o % 5 0
ook oacine &Eﬁr N A ﬁ' T |2ew| 5 :g 8.50| 3:30| 10} 9} Bi of| 10 10 8 gi 104
eek enain, A ' '+ - 9
Week ending November T oG il , 857 | 27,440 5.256 3.% %g }g g} g g! g; 91 : 3 gt 10
Week ending November 14 .. ..ccvueecennnnnn. 53,876 | 40,676 | 5.35 e (55 3 8 s # o o a 9 gi i
Week ending November 21... eeesase.| 62,061 | 43,859 5.10 £ e 3; 3 e 2 41 x > HY 3
Week ending November 28......ccciacenannan 42, 390 | 28,936 5,35 o o o 54 a3 H 3 & n < & T
Week ending December5 ...cccveeenvncannan. 54,950 | 38,637 5.60 P i o = 7 - 8 ] A . 104
‘Week ending December 12 . b5, 950 | 40,187 5.90 . . - : : g -5 gs & (i [ 108
Wk SAdths Datamber 36 - i omt| ohol 2| L2 | & n| | | S| & & | o
mﬁ‘ 2% to De;gflrm? 41, Jassa | 27,622 | 5.35| 4.35| 8.80 9} &1 7| 8i 9 9 8 | 8 8i | 10}
Total 189........2,600,746 1,782,420
Total 1895........ 2,588,558 1,803, 466
Cattle at the | Top price per 100 Hides.
Chicago pounds for cattle on
stock yards the for each
during week.| week. No.1 L
- T, No.1 | pack- | No.1 | No.1 | No.1
arda No.1 | No.1 | nook | “ers | pack- | pack- | pack- | No.1
B e pack- | pack- | Yo | popvy | ers’ ers' ers’ | coun-
Re- |Slaugh-{ Native| Texas n:!ri’;e T:':;s Crg‘}io- bb““a heaw n%ﬁ'; br:gd- b&Za.
St 0 |brand- | native | na
ceipts. | ter. | steers, CoWs. | steers. | steers. i kot COWE. | sown. | cows
steers.
Vi Ve Dolls. | Dolls. | Doll. Cents, | Cents. A Cents. Cents.
1. ml.m' 37?353 720 | 575 | b7 | 6% | 155 | 14k | 14i | 15f i | s 1
YRS e e o8| k) k=l o) s @) W) oS o) B
DR W i 77 5 L 3 :
ey 111 i e B e B R B R
T il 78| 2Rl kel 1 b 141 i | 1sb| 48| 14 18
ot e et bl e es,207 (40275 | 7.25| 6.75| 5.40| 16| o) 1| 1 W o 18
February 1. 61,401 (92,744 | 6.90| 6.7 5.25( 16} }5 ut 1 Bl W o1 13
b e B s oLms |snms | 67| b.60| Bl0f Iof| il M Wl o) ) B
aareha (IO e sl o2 el | 3 151 141 14 14| 14 14 124
T —————— N tnl ial 58l B 5 14} 14! 43| 14 141 12
March 16, |oLsn 3410| 67| 580 8.00| 15| 1o oMo oMM 1
March 28. 1 e IRm] ol 2ol &8 3 51 14 184 | 18f| 14 11
arch 30.. I D] &nl skl 56l 4|- 3 18t 18| 4p| 1| 14 14
=T s 7o | 60| S30| o40| 14| | | Im| | I X I
ADHIS 56,560 (31,106 | 6.75| 550 675! 14| 1 oM om) 1o 1
i’p’m g. %5’? %ﬁ g:;g gg g'ﬁ %4{ }g 134 18k 18 12 1 10
Al 58,330 (31,978 | 6.25| 5.40| 5.35| 14 15 14 138 84| 13 1 104
g O e e T W R e Sy '302 [ 27850 | 6.50| 5.40| 560 14 15 14 18§ i8¢ 18| 1 ;
g | dEl e ) sal @) om) x| ) ) W) @) o
o e g:% gg’:m- 6.50| 615| 550| 15 1 1 1 B 1| 1 n
g T VA e e ohns |wed| o7l em| 7| B | M| M | )| B 1o
rrvig e mﬁ% 23334 | 7.00] 6.25| b5.60| 15 i 14 14 13| 1 18 104
JUNE 22 o .iveiicianennnrenessesnannanasnsanansnsanes
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Receipts and prices of caitle and hides at'Chicago—Continued.
Cattle at the rice Hides.
Soté 1{ L) yﬂ"ugﬁ 0 Toéu:da for E:aleon
during week. No. 1
Satusd ¥o.1 | No.1 No.g p:%sl,: No.g. No.kl No.1 1
urday. lilll'k ]!IE.k - = ~ m— 0.
5 e | ers” E;f’ i ::;‘ pﬁ:;cﬁt ey cg
Re- [Slaugh-(Native| Texas [ o [native | Texas | 707 | Pule n:&“ 4 ﬁ b
ceipts, | ter. |steers. | steers. steers. | steers. | oo | ed cow‘.;.a ?bw;.e COWE
No. | No. | Dolls.| Dolis. | Dolls. Cents. | Cents. Cents. | Cents. | Cents. | Cents.
p [ T R R s e e 7 - VU S T R R R BT 15 134 181 132 184 13 10
21,287 | 7.25| 57| 5.90| 15 15 13| 138 18¢| 18| 18 114
Ga| 7as| 65| eoo| 14| 35 | ist| sf| k| i3 | aa| n
34,809 | 7.35| 5.15| 6.00 lg 141 18 13F| 13§| 18 123 11
2,7156| 7.60| 65| 625 1 4| 13 il 1t o 1% 11
34,986 | 7.60| 6.75| 625 14 |° 14} 124 13 13 121 12 10
40,255 | 7.45| 6.25| 565| 14 14 12 1221 124 12 1 103
31,067 | 7.85| 56.80| b5.00| 14 13¢ 114 12 12% 12 104 104
82,764 | 7.85| 6.00| 525| 14 13 1 12 12 12 10 10¢
39,984 | 7.25| 6.00| 540| 14 i3 1 12 12k 113 10 10k
42,845 | 7.85| B6.75| 6.00 14 12| 102 114 12k 11§ 9} 10k
46,587 | 7.16| 6.60| 575 14} 12§ 11 12 124 12 9k 1
23,886 | 7.25| 6.20) 5.50| 14} 13 1 12 ﬁi 12 9 113
43,00 | 7.80| 6.20| b5.30| 14§ 13 11 12 12 oF 1
49,746 | 7.35| 6.20| b5.40| 148 8| 13 1280 124 12 oi 104
49,909 | 7.45| 6.20| b5.00| 14} 134 11 124 | 128| 12 93 1
53,100 | 7.85| 4.60| 4.00| 1 13 1 12 124 12 91 10
27,879 | 7.00| 545) 47| 1 13 11 12 12| 12 o} o4
November 9... 80,887 | 7.25| b5.35| 5.00 14 | 128 104 11k 12 114 9 9
November 16. . 41,950 | 6.70| b6.40| 550 13| 12 10§ 113 102 | 104 8} &}
doms | sl skl ) B H| W) B8R B
ovem
DeeamBer T ol e e sL,016 | 63| 57| 625| 1| 1 9f o3 10 9 T4 7
December 14 47,00 | 635| 52| 6560| 12 11} ok 9§ 9% 9 8 74
December 21 ... 28,310 6.15| 57| &00| 13| 112 o 9% 9% 9 74 73
22085 | 630 58| 47| 1| 1 9% o} 9 8 7 7
Comparisons of caitle, hide, and leather prices Mr. WARREN. Will the Senator permit me, right there?
Top | g L Mr. LODGE. Certainly.
e Sattee /[ Leathor Mr. WARREN. I think the only argument upon which free
Socws | steer | union | hides can be based is that they do not always go up and down
Year. on hoof, | ;ides, | No.l | yvith the price of meat. I will ask the Senator what about mut-
Chicago, per | per ton and wool, whether they go up and down together or not?
Perads, | pound. | pound. | What about ores containing silver and lead? Do they go up
and down together or not? May not one be higher and the
2 other lower, and yet may not the combined value of the two be
i‘;‘m ------------------------------------------ weeees ”’& §0.21 | what is of benefit to the producer?
TR o B e s S - 08§ .26 Mr. LODGE. The argument ig that the farmer gets the bene-
OCLODET. ¢ eeee e e e -08 -2 | fit of the duty on the hides.
: Mr. WARREN. Absolutely.
i eyl (G (3| M LODGE. If that is the case, when hides go up, as a
5.15 .09 -2 | general rule, cattle will go up too; and when hides go down,
5.50 - 10} -30 | cattle should go down. Otherwise the farmer, in selling his
5.40 A1 .g cattle to the packer in Chicago, is not getting the benefit of the
5.50 113 -2 | duty.
2%l 3 :B| Mr. WARREN. The Senator will not insist upon that. The
percentage, we will say, of the hides as a whole is 10 per cent.
S %}} -2 | That 10 per cent you may double, and even then the price of
5.75 12 ‘33 | beef might be lower. But the point is, the farmer gets the hene-
7.00 .18 .86 | fit of the combined price of both, just as he does of wool and
7.95 181 g¢ | Mmutton, and it makes his business profitable or unprofitable as
5.80 "18} '35 | to the total return he gets from beef cattle when their price
5.90 vik .38 | goes up and down.
e 28 3| Mr. LODGE. That may be true, but even an advance of 10
g.g < .g per cent on the value ought to show some advantage to the
: y 5 farmer.
g:g :Jigg :§f Mr. BEVERIDGE. Will the Senator from Massachusetts
s 14 g5 | Permit me to ask the Senator from Wyoming a question?
7.50 1123 ‘34| Mr. LODGE. Certainly.
8.50 .18 .85 Mr. BEVERIDGE. I wish to ask the Senator from Wyoming
8.30 o1 % | this question : I understand him to be for a duty on hides?
6.65 : .86 Mr. WARREN. I am.
5.60 11 o34 Mr. BEVERIDGH. Because he thinks that that makes a bet-
2;% ;ﬁ :% ter price to the farmer for hides?
Mr. WARREN. There is no question about it. ’
i - g 82| Mr. BEVERIDGE. If that is true, it can only be true upon
ST R e e s 6.65 511 31 | the theory that the duty is added to the consumer. If that is
OCTODRE Lo esinccernentican st 6.55 -1 .82 | the case I advise the Senator from Rhode Island to take the
m_,m“m.‘. 6.00 18 .s5 | Senator from Wyoming in charge upon that proposition.
Aprill ..... 6.35 .18 ‘35| Mr. WARREN. The Senator will not be so hasty. It will
Julyl..... ; g:g ....... szilieme o2 | miOR be to the ultimate consumer; and the Senator knows with-
ge e s e s 6.40 |...... “ ....... '.E.H_i out asking me that question that it does not raise the price of
N GWRTDEE T e e i e i SR e oyt | .18 .38 bo:tI: agld shoes. . R e A L SR
bove prices of cattl taken f thl maries of - BEVERIDG Doe
A e s e e AR T R
or tho specific dates o Mr. B e farmer, then, gets that much more?
‘i%%e“ ;;%“'i Izgtfﬁf,’f‘ibd"ﬁn tg:m SERSSeS f&:’néﬁt;{:;' ﬁdAmngud“,t i%f Mr. WARREN. He does; and it is absorbed between the
s QI a numbers.

time he produces it and the time it is placed on the market by
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the retailer, and somebody, therefore, gets anywhere from 1 to 3
cents more on a pair of shoes if the duty on hides is removed.

Mr. BEVERIDGE. Who gets that 1 to 3 cents?

Mr. WARREN. It goes into the pockets of the tanners and
manufacturers.

Mr. BEVERIDGE. I thought the position of the Senator,
as a very earnest protectionist—and I am, too—is that the
duty is never under any circumstances added to the price.
Admitting that of course it is added to the price, it is a case
worthy of the serious attention of both the Senator from
Wyoming and the Senator from Rhode Island.

Mr. WARREN. The protective-tariff policy is upon the theory
that it will protect and raise the price oftentimes to the pro-
ducer, and the best part of it is that generally it does not
raise the price to the ultimate consumer. There is not in all
the history of the protective tariff so plain a case as this one is.
The tariff upon hides has never cost the consumer of shoes or
leather a penny, and yet it has added to the farmer sufficient to
enable him to raise the price of hides. He formerly could get
nothing for them in some of the remote sections of the country.
It increases his profit and greatly enlarges the number of cattle
to keep up with the growth of population here. As I said,
whatever that difference is it is absorbed in between. If the
Senator thinks the shoe manufacturers are reaping the whole
benefit he is simply mistaken. >

Mr. BEVERIDGE. That is to say, it is taken out partly from
the pockets of the tanner, and in this case it happens to be the
packers, and it is taken out of the pockets of other manu-
facturers., If that were true it would seem strange that the
packers are the people who are most earnestly demanding a
tariff on hides.

Mr. WARREN. There is no packer in the United States
who has said a word here on the subject or who has made any
such application. The Senator is mistaken. The packers are
not here asking for a duty on hides. I challenge the Senator
to produce any evidence of that kind.

Mr. BEVERIDGE. I do not say that they have come here
in person,

Mr. WARREN. If the Senator has any idea that anybody is
representing them here I ask him to indicate whon.

Mr. BEVERIDGE. Oh, no; the Senator misunderstands me.

Mr. WARREN. The packers are not here. All the packers
have to do is to charge it back to the farmers.

Mr. BEVERIDGE. I have heard that argument before.

Mr. WARREN. The consumers of shoes are not here asking
for removal of this duty; the packers are not here asking for
it; the farmers are not here asking for it. The only men ask-
ing for it are the tanners and manufacturers.

Mr. BEVERIDGE. The tanners happen to be the packers, do
they not, in the largest extent, at the present time?

Mr. WARREN. To the same extent that 39 tanners are, to a
thousand and odd tanners who are not packers.

Mr. BEVERIDGE. Is it not true that the tanning business
now shows that the independent tannery concerns are in process
of rapid absorption by the packers? - Is not that the case?

Mr. WARREN. By the Central Leather trust and the Ameri-
can Hide and Leather Company.

Mr. BEVERIDGE. I will not interrupt the Senator from
Massachusetts further.

Mr. LODGE. The packers now take about 7,000,000 hides,
and tan from 35 to 45 per cent of them themselves.

Mr. BURKETT. What percentage do I understand the Sen-
ator to say that they tan?

Mr. LODGE. About 35-40 per cent of seven million to seven
million and a half hides. They tan that percentage. In the
table of prices which will be printed I merely want to call
attention to a few of them. To read all these tables would be
simply confusing. Anyone can trace them down.

Mr. BURKETT. Before the Senator goes on, has he stated
the names of the packers? I have not heard what packers he
refers to.

Mr. LODGE. I have not stated it yet. I will give the names
of the Chicago packers, They are Armour, Swift, and Morris.

Mr. DIXON. Has the Senator a list of the packers who are
engaged in the leather business?

Mr. LODGE. I am going to give the list of tanners. Of
course the Senator knows who they are.

Hr. DIXON. Are there any packers outside of the Chiecago
packers interested in tanneries?

Mr. LODGE. I do not know of any.

Mr. DIXON. As a matter of fact, the whole number of cattle
slaughtered in Chieago amounts to less than 3,000,000 head of
steers as against 17,000,000 hides. All of them go into the
tanneries.

Mr. LODGE. The figures are different in different parts of
the country. Chicago and Kansas City take in, as far as I can
learn, 7,500,000.

Mr. DIXON. Not to exceed 5,000,000, I think, from the most
accurate information.

Mr. LODGE. I have come to distrust all figures since this
debate began, not only those of the Senator from Montana but
my own.

Mr. DIXON. When I see the Senator from Massachusetts
using figures for the purpose of the cause in which he is en-
listed this afternoon, I am inclined to distrust all of them. I
see him joining the ranks of the insurgents in a crusade against
the cattlemen of this country and the farmers.

Mr. LODGE. If this is a crusade against cattlemen, it is a
crusade against a large number of them in New England. The
people who own the cattle of this country do not all live west of
the Mississippi River. Most of them live east of the Mississippi.

In 1895, that was before the duty was imposed, the price of
cattle ranged from $6 to $6.40 per hundredweight. Hides
ranged from 7} to 13% cents per pound.

That includes, of course, a very low period—bad times. In
1908 the price of cattle per hundredweight ranged from $5.30
to $6.65, and the average price of the hides was about 16 cents
per pound. From January 1 to July 1—I take this from the
Agricultural Department report—the average price to July 1,
1908, steers on the hoof $6.10, hides $11.17. July, 1908, to
January, 1909, steers on the hoof averaged at $6, only a trifle
lower than the previous six months, and hides went up to 15.69
cents a pound. It seems to me, if the two things go together,
there ought to have been some corresponding rise in both.

I am not going into the question of the cost of shoes. The
cost of shoes has advanced very much. That is owing to the
advance in the price of hides; but I am not going to tell the
Senate or anybody else that the great advance which has taken
place in the world’s price of hides is owing to a 15 per cent
duty put on in this country. It is impossible to tell how much
effect the duty on hides has had on the cost of a shoe, if any.
In the exported shoe, the drawback sworn to amounts to about
2 to 3 cents a pair. On the heavy workingman’s shoe, if they
were exported, it would amount to 6 or 7 cents. That amount,
if attributable to the duty, is a serious thing, because the mar-
gin of profit is a very small one on boots and shoes.

Governor Douglas is one of the greatest shoe manufacturers
in the country. He sells a §3.50 shoe, I believe it is, in every
town in the United States, and sells it at the same price every-
where, and a $4 shoe; but the shoe which he chiefly sells is the
$3.50 shoe. He said in a speech that his margin of profit was
about 6 or 7 cents a pair.

Mr. BURKETT. That price has not been raised?

Mr. LODGE. No; the Douglas shoe has not been raised,
But the heavy workingman’s shoe, the one that is made by
millions in this country, has advanced in price; that is, they
still sell a $2 shoe, but it is not so good 'a shoe in gquality as it
was. The shoe known as the kangaroo kip blucher, the heavy
workingman’s shoe, was sold at the factory for 85 cents and was
retailed for $2.

Mr. GALLINGER. " Eighty-five cents?

Mr. LODGE. The factory price was 85 cents, I think. I shall
have to verify it.

Mr. CARTER. What year—18977?

Mr. LODGE. 1897.

Mr. CARTER. What is it sold for now?

Mr. LODGE. I thought that I had here the exact details of
that price. I have mislaid the details, but it was something like
85 cents at the factory, $1.35 to the jobber, and it reached the
consumer at $2. The price of that shoe has advanced in the
last twelve years to $2.50. They can not sell it at that price, or
a very small number. The people are used to a $2 shoe, and
the result is that shoe.

Mr., BURKETT. How much was that shoe raised in pricef
When it was sold at $2, what was the factory price? g

Mr. LODGE. The factory price went up to something over
a dollar, as I remember. I am speaking from memory. I can
not put my hand on the detail which I had.

‘Mr. CARTER. The ghoe in question contains not to exceed
2 pounds of leather a pair, and a tariff of 15 per cent on the
hide would not exceed 4 cents,

Mr., LODGE. It contains 46 ounces of leather by actual
weight. I have the pieces of leather here of that shoe,

Mr. CARTER. Of course it containg more weight than the
leather in the shoe. There is certain material aside from the
leather.

Mr. LODGE. That is what it is wrapped in. It is only paper,
There is nothing here but the leather.
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Mr. CARTER. This added weight suggested, I will say to
the Senator, is not over 5 pounds or 5 cents of duty on the hide.

Mr. LODGE. I said six.

Mr. CARTER. The shoe has gone up apparently from 85
cents to $2.50. s

Mr. LODGE, No; the Senator wants to be fair., I started
out by saying I never heard of such a claim as that and that I
did not think it was important. I do not claim that the duty
did it. I do not believe it at all. It is obvious on the face of it
that the duty has not advanced the cost except on boots and
shoes made of foreign hides.

Mr. CARTER. Does not the Senator contend that there is
no relation between the selling price and the duty?

Mr, LODGE. I made no argument of that kind. I said I
was not going into the question of the price of shoes for the
simple reason that they had advanced, as everyone who has
looked into it knows, with the advance in hides, but that it was
impossible to say that the 15 per cent duty had raised the
general price of hides, which had advanced all over the world.

Mr. DIXON. Will the Senator yield for a question? I am
much interested in the statement of the prices. I think it
carries out what the Senator from California earlier in the de-
bate called the attention of the country to. I understand that
the manufacturer gets only 85 cents a pair, and the Senator, I
understand, says the shoes sell at $2 a pair in the retail stores.

Mr. LODGE. 1 wish I could find the exact figures. They
used to retail for $2.

Mr. DIXON, An advance of $1.15 over 85 cents, the first
cost. It is 3 cents a pair on the sole alone.

Mr. CARTER. Three cents a pair, at 85 cents.

Mr, DIXON, The only leather in that shoe is in the sole and
in the heel that pays any duty. ‘

Mr. LODGE, No; the shoe is made almost entirely of duti-
able hide.

Mr, DIXON. Is the Senator fully advised on that point?

Mr. LODGE. I am absolutely certain of it. This whole thing
was made up as an exhibit. It is made of splits and grain.

Mr. DIXON. Sole leather?

Mr. LODGE, BSole leather splits.

Mr. SCOTT.: Of course the Senator from Massachusetts
knows that they take a heavy hide and in all probability split it
into three or four splits and make up the shoe. Consequently the
statement by the Senator from Montana ought to be discounted
about 2 or 3 cents more. That is one split of at least three.

Mr. McLAURIN. Will the Sepator from Massachusetts allow
me to ask him a guestion?

Mr. LODGE. Certainly.

Mr. McLAURIN. I desire to ask the Senator from Massachu-
setts the price at which he said the shoes in question were sold
by the manufacturer.

Mr. LODGE. [ was speaking from memory, and I am
ashamed to say I can not find the details. I only know that
the better shoe was sold at $2, and it is now sold at $2.50.

Mr., McLAURIN. What I want to know is what it is sold
for by the manufacturer?

Mr. LODGE. If I ecould find my papers, which have been
mislaid——

Mr. McLAURIN. Can the Senator give an estimate—approxi-
mately?

Mr. LODGE. I do not want to do that. On a thing like this
I want to speak accurately.

Mr. McLAURIN. Something was said about 85 cents by the
junior Senator from Montana [Mr, Dixox].

Mr. LODGE. I may have made that too low.

Mr. McLAURIN. 1 think so.

Mr. LODGE. I am ashamed to say that I am unable to find
those figures, which I had made very carefully. Here, how-
ever, is a statement about what is known as the “brogan.”
Twelve years ago the brogan was sold to the jobber at 85 cents.
At the present time it is sold to the jobber at $1.20. The re-
tailer usually adds 50 cents per pair to the consumer on all
kinds of cheap shoes.

Then comes the satin shoe. The satin shoe costs from $1.20
to $2 to the jobber. Fifty cents must again be added to the
retailer. That does not give the exact figures on those shoes,
but it gives them nearly enough.

Mr. McLAURIN. Mr. President, I wish to say a word in
answer to what was said by the junior Senator from Montana
[Mr. Dixon] about shoes being sold by the retailer bearing a
higher profit than some other articles that the retailer sells.
For instance, the small retailer buys a small lot of shoes, and
when he sells——

Mr. LODGE. I have those figures now, Mr. President, if the
Senator from Mississippi will excuse me.

Mr. McLAURIN, Yes, sir.

"Mr. LODGE. I have the exact facts as to the shoes in
question.

Of what is known as the “ kangaroo kip blucher " in 1897 the
factory price was $1.35, the jobber's price was $1.50 and $1.60,
and the retailer’s price was $2. In 1908 the factory price of
that ghoe was $1.50 and $1.55, and it was retailed from $2.25
to $2.50. But there is comparatively no demand for that style
of shoe. The old brogan, about which I just spoke, has also
been given up.

The modern leather shoe is the “ creedmoor,” so called. For
the creedmoor boot the factory price was from 85 to 90 cents
in 1897. Now it is $1.35. The retail price in 1897 was $1.25.
Now it is $2. That gives the advance. Those advances, Mr.
President——

Mr. McLAURIN. There is nothing in that which shows any
extortion on the part of the retailer.

Mr. LODGE. There is a duty of 15 per cent on hides, of
course, and it is stated that it takes at least 3 feet of stock to
make a ‘““blucher.”

Mr. CURTIS. Mr. President, may I ask the Senator a ques-
tion?

The VICE-PRESIDENT. Does the Senator from Massachu-
setts yield to the Senator from Kansas?

Mr. LODGE. 1 do.

Mr. CURTIS. I understand the shoe the Senator exhibited
is made up entirely of dutiable leather?

Mr. LODGE. Practically all.

Mr. CURTIS. There are a large number of shoes made in
which there is just a small amount of dutiable leather, are
there not?

Mr. LODGE. Some are made in which there is none; somo
are made in which there is nothing but sole leather.

Myr. COURTIS. That is what I mean. The amount of dutia-
ble leather used runs from 2 to 6 cents in a pair of shoes.

Mr. LODGE. Yes; as nearly as I can calculate; that is, the
2 to 6 cents represents the duty on the leather and not the
whole value of the leather.

Mr. DIXON. Mr. President——

The VICE-PRESIDENT. Does the Senator from Massachu-
setts yield to the Senator from Montana?

Mr. LODGE. I do.

Mr. DIXON. Has the Senator from Massachusetts any
figures showing an increase of the cost of shoes from 1907 to
the present time in the class of shoes that have no leather made
from the hide which carries a duty?

Mr. LODGE, I have not; but I have no question—

Mr. DIXON. I ask the Senator in fairness, do not those
shoes show the same increase as those which have a sole made
from dutiable hide?

Mr. LODGE. I hope the Senator will believe that T am not
trying to say anything which I do not believe. I am ftrying to
be intellectually honest, at least, and I believe that the shoes
not having dutiable hides have advanced practically as much as
the others, so far as I can tell. I may be wrong: but I believe
that to be the case. So far as that goes, my point is that it is a
needless burden on the manufacturer.

But, Mr. President, I have taken much more time than I
meant to take. I want to say only a few words more in con-
clusion. I have spoken thus far about the shoe manufacturers.
1 wish now to say a word about the tanners, It is the tanners
who are most seriously hurt. Their industry is very greatly
affected. There is no doubt in my mind that there are a thou-
sand tanneries scattered around the country which are being
gradually extinguished by the packers, and that movement is
progressing. I have here a list of the tanneries which have been
taken possession of by the Chicago packers alone, and it shows a
total of over 30 tanneries in 11 different States. I think they are
going to put the independent tanners out of business. 1 think
the two combinations in leather, the American and the United
States leather companies, are bound to enter into combination
with or be absorbed by the packers. I believe, in short, that the
entire tanning business is destined to fall into the hands of the
packers, and under one great concern.

Mr. WARREN. May I ask the Senator a question?

The PRESIDING OFFICER. Does the Senator from Massa-
chusetts yield to the Senator from Wyoming?

Mr. LODGE., Yes.

Mr. WARREN. The Senator’'s figures about the meat trust
and the 30 tanneries in 11 States I shall not deny, but will he
‘tell us, if he knows, how many tanneries have been absorbed by
each of the great trusts or combinations—the American Hide
and Leather Company, and the United States Company, or
Central Leather Company?
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Mr. LODGE. I do not know how many there are, Mr. Presi-
dent; but it would only strengthen my argument if I knew that
all the rest were in those trusts. 3

Mr, WARREN. Perhaps I ought to say, then, that the testi-
mony of the president or of the secretary of the American Hide
and Leather Company was that there were over 100 tanneries
in that combination; and the best evidence that I can get re-
garding the Central Leather Company is that it has absorbed
somewhere between one and two hundred; but even adding
those together there is a very large number of tanneries outside.

Mr. LODGE. There are over 700 independent tanneries,
roughly speaking.

Mr. WARREN. The Senator from Massachusetts will admit
that this outery against the meat trust is largely instigated by
the Central Leather and American Hide companies.

Mr. LODGE. I know nothing of the Central Leather Com-
pany. I have not seen a member of it, I do not know anybody
connected with it, and I have not been instigated against the
Chicago meat trust by them or by anybody else. It requires no
instigation for any thoughtful man to regard that combination
or trust at Chicago with hostility. I am not a friend to trusts
anywhere, nor do I pose as their especial enemy; but this is a
combination which has been dealing in the food products of
the people; the very things they eat and live upon; and we
know what was done when we passed the meat-inspection bill;
we know what an exhibition was then made as to the condi-
tions in those yards in Chicago. It has been renewed again
within a few days. Men who will tamper with the food supply
of the people; who will resist to the utmost the attempt to put
a ddte upon a can, showing when the article was put into it,
are not men whom I, for one, need any instigation from any-
body to oppose; and when I see a great industry passing help-
lessly into their hands, I should like to do anything in my
power to stop it.

There are in the other two trusts 100 or 150 other tanneries.
There are 700 independent tanneries in the country. You get
them all into three great combinations, and how long will it be
before they will all be under one head?

Mr. President, there is the real mischief in this thing. The
packers are getting more and more control of the hides. They
are not only taking their own by-product, but they are sending
out their buyers to get what are known as the * country hides.”

Mr. WARREN. Will the Senator permit me to ask him a
question? -

The VICE-PRESIDENT. Does the Senator from Massachu-
setts yield to the Senator from Wyoming?

Mr. LODGE. I do.

Mr. WARREN. Will free hides prevent their buyers going
to South America or to any other country to buy hides and tan
them as they are now doing?

Mr. LODGE. It will make it more difficult for them to do
so0. It is a bigger market for them to get control of. I do not
mean to say that this syndicate can not get control of all the
products of the world. It has been done by other syndicates,
foreign and domestic. There are other syndicates, like the
mateh trust, which has taken possession of the entire mateh
production of the world. I do not mean to say that this trust
could not do the same, but I do say that by our action we are
helping this along.

1 do not think, in fact I know, that there is no more complete
fallacy in the world than the proposition that the duty is added
to the cost of the protected article. In many cases that does
not happen at all; in most cases it does not happen, and a mere
glance at the price table will show it. There are hundreds of
cases where it does not happen, because we can fill our own
market and make our own prices here.

The Senator from Rhode Island [Mr. Avpricx] stated on this
floor the other day, with perfect accuracy, that as we had to buy
300,000 tons of foreign sugar, duty paid, all the rest of the sugar
met that price in New York and got that price. This must al-
ways be the case when you are obliged to bring in a foreign
article in order to meet the home demand. That is why I elab-
orated the point, perhaps to tedium, that we did not produce
enough hides, and that there is no prospect of our doing so. We
have to import them for our own use, and the 700 different in-
dependent tanneries know what that means, for otherwise they
have to buy hides of their competitors. 8o, too, the sole leather
trust have to buy of their competitors; but they can take care
of themselves. :

Mr. DOLLIVER. Mr. President

The VICE-PRESIDENT. Does the Senator from Massachu-
setts yleld to the Senator from Iowa?

Mr. LODGE. I do.

Mr. DOLLIVER. I do not like to disturb the Senator from
Massachusetts——

Mr. LODGE., Not at all.

Mr, DOLLIVER. Mr. President, we have a number of small
shoe factories in Iowa, and I have been making an honest
effort to get at the real state of this case. Has the Senator
from Massachusetts any information that will enable him to
state whether the shoe manufacturers of the United States deal
directly with the tanners for their material?

Mr. LODGE. I so understand.

Mr. DOLLIVER. I have noticed in every shoe factory I
have vigited great bales of sole leather cut into the form of
soles and boxes of heels already manufactured, and I have
wondered how many shoe factories there are in the United
Eta]tes which manufacture their own forms, including soles and

eels,

Mr. LODGE. Mr. President, I know from my own observa-

| tion near my own home that different parts of the shoes are

made very often by themselves. A company will make soles
or some one part of a shoe, but, as a rule, most of the factories
make the shoe from the beginning to the end, and, whatever
they are making they all buy from the tanner.

Mr. DOLLIVER. The shoe manufacturers that have pre-
sented their cases to me claim that the farmers are deprived
1:11.5 tltae advantage of the duty on hides on account of the beef

ust.

Mr. LODGE. That is my honest belief.

AMr. DOLLIVER. And I have asked them how the shoe man-
ufacturers managed to escape the clutches of this leather frust
that they buy of ; in other words, whether a farmer is not about
as likely to be as able to handle the beef trust as the shoe
manufacturers are to handle the leather trust, especially the
sole leather trust, which seems to be almost a monopoly.

Mr. LODGE. Hardly that. As the Senator from Wyoming
[Mr. Warerexn] says—and I have no doubt he is correct—there
are two, the American and the United States leather companies,
and they control between them, I suppose, about 250 tanneries.

Mr. WARREN. The holding company is the Central Leather
Company, which absorbed the United States Leather Company
and various others; so that now there are the Central Leather
Company and the American Hide and Leather Company.

Mr. LODGE. Those two control about 250 tanneries, as I
understand. I have been informed that their money is made
because they are the owners of large amounts of bark land, and
the bark necessary for tanning is getting very scarce. That is
the reason we are using so many extracts. :

Mr. DOLLIVER. What bothers me is whether the shoe fae-
tories would not be just as likely to be robbed by those people
as the cattlemen are to be robbed by the beef trust.

Mr. LODGE. I can only say that the manufacturers and the
tanners stand together against the duty on hides,

Mr. DOLLIVER. And yet, between the shoe manufacturer
and the tanners stands the man manufacturing vamps, forms,
and soles.

Mr. LODGE. With us they are all classed as boot and shoe
manufacturers.

Mr. DOLLIVER. Exactly, but while the boot and shoe manu-
facturers only get a nominal duty, the manufacturer of sole
leather under this bill gets 5 per cent and the manufacturer of
soles cut into shape gets 40 per cent, which seems to me——

Mr. LODGE. I think the Senator is mistaken about that,

Mr. DOLLIVER. I think I am correct about that. I notice
that in paragraph 448 sole leather is made dutiable at 5 per
centum ad valorem.

Mr. LODGE. Yes, 5 per cent. That is right. The Senator
does not think 5 per cent is very high, does he? i

Mr. DOLLIVER. But I notice in line 21 of the same para-
graph the following:

Provided, That leather cut Into shoe uppers or vamps or other forms,
suitable for conversion into manufactured articles, and gauffre leather,
shall be classified as manufactures of leather and pay duty accordingly,.

I find as to manufactures of leather, including—

Ba baskets, belts, satchels, card cases, ketbooks, jewel boxes,
portfolios, and other boxes and cases, made wholly of or in chief value
of leather, not jewelry, and manufactures of leather, or of which leather
is the component material of chief value, not specially provided for in

gection, 40 per centum ad valorem.

I should like to understand how sole leather cut into shape,
heels manufactured into form, and uppers and vamps stand in
this bill with a duty of 40 per cent on them, when the leather
out of which they are made is only taxed 5 per cent?

Mr. LODGE. To tell the truth my mind was entirely occu-
pied with the question of the duty on hides. I have given little
or no examination to this, except to the question of japanned
and patent leathers, which are in the dutiable paragraph.

Mr. DOLLIVER. I felt constrained to write my shoe manu-
facturers that they ought to examine that paragraph as well ag
the hide paragraph.

Mr. LODGE. Forty per cent does not correspond with 5 per
cent on sole leathers.
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Mr. WARREN. Will the Senator permit a question?

Mr. LODGE. Certainly.

Mr. WARREN. I should like the Senator's statement as to
how he views the exports. I am inclined to think he will admit
that we are exporting far more leather in shoes and in leather
products than we are importing in dutiable hides.

Mr. LODGE. The importation of hides is very easily ob-
tained. We exported in 1907 31,900,868 pounds of sole leather
and 31,180,807 pounds in 1908, valued at $7,024,313 in 1907 and
$6,503,950 in 1908,

Mr. WARREN. I think drawbacks were allowed on those
importations. I want to say to the Senator——

Mr. LODGE. Drawbacks amounting in 1907 to $955,456, and
$880,942 in 1908.

Mr. WARREN. The Senator made the observation that we are
not making leather enough to meet the demands of our own people.

Mr. LODGE. We are not. That is perfectly obvious from
these figures. ;

Mr., WARREN. I differ with the Senator’s proposition that
we are the loser in the balance as to the duty. What I say is
that the hides we are raising and those we are importing free
of duty leave no room for introducing any dutiable hides as to
total amount of leather for our own consumption, and that they
are imported for the purpose of tanning in our country and are
then exported, together with great quantities of boots and shoes,
which consume vast quantities of leather.

Mr. LODGE. Mr, President, we imported over £3,000,000 of
dutiable hides and we exported under all forms last year
$889,000; in other words, we retained over $2,000,000 worth of
hides in the country. Mr. President, I ask to have printed at
the end of my speech the statement that I made in regard to
the wage-earners, together with a letter from Mr. Hanan, presi-
dent of the Boot and Shoe Manufacturers’ Association, so that
Senators may see what the shoe industry has to contend with.

The VICE-PRESIDENT. Without objection, the matter will
be printed in the REcorp, as requested by the Senator.

[The matter referred to will be found at the end of Mr.
Lopge's speech, marked “Appendix.”]

Mr. LODGE. I desire now to conclude as soon as possible.
I was interrupted when I was speaking about the guestion of
independent tanneries. It is the independent tanneries that I
have particularly at heart. I think that, if anything can be
done to save them from extinction, it will be of great benefit
not only to that industry, but to the farmers of the country,
among whom they are now scattered and of whom they buy
in competition. The Senator from Iowa [Mr. DorLuiver] who
interrupted me a moment ago, said in his first speech on the
cotton industry:

Therefore I think we ought to take these great materlals that lie
at the basis of our productive industries, which are monopolized by
mrfomtlons organi for that purpose, and give to the young men
of the United States in the next generation a free hand in these mat-
ters. It Is not possible that all our iron and steel is to be made by
one corporation. It is not fair to the next generation, and it is no
improvement on the business methods of the past. It is not right that
any great department of industry should be brought into one hand,
whetger individual or corporate, and therefore I should like to have
the Senate study the question of putting within reach of the young
men of the United States these great resources, and say to them * go
into these enterprises, and wherever you find yourselves constrained
in the purchase of your material we will give you relief,” so that in
no generation shall it be sald that a ning}’e corporation owns and con-
trols the baslec materials that underlie the Industries of the American
people.

I received a letter, Mr. President, from a gentleman who
has been all his life in the business of tanning, and who is a
very intelligent man. I will not delay the Senate by reading
the letter except one paragraph, which interested me because it
seemed to show with some force the point to which the Senator
from Iowa alluded:

Personally, it makes but little difference to me. I have done my
hard work in the tanning business. I am working for the yo
men who, with me, love the tanning industry, who are at presen
engaged in It, and the young men now coming on at 20 years of age,
who may have a at opportunity for usefulness and success, provi
they can have a falr chance at the hands of our Government.

I ask to have printed the portions of the letter which I have
marked.

The VICE-PRESIDENT. In the absence of objection, per-
mission is granted.

The portions of the letter referred to are as follows:

76 Sovrm StREET, BosTON,
March 30, 1909,
Hon. HexrY CiBor LoODGE,
Washington, D. C.

Dear Sir: The boot, shoe, and leather trade in the United States is
now in jeopardy over the tarif bill in Washington. * * * Only
one condition can change this fact, and that is, that the Government
give us free hides. The meat trust are now protected with a 15 \-Pet
cent advantage over the rest of the world in disposing of their hides.

No other country taxes raw hides.

There was no tanning done in the United States by the packers or
meat trust until 1897, when they first got the duty on hides. From
that day up to this they have each day and year made the most of
their advantages, until now their names are the most prominent in the
tanning business in the States. Followi their advantage in "
natural conclusions will be that they will take up the manufacturing
of shoes, and shoe and leather machinery, forming a combination that
will make the steel trust look small.

The meat trust the past year have added new tanning plants all
over the country and are tannlnf a ver{ large share of the hides they
})roduce. This is entirely mew in the history of the business. They
ormerly sold these hides entirely to the independent tanners and the
United States Leather Company. They also have opened hide depots
in several large cities for the purpose of Furchasiug the hides led
* country hides ” to help sustain the value of what is called the * packer
hide.” is 13 done by thelr subsidiar com;;uies.

Tanners and shoe manunfacturers in the United States are thomngh!!
aroused under these conditions on the question of free hides, *

Fathers having boys coming up, of the age of going into business,
expect to put thelr sons in the shoe and leather business all over the
United States. During the past twenty-five years it has been second to
none for you men th engaged in working out their future in the
shoe business, nnlngi_buslness. and shoe manufacturing, in all the dif-
ferent departments. ou will realize how much of a chance our people
are going to have to put their sons into this business, if it is carried on
as a monopoly. It will simply become a place for rich men’s sons at
the head of different departments, with large salaries, where training
does not count.

- ® * - L] - LA

The writer has been in the tannim? business for thirty years and
speaks from knowledge. If the duty is kept on the packers or meat
trust will gain great advantage, leading up to a control In the fol-
lowing commodities :

Control of all the hide business in the United States.

Control of all the tanning business in the United States.

Control of all the meat business in the United States.

Possible control of the shoe business in the United States.

Possible and probable control of all the shoe machinery business
connected with leather and tanning.

Possible and probable control of all the glue business,

Possible and probable control of all the m?nbuslueu.

Contrary, if we should have free hides, the independent tanners, who
are trained in tanning and shoe making, will continue in control of
the tanning and shoe business, in place of being a small minority.

- * L - L] L L

We can not go on in the business and purchase our raw materlal
hides, as we are now being forced to do, under this tariff of the
packers, as they are our competitors, and they will not sell us at fair
prices as they wish to do the business themselves, unless they can do
s0 at prices at which we can not aford to operate. They make a price
and “f if you do not wish to buy we will tan the hides ourselves. Our
only alternative Is free hides in the world like other countries enjoy.
Give the independent tanners what the rest of the world has and we
will beat the world with our economies and skill, maklni cheaper
leather and cheaper shoes, making for lower values of all the allied
Interests, for which the people will receive the benefit. In other words,
we must have free hides to do this. If we can not have them, we must
get out of the way and let our favored competitors, the packers, have

e fleld.

We want free hides; all the rest of the world have them. Statis-
tics show this country has not enouih hides of our own, therefore we
must import them for necessities. The West are clamoring for a duty
for the efit of the farmer. We are satisfied that this is directed b
the meat trust and the middlemen who get the benefit of high-pric
hides, and get the benefit of government protection over all the other
people in the world. Meat has cha.nﬁd in value on the hoof scarcely
perceptible since the tariff of 1897. ides ch 75 per cent
owing to the manipulation of the middlemen and trust, whereas they
have bought their beef through the same manipulation at practically the
same prices on the hoof from the farmer for twelve {lears.

The average farmer in the United States kills for his farm two to
three cattle per year, the amount growing less each year owing to the

ckers locating In their States with their refrigerator plants, taking

e place of the old slaughterlng houses of the farmer, and to-day the
{;rmer kls not a slaughterer In any sense, that business being done by

e packer.

Has the ways and Means Committee had before them a delegation
of actnal western farmers? Have they been examined as to how many
cattle they kill per Eﬁﬂ-, and what actual benefits really accrue to them

from that average I think not.

Has the Chicago packer appeared in person? I think not. Why not?
An intelligent cross-examination of the farmer, middleman, and ¥acker.
such as was &m to the shoe and leather delegation in Washington,
would bring this fact out plalnly, namely, that the advanta, in the
duty goes to the packer and middleman, and that the farmers’ position
is number three, and a very small percentage at that. In connection
with this sympathy in the West it is worth noting that the Chlca%o

ackers alone employ thousands of men for office work only, and their

uence is felt throughout the Western States.

On the opposite side of the question, If we had free hides the tanner
could make this leather cheaper, as his competitien forces him to sell
his leather to the shoe manufacturer at a moderate profit over the cost,
the shoe manufacturer in turn sells to the retailer under the same
conditions, therefore the farmer does actually and will get a benefit
on every pair of shoes he and his family consume. This is also true
dress-suit cases, furniture, harness, and other commodities
into which leather goes.

In my mind this competition of the lndefbandent tanners and shoe
manufacturers will benefit the farmer and all other people purchasing

ese ties. However, if the meat ple secure a control in
the business it is well known that their policy is for large profits, and
will make for materially higher prices for boots and shoes, ete., which
in itself alone is enough to overcome the benefit of the duty on hides.

At present, two years out of three we can not sell abroad as the
packers keep our raw material prohibitive in prices. Above a certain
polnt we can not send any leather abroad, that is, if the value is high,
we can not ship; they have substitutes.

- L] L] L] - L] -

Personally, it makes but little difference to me; I have done my hard
work in the tanning business; I am working for the young men, who
with me, love the tanning industry, who are at present engaged in It,
and the young men now coming on at twenty years of age, who may
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Very truly yours,
Erisms W. Coss
Bwampsoott, Mass.

Dictated by E. W. C.

Mr. LODGE. Mr. President, it is because I think that the
independent tanners will be put out of existence, and that to
give them an opportunity in the world's markets would save the
industry from the course on which it is now traveling, that I
feel a great and especial interest in this schedule. If I believed
that this duty went into the pockets of the farmers I should
hesitate very long before I took this position, but I have never
been satisfled that it did. In fact, I honestly believe that it
does not; that, if it exists, it is absorbed elsewhere. For that
reason, Mr. President, I have done what I was very reluctant to
do—made up my mind to oppose the recommendation of the
Finance Committee.

Now, I want to say a word on a subject not especially related
to that which I have been discussing.

Mr. McCUMBER. Before the Senator leaves this subject,
will he allow me to ask him a question?

Mr. LODGE. Certainly.

Mr. McCUMBER. If I understand the Senator correctly, he
wanfs to preserve the interests of the independent tanners by
lowering the price of the raw material itself?

Mr. LODGE. No, Mr. President, I do not think——

Mr. McCUMBER. Let me ask how will they be protected
or how would their interests be better subserved, unless the
effect of it is to make the price of hides lower?

Mr. LODGE. I do not think it is going to affect the price
of hides. The advantage to them will be that they will no
longer be at the mercy of the packers, who control the hides.

Mr. McCUMBER. That is just the question I wanted to ask.

Mr. LODGE. If the packers will not sell their hides at a
reasonable mmarket price, they will have somewhere else to buy.
They would rather buy the domestic hides. They are much
better.

Mr. McCUMBER. As a matter of fact, have not the tanners
free aceess to the markets of the United States, to hides aggre-
gating about 73 per cent of the total production in the United
States—that is, the hides that are not produced by the trusts?
And in addition to that we imported, I notice, in 1907, 134.671,000
pounds of dutiable hides and 120,770,000 pounds of nondutiable
hides, or 225,441,000 in round numbers.

What is to prevent the tanners of the country purchasing
all of those hides if they pay the price for them? Certainly
the trust has not a monopoly upon the hides that are imported.
The trust has not a monopoly upon the 73 per cent of hides in
the United States that are not controlled by the packers; and
with all of that to draw from, I confess I can not understand
why the tanners have not an open field for the purchase of their
products, nor can I erstand how they will be benefited only
to the extent that taking off the duties lowers the value of the

roduct.
¥ Mr. BEVERIDGE. Will the Senator from Massachusetts
permit me to give an illustration, in answering the query of
the Senator from North Dakota?

Mr. LODGE, Certainly.

Mr. BEVERIDGE. It shows how the tanners would be
benefited, regardless of the price, and that is the question the
Senator raised. 1 give the illustration given me some days
ago by a Senator whom I do not now see on the floor, or I know
he would give it himself. It is something that came under his
own observation.

There is an old-established tannery in his State, and a very
large one. The man now running it had been preceded in the
same business by his father, who established it. He found in
the process of the business that he was compelled to go to the
packers for his hides. For some reason or other—perhaps the
price of hides or something or other—he determined he would
pick up his hides in this market to which the Senator from
North Dakota refers as being open to him.

Mr. McCUMBER. Why did he not go to the Argentine for
his bides? i

Mr. BEVERIDGE. Allow me for a moment. I am telling
what happened. A fact is better than even the Senator’s
excellent logic. For two years he did that. He had the
greatest difficulty in getting hides to tan. He was finally put
to such straits to get them that he concluded that, after all, it
would be better to buy them from the packers. He went back
to the selling agent of the packers from whom he had purchased
these hides and who was a good personal friend of his and
proposed to purchase the hides as of old.

The agent of the packers who sold the hides said: “ Where
have you been getting your hides in the last two years?” “ Oh,”
he, said, “I have just been picking them up here and there.”
The agent of the packers said, “ Well, you had better continue to
pick them up here and there,” and declined to sell him the hides
because he had dared to go out in this open market of which the.
Senator from North Dakota speaks. He quit that open market
and went back to the packers as a business proposition, because
he found it difficult, almost impossible, to get his hides there,
and yet I understood from the Senator who told me very
graphically this incident within his own personal observation,
that that man, who was running a tannery established by his
father and which had been growing constantly up to two years
ago, has now concluded to quit the business, utterly driven out
of it by being at the 'mercy of the packers, who sell him or do
not sell him, just as they see fit. That is a fact.

Mr. LODGE. Mr. President, I desire to close, and I have a
few words, not directly connected with hides, which I wish to
say before I take my seat.

To the best of my ability I have tried to state the case for
these great leather industries which extend into almost every
part of the Union and which are so important, not only to
those engaged in them, but to the great body of the American
people who use and consume their product. Yet, despite the
fact of the wide dispersion of these industries, I am fully
aware that to my part of the country, and particularly to my
own State, they are of especial moment. It would be hypocrisy
to say that I am not influenced by the interests of my State
and of New England. I not only am, but I should be unworthy
to git here if I were not profoundly interested in all that con-
cerns the welfare of Massachusetts. I may add that I have
not observed, in an experience of five tariff revisions, that any
Representative or Senator was insensible to the wishes and
hopes of his own State. Each one of us endeavors to do all
that he possibly and honestly can for the interests of the people
whom he immediately represents. He would be unfit for his
trust if he did not do so. At the same time I have endeavored
in all my dealings with the tariff to give to every part of the
comntry the same congideration which I demanded for my own.
In every tariff bill for which I have voted, and in this bill, for
which I intend to vote, there are many items which I should
oppose if I was willing to govern myself solely by local or
selfish motives, but I have always felt that if we were to have
protection it must be given to every person and every industry
which could show a fair title to encouragement, and that if
we were to have a free-trade tariff it must be free trade for
everybody. In that specious and elastic formula of a “ tariff
for revenue only,” which in essence means the protection you
want for your own industry and free trade for your neighbor
whose products you buy, I have neither belief nor sympathy.
The one tariff which is certainly wrong and bad is the tariff
which gives free trade to one man and protection to another
when both are equally entitled either to protection or to free
trade. Therefore, Mr. President, in view of my consistent atti-
tude on this question, in view of the many votes which I have
given and which I shall shortly give on tariff questions, I think
I may say that, although I am wedded to the interests of my
State, I endeavor not to be unduly biased by them to the
injury of any other State. I certainly am not in the position
I have taken in regard to hides, as I have repeatedly said.

In the course of the discussion aroused by this revision of the
tariff a good deal has been said about New England; some at-
tacks have been made upon that portion of our common coun-
try, and it has been charged that she has had an undue influence
in tariff legislation. The rule of seniorify has always been
wisely and pretty strictly applied in the Senate of the United
States, and if of the seven Senators longest in the service five
are from New England that is merely an evidence of her good
fortune, to which all other sections of the country ean attain if
they follow her example. I am proud to say that New England
has always had a large influence in the legislation and the admin-
istration of the Government of the United States, but that that
influence has been undue or improper, or has been willfully exer-
cised to the injury of any other section of the country 1 wholly
deny. We of New England know that the welfare of California,
the development of her industries, and the exclusion of Asiatic
competition from her coast are as important to ns as they are
to her, and to all that great and noble region of our country.
We know that the prosperity of Kansas and Nebraska, and of
all the great wheat-raising and corn-growing States of the
West is vital to our prosperity. We feel more keenly, perhaps,
than any other part of the country the importance of steady
and widespread prosperity throughout the South, for on her
great staple our largest industry depends. .We have long
since learned the lesson that vur own prosperity is indis-
solubly bound up with that of all parts of our common coun-
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iry. All we ask is that the same feeling should be returned
to us, and that our brethren of the other States should
realize that in the East and in New England they find
their best market, their best customers, and a great deal of
the capital which they need for their own development. Our
New England States are old in settlement and small in area,
but voting is done by men and not by acres. We have 41 elec-
toral votes which could ill be spared either by the Republican
party or the cause of protection. We do not differ in our inter-
ests, our population, or our industries from the Middle
Atlantic States. New York has 39 electoral votes, New Jersey
has 12, Pennsylvania has 34, and Delaware has 3. It is need-
less to say that west of New York are also great industrial
and manufacturing States reaching to the Mississippli and be-
yond and presenting large areas made prosperous by industries
vitally concerned in the maintenance of the protective tariff.
But to those 10 Eastern States which I have mentioned, and
which are nearly identical in interest, I would call special at-
tention as an example. They are old in settlement, I repeat,
small in area compared to the rest of the country, but they cast
129 electoral votes, too large a number to be overlooked, too
important in deciding the fate of government and parties to be
lightly accused of undue influence. Nor are the Eastern States
retrograding in population. At each of the last censuses Massa-
chusetts gained a Congressman and the same is true of Penn-
sylvania and New York.

Mr. KEAN. And New Jersey also.

Mr. LODGE. And New Jersey.

There are a good many States in the Union, and some of
them much younger than we are, which can not furnish thia
proof of steady and healthy growth.

We recognize the enormous debt we owe to the Union of
States, but I do not think that we have ever shrunk from bear-
ing our part of the burdens of the Nation. Concord and Lex-
ington and Bunker Hill are our enduring monuments of the
Revolution. In the hours of the darkest trial Massachusetis
sent more than her guota—over 150,000 men—into the armies
of the Union. We had no slaves to leave behind to carry on the
work of the community, and yet that work went steadily for-
ward all through the days of war, although one man of military
age in every two went to the front. I do not mention this to
arrogate to my State any peculiar distinetion in patriotism, but
merely to show that we have always been ready to do our share
and more than our share when the country called upon us.
Our States of New England are small in area and rich in nat-
ural beauty, but poor in natural wealth. We have no minerals,
no vast tracts of fertile land. We have a severe climate, and
the possibilities of our agriculture are limited by our northern
temperature. Except for the power of our rivers and the for-
ests of Maine, nature has conferred upon us no gifts which in
themselves mean wealth and ease and prosperity. The one
thing due to nature which can not be taken from us by more
favored regions is our seacoast with its harbors. From the sea
the New England colonies drew their wealth. Starting with the
fisheries, the New England whalers, merchants, and sea captains
pushed their commerce and bore their flag into every quarter of
the globe. The embargoes, nonintercourse acts, and the war of
1812 fell with erushing effect upon New England and drove her
seamen from the deck and the wharf to the farm and the fac-
tory. Despite all this, the tariff of 1816, carried under the
leadership of Calhoun and the brilliant group of men who had
come into Congress before the war, found New England still a
commercial community, in the main a seafaring people, chiefly
dependent on foreign trade and adverse to protective duties.
Daniel Webster spoke against those duties, but the protective
policy founded by Hamilton was too strong to be resisted, and
New England adapted herself to the new policies which she had
not forced upon the country, as she had already done to her
hard natural conditions, and Webster became the great cham-
pion of protection.

In 1828, when the famous tariff bill of that year was before
the Senate, Mr. Webster made a speech explaining his change
of position. He said:

New Enghmd sir, has not been a leader In this policy. On the
contrary, she held back herself and tried to hold others back from it,
from the adoption of the Constitution to 1824. TUp to 1824 she was
accused of sinister and selfish dealgns. because s discountenanced
the progress of this policy. * * Under this angry denuneiation
against her the act of 1824 passet! Now the imputafion is of a
precisely opposite character. * * Doth charges, sir, are equal!y
without the slightest foundation. The opinion of New England
to 1824 was founded in the conviction that, on the whole, it waa
wisest and best, both for herself and others, that manufactures should
make haste slowly. * * * TWhen, at the commencement of the
late war, duties were doubled, we were told that we should find a
mitigation of the weight of taxation in the new ald and succor which
would thus be afforded to our own manufacturing labor. e argu-
ments were urged, and prevalled, but not by the aid of New En gt;l:lg

votes, when the tarif was afterwards arranged at the close o
war in 1816. Fina.ll:r. a..ttar a winter's deliberation, the act of 1824

received the sanction of both Houses of Co and settled the
polic{o of the country. What, then, was New gland to do? Was
bold out forever uﬁmst the course of the Government, and
leeherualfloaingouona e and yet make no effort to sustain her-
self on the other? No, Nothing was left to New England but to
conform herself to the will of others. Nothing was left to her but
to eomider hat the Government had fixed and ﬂetemtned its own
I believe, sir, almost
t the law of 1824 d
to that law, It should still
pass, there would be mo alternative but to consider the eourse and
pollcy of t.he Government as then settled and fixed, and to act
acco: The law did pass; and a vast Increase of investment in
manufa g establishments was the consequence.

I can add nothing to that lucid statement of the foundation
of our protectlve policy and of the attitude of New England in
regard to it.

There was one law and one policy for the whole country.
Every State could avail itself of it. New England made the
best of the situation. That was all, and it does not become those
who declined to take advantage of what was common to all to
censure New England for doing so. That protective policy has
continued with fluctuations but always protective down to the
present time. The only industry to which protection has never
been extended is that of the shipowner, which was peculiarly
a New England interest in the old days and owing to our refusal
to protect that indusiry it has now disappeared from the face
of the waters. Driven from the ocean, we of New England
deserve praise, not blame, that we have turned with undimin-
ished courage to 2 new scene and won prosperity on the land.

Thus shut out from her natural element, the whole energy
of New England went into manufactures, and we have built up
great industries and made populous and thriving States. The
State I represent in part is, with four exceptions, the smallest
in the Union. Fifth from the bottom of the list in area, we
are seventh in population. Fifth from the bottom of the list
in area, we are first in cotton textiles and in boots and shoes.
We are one of the great woolen-making States. In 1905 our
manufacturing production was over a billion dollars in value,
and of that billion dollars small industries, with capital aver-
aging not over a million dollars, produced in the aggregate over
three hundred millions. With the exception of New York, New
Jersey, and Pennsylvania, there is no State which has such a
variety of industries. Four years ago there were over four
hundred and eighty-eight thousand people employed in our
industries, as operatives, which means, probably, at least a mil-
lion and a half who drew their living directly from the wages
paid; while of the remaining million and a half or more of our
population, a very large proportion were directly or indirectly
supported and sustained by the industries of the State. We paid
out two hundred and seventy-two millions in wages and salaries
in 1905. The capital invested was nine hundred and sixty-five
million; the number of establishments nearly eleven thousand;
the value of the stock six hundred and twenty million; and the
value of the goods one billion one hundred and twenty-four mil-
lions. These Massachusetts operatives and workingmen and
women have put over seven hundred millions into the savings
banks of the State. It is all their money, for the average de-
posit is only $125, and the law prevents a larger deposit than
$1,000 by any one person. It is their hard-earned money which
has gone out to help in the building of railroads and the con-
struction of public improvements in the newer States.

Do you not think that it is in the common interest of the
entire Union that the wages of these thrifty, hard-working
people should be maintained and that their opportunities of
employment should be enlarged and not diminished? In my
own lifetime I have seen the city of Lynn at my own doors
grow from a country town into a great city of 80,000 people,
built up on this single industry of boots and shoes of which
she sends annually millions into the markets of the world., I
have seen Brockton and Haverhill become great centers of the
same industry and citles rise where villages stood before.
Salem, once the home of the East India trade, whose ships
clove the waters of every sea, deprived of her commerce has
found a new life and a new prosperity in the leather industries
which now fill her streets with an active, growing population
who rejoice in her traditions, preserve the beautiful old houses
of her merchants, and hold as consecrated the places which
were touched and immortalized by the genius of Hawthorne.
Far from coal and iron mines, Worcester has risen to be a
great city and is fo-day one of the centers of the metal industry.
New Bedford, built up by whaling, and whose hardy seamen,
penetrating in pursuit of their prey to the frozen regions of
the poles, drew forth the eloguence of Edmund Burke, turned
from the sea where a harvest could no longer be gathered
and has become one of the leaders in making cotton goods.
Fall River and Lowell and Lawrence are the great exemplars
of what has been done in cotton and woolen textiles—a vast
industry whose factories are scattered throughout the State.
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Holyoke and Springfield, strong and prosperous, have found
their success in making paper, and I might go on with a list
of industries which would reach into every corner of the State
and which, starting with the fishermen of Gloucester and
Provincetown, would extend to the papermakers of Dalton and
the cotton spinners of North Adams and would cover in its
course almost all the important industries in which eivilized
man engages. I should be something worse than insensible if
I did not feel a great and honest pride in such a record of
achievement by the people of my State—the State of my birth,
where I have lived all my life, where my kindred have lived
before me from 1630 onward, and from which I hope never to
be separated whether living or dead.

But I do not mention this in order to boast of that in which
I feel a just pride. I use Massachusetts only as an example
of New England and the East. We have won prosperity and
we have won it through no chance gifts of Mother Earth, but
solely by the brains and the energy, the intelligence, courage,
tenacity, and education of our people—the naturalized and the
adopted as well as the native born. We have not snarled or
grumbled at the prosperity of any of the other States. We
have not sought to injure or destroy the success of other
Americans anywhere. We have rejoiced in it. We have been
content to do the best we could under the conditions imposed
by nature and by the legislation of the United States and we
have succeeded and achieved a hard-won prosperity. Under
the economic policies which the Government of the United
States has adopted we have built up our industries and added
thereby to the capital, the wealth, and the prosperity of the
whole country. We do not come in forma pauperis to sue for
favors, or in the guise of robbers to plunder others for our own
benefit. We come to the council table of the Nation, to whose
upbuilding we have contributed, with a deep consciousness that
there is no prosperity worth having which is not part of the
Nation’s prosperity, and we ask only that we should be dealt
with according to our merits and that our great industrial
population should receive the same treatment and consideration
as that which is accorded to all Americans in all parts of the
United States.

APPENDIX.

[From No. 3499 of the Daily Consular and Trade Reportshpuhllahed by
the Department of Commerce and Labor, Bureau of Manufactures,
te of SBaturday, June 5, 1909.]

ERFURT SHOE INDUSTRY.

GERMAN MANUFACTURERS WILL SEEK AMERICAN TRADE,

Consul Will L. Lowrie writes that three of the largest German shoe-
manufacturing establishments in Erfurt are now in charge of experts
from the United States. He also tells of their industrial operations:

All these factories are producing American-shaped shoes, which are
meeting with ready sale in Germany. Certainly one, and perhaps all,
of these concerns will make a display at the forthcoming shoe exposi-

under

tion in Boston (in September, 1009) and will try to secure a foothold
in the American market.
The average wages pald are shown in the following table :
Average
Class of employees. weekly wages.
Females:
e e e $1.42 to §1.90
Closers on 3.83to 3.57
C oy e e L L N I T e e 04,28
Males:
Apprentices......... 1.42to 2.85
Upper eatters Ehand} ........................................... 5.23 to 6.42
Upper cutters (maehine) . ..o .o o oo i 6.42to T.14
Machine hands:
E B e e 6.42to 7.14
2 gy R S R sl T 6.42to 7.14
Edge finishers AR 6.42to 7.14
Bottom Inlhers. o heeedoetioacaa 4.28to 4.70
i, T e e S s S e5.71
Eyeleting hands 87.14
Heel bullders. - ..cvcueeeenmenemacenaas 4. 78 to 5.7

a Average.

As against the wages therein noted, I will not offer any statement;
but would ask the SBenators to secure from the statisties obtainable or
from their constituents, shoe manufacturers, the average wages paid in
Amerlea, for comparison with those above set forth.

It can therefore readily be appreciated that the only balance which
could be resorted to for the protection of the Indust% would be the
reduction of the wages of the American shoemaker. t us hope that
this exlgenc{lemay not occur. Let our tariff legislative policy con-
tinue as In the past, protective to American workmen.

Yours, truly,
Joux H. Hanax.
BoL WILE, Secretary.
Juxe 8, 1909.

UNEXPENDED BALANCES OF APPROPRIATIONS,
Mr. FRYE. Mr. President, I wish to call the attention of the
Senate to what I regard as rather an important matter.
In the sundry civil appropriation act there was a provision
that all unexpended balances should be covered into the Treas-

.the further maintenance or prosecu

ury on the 1st day of July. There are now under way over
125 river and harbor improvements with unexpended balances.
Some of them are of very great importance, like the Sault Ste,
Marie locks, the dams of the Ohio, the Mississippi River. These
improvements affect almost every State in the Union, commenec-
ing on the extreme south and going north, and on the western
coast and around the Lakes. Unless there is a joint resolution
passed now by Congress, every one of those improvements will
stop absolutely the 1st day of July. The Commitiee on Commerce
unanimously reported a joint resolution (8. J. R. 33) except-
ing the river and harbor improvement balances, I ask unani-
mous consent that the joint resolution may now be considered
by the Senate.

Mr. ALDRICH.
cussion.

Mr. FRYE. It will lead to no discussion, because I have
stated everything that there is to be stated about it.

The PRESIDING OFFICER (Mr. Roor in the chair). Is
there objection to the present consideration of the jointresolution?

Mr. CULBERSON. Let the joint resolution be read first.

The PRESIDING OFFICER. It will be read.

The Secretary read the joint resolution (8. J. Res. 33) re-
lating to the provisions of section 10 of the sundry civil act of
Marech 4, 1909, as follows:

Senate joint resolution 33.

Resolved, ete., That the provisions of section 10 of the act entitled
“An act making appropriations for sundry civil expenses of the Govern-
ment for the fiscal year ending June 380, 1910, and for other ?n ses,”
approved March 4, 1909, shall not be construed as a?piiylns o the un-
expended balance of any river and harbor appropriation the use of
which may be essential, in the judgment of the Secretal:f of War, for

on of the work to which it pertains

I will not object to it if it leads to no dis-

as heretofore authorized by Congress.

Mr. DANIEL. Has the joint resolution been reported by a
committee?

Mr. FRYE. It was unanimously reported by the Committee
on Commerce.

Mr. DANIEL. I have no objection to it.

There being no objection, the joint resolution was considered
as in Committee of the Whole.

The joint resolution was reported to the Senate without
amendment, ordered to be engrossed for a third reading, read
the third time, and passed.

Mr. FRYE. I am obliged to the Senator from Rhode Island.

THE TARIFF,

The Senate, as in Committee of the Whole, resumed the con-
gideration of the bill (H. R. 1438) to provide revenue, equalize
duties, and encourage the industries of the United States, and
for other purposes.

Mr. WARREN. Mr. President, I think everyone within the
sound of my voice will realize under what disadvantage I rise to
address myself to the subject which has just been so ably han-
dled by the talented Senator from Massachusetis [Mr. Lobce].
I want to thank that Senator for his frankness in discussing the
question, and I want to assure him that the tribute he has paid
to his part of the country, his own State of Massachusetts, has
found as warm a response in my heart as it would be possible to
find in his own heart.

But I want the Senator to remember that in the building up
of Massachusetts and the great army that he proudly and justly
boasts of sending out to the civil war, there were many Massachu-
setts sons who helped to fight the battles of that war and helped
to build up that State and the others he has spoken of who are
now yonder on the Pacific coast, in the Rocky Mountain coun-
try, in the Mid-West, and scattered all along over the country,
who come back East with just as much love and reverence for
the great States of New England as when they went away. But
when they array themselves here in solid phalanx and vote for
protective tariff on items by the thousands for New England
and for the manufacturing States, they expect, upon raising
their hands here in Congress for two or three items in which
they are directly interested, that such items shall be justly and
kindly considered. It does not rest in the mouth of any Sena-
tor, no matter how talented or distinguished, no matter what
his accomplishments may be as.a statesman and scholar, to
assert that the farmer in the Rocky Mountain country does not
get any benefit from this or that upon which the farmer desires
protection.

An eastern Senator may not say that there shall be no duty
upon hides because it does not do the farmers in the West any
good, while meantime the western Senators stand here insist-
ing that such duty does benefit the farmer, and are able abun-
dantly to prove it. :

After the eloquent peroration so splendidly delivered by the .
Senator from Massachusetts, devoted to his State and the ad-
joining country, I may respond in some faint echo from the
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West before I have finished, but at present I want to call the
Senator’s attention to his suggestion—that if this product is
proved to be one that needs protection, then he is willing to
give it.

Mr, President, if there has been any argument presented here
by him, or by anyone else, that serves to prove that the farmers
do not get that benefit, I have failed to hear it.

Mr. President, during the sixty-seven years last past—and
that length of time takes us back about as far as most of the
Senators of this body can remember—hides have been taxed the
greater portion of the time, forty-two out of the sixty-seven
years (besides the period after 1800, when 1} cents per pound
was imposed under certain conditions), and including the twelve
years last past.

The boot and shoe and leather business was never more pros-
perous during any period in the life of this Nation; in fact,
never was as prosperous, according to the showing made by
statistics, as during these last twelve years, when the tariff on
hides has been exactly the same as that proposed by the Com-
mittee on Finance in the present bill

For thirty years during the sixty-seven alluded to there
was not only a tariff on hides such as now exists, but hides and
skins of all cattle were included—calfskins and kipskins, as
well as goatskins, sheepskins, and so forth; and the rate varied
from 4 per cent to 10 per cent—during much of the time 10 per
cent; and during all of the time it was practically a higher duty
than that of the last twelve years, inasmuch as the lower rate
upon all classes of hides and skins made the leather, as a whole,
subject to higher duty than the 15 per cent on cattle hides
alone amounted to under the Dingley Act.

The fact that hides have been duty free about one-third of
the time seems to have had the same effect upon the leather
trusts as the increasing hoard of the miser has upon him—
that is, the more he gets the more he wants, and the more eager
and unhappy he is.

It seems that the great profits of the leather trusts, and the
generous profits of the boot and shoe people, through the high
tariff imposed upon importations of boots and shoes brought into
this country, while they had over 77 per cent free raw material,
and only 23 per cent taxed at almost a nominal figure, have
tended to enable them to accumulate a great fund with which
to exploit free-trade doctrines.

The corridors of this Capitol and its annexes have been
plentifully filled, and the mails of every Senator have been
loaded, in season and out of season, with demands—importu-
nate and continuous—from those favoring free hides; some
hired as attorneys and agents to present the subject here; and
some engaged in business affected by the tariff on hides, who
appear in their own interests.

This lobby—if I may call it such—is numerically stronger and
more insistent than any I have known in Washington during my
years of service as a Member of this body.

But it must be observed in this connection that neither the

producers of hides, who are also great consumers of leather in
harness, saddles, footwear, and so forth, nor the consumers of
the product—the ordinary wearers of boots and shoes—who pay
the bills, are here, or are protesting against the Dingley Act.
" There are good reasons why the wearers of shoes are not
here protesting, for the fact is it has never made one penny’s
difference in .the price of shoes, and never will. In fact, no
reduction is now promised in the price of boois and shoes along
with the demand for free hides.

And another fact curious to note is that the beef packers are
not here through representatives, petitions, letters, or requests
of any nature. Apparently they do not care a fig whether hides
are free or taxed; and, of course, they can afford to be in-
different, because if the value of domestic hides is to be reduced
by the removal of the tariff on hides, they have only to charge
it back to the cattle grower, the farmer, as being just that much
value legislated out of the farmer's pocket in favor of the
middleman, who wants to import free his material in order to
increase his swollen gains.

I have not received a single line or letter or expressed wish
from the packers, through any source whatever, to the effect that
they desire a duty on hides. If any other Senator has received
any communication from the vackers, I have not heard of it.
I do not believe the packers are paying any attention to this
legislation, notwithstanding the fact that every one of the com-
munications from those who protest against a tariff on hides
rails against the beef packers.

Those correspondents who are crowding this matter of free
hides upon us so forcibly are the middlemen—those who make
their profits from the handling of hides and leather, much of it for
export—and who want to enlarge that profit to the injury of the
producer and at the same time give no benefit to the consumer,

The tariff on hides has not affected the price of shoes one
jota in the past, and will not in the future, for, confessedly, it

would amount to put a few cents—less than 2 cents in some
cases and possibly reaching 5 or 6 cents in others—in ihe price
of a pair of shoes. As upper leather is subject to no tariff,
and as only the hard sole leather is affected, soft-sole shoes for
children’s, ladies’, and even men's wear are not affected.

I undertake to say that not a single term of years can be
cited in all the years when hides were free in which the tan-
ners or the boot and shoe men can show the amount of busi-
ness, the amount of profit, or the growth that they have shown
when hides were dutiable, It has been said that the boot and
shoe men do not want a tariff on shoes if they have no duty to
pay on hides. It has been said by others that they do. I want
to say here and now, before proceeding further, that I want to be
able to vote hereafter for a tariff on shoes and boots and harness
and leather goods, but if it is insisted upon I am only too ready
and willing to accept the challenge and say that they may have
free hides when we have free boots and shoes and leather.

I may say still further, if I am any judge, there will be the
opportunity very soon after hides are made free, if they should
be left on the free list, to know what effect free boots and
shoes and free leather will have on these industries.

Mr. President, there never has been since I have been in
the Senate such a propaganda upon any subject as upon this
free-hide campaign. There never have been as many lobbyists,
hired and voluntary, about the corridors of this Capitol; there
never has been such a load of written and printed material in
the files of the Capitol as has come to the Senate favoring
free hides; and in all this material—and I think I have seen
it all—the arguments for free hides rest, and I say it with all
respect to those who have been influenced by them, upon mis-
representation, as I will show.

I claim that the profits of the tanners and the shoe men have °
been much larger than ever under Dingley Act rates, and I
am going to put the figures in the Recorp to prove it. I am go-
ing to say, on the other hand, that I can find no reason why the
tanners are asking for this reduction in the tariff unless it be
with the disposition of the miser referred to—the more he gets,
the more he wants—and therefore the tanners, having had free
hides for a few years, want to put that much more margin or
profit into their nefarious pockets. No one promises lower prices
for boots and shoes. You may find if you look over the papers
that here and there some shoe man, on his own authority, says
that; but you will find that their text-books and official associa-
tion papers, one and all, carefully avoid the subject of lowering
prices on shoes. -

They bring in here the one proposition that the meat trust is
the great bogey man and must be captured and destroyed. So
far as the meat trust is concerned, this free or taxed hide sub-
ject was up twelve years ago, and the tanning, leather, and boot
and shoe people were down here then, to some extent. They
issued their regular text-book, and they did not then complain
of the meat trust. They had nothing to say then about the meat
trust, but they claimed that if we put on a duty of 15 per cent,
they would all go fo ruin in less than ten years, instead of which
they have been gaining over 50 per cent per annum in increased
exports of shoes and gaining largely all along the line in tanning
and other business.

But, Mr. President, after there was a certain book written by
one Upton Sinclair, & book called “The Jungle,” the tanning
trust immediately commenced to speculate upon the bad repu-
tation of another trust; and the leather trust, upon the principle
of the pot calling the kettle black, started the cry of the usurpa-
tion of its business by the meat trust.

Suppose we allow every claim they make against the meat
trust. I have failed to obtain an answer from either the dis-
tinguished Senator from Minnesota [Mr, CrLA®PP] or the able
Senator from Massachusetts [Mr. Lobnge] to the question, What
effect is it going to have on the meat trust if we put hides on
the free list? What is to prevent that trust—so called—from
going on just as it does now? I am yet pausing for answers to
that interrogatory.

It has been said, and you will find it in all this literature,
that the packers are here demanding a duty on hides. I have
issued one challenge; I will issue another. If anything has
been presented here by any packer in the United States, either
directly, in conversation, or in letters, in the way of a request
for a duty on hides, I hope some Senator will rise in his place
and tell the extent of it, for, so far as I know, the packers are
paying no attention whatever to the matter, and apparently are
unconcerned as to whether hides shall be free or whether they
shall be taxed. =

The men who raise the cattle of this country are those who
are interested in the question. The men who wear the boots
and shoes of this country are not here demanding free hides.
It is simply the middlemen, the tanners, and the manufacturers
who hope to get in between the producer and the wearer and
take a certain toll from the farmer without benefiting the ulti-
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mate consumer. The free-hide advocates are asking 12,000,000
farmers to pay tribute to two hundred and odd thousand—ac-
cording to the authority of the Senator from Massachusetts—
workers in boot and shoe factories and in tanneries. They are
asking the farmers to give up the little amount of 15 per cent
upon cattle hides alone, which has heretofore rendered them
some benefit. They are asking the farmers to give up their
protection, and yet the manufacturers say: “ You shall pay on
boots and shoes; you shall pay on harness; you shall pay on
leather; you shall pay on the leather in the lounge or chair
you sit or recline upon; you shall pay on every item of leather
that you have to use; and yet you, the producer of that leather,
shall not have the one dollar or the dollar and a half protection
upon each hide you may produce.” *

Mr. President, a beef hide that would spread over several
chairs and pieces of furniture and make boots and shoes enough
for several families is only subject to a duty, if we had to pay
it, of a dollar, a dollar and a half, or such a matter.

During several long years in one group of Western States we
had to bury cattle hides so that they would not become a
nuisance around the houses, because we could not sell them for
enough to pay the freight charges upon them. In the meantime,
we had to submit to a 45 per cent ad valorem duty on harness
and saddles, and also duties on every leather glove, every leather
boot or shoe, and every other leather item about the place. All
this time these farmers were thus contributing cash to line the
pockets of the leather trust. While burying the cattle hides
which they produced on their farms, they were compelled, be-
cause of free hides, to buy and bring in all their leather goods,
every article of which was under a protective duty. :

Mr. President, there have been eight or ten points alleged by
those who authoritatively represent the advocates of free hides.
I will give the points, and I want careful attention to them.
They are as follows:

(1) That the tariff on hides was inserted in the conference
on the Dingley bill—and they insinuate that there was some-
thing surreptitious and uncanny about it, and that neither the
Senate nor the House gave its consent to the legislation prior
to the meeting of the conferees,

(2) That the 15 per cent duty does not benefit the farmer.

(3) That the packer gets the only benefit and all the benefit.

(4) That to remove the tariff would affect the consumer.

(5) That the leather trade is languishing because of the tariff.

(6) That the boot and shoe trade is languishing because of

e tariff.

i (7) That the quantity of domestic hides is decreasing.

(8) That the present duty is not a protective duty.

(9) That the present duty is of no account as a revenue tax.

(10) That the packers absolutely control domestic hides and
dominate the prices. g

I deny the truth of each and all of these assertions.

As to the first point: The free-hide people, believing that Sen-
ators and Representatives and others are living in ignorance
regarding this question, have issued what they term “The Free
Hide Text-Book,” published by the National Association of Tan-
ners last November, following their meeting in August, at
Chicago. It will be noted that they took time by the forelock,
and were in the hedges, highways, and byways to meet Congress
immediately upon its assembling last December.

I shall quote freely from their own statements and figures to
show the fallacy of their arguments.

From page 3 of this book I quote:

In the Benate, however, the tariff was put upon hides during the
compromise hours. ;

From page 6 of this book I quote:

In the conference hours before the final passage of the new revenue law—

Meaning the Dingley Act—
a tariff of 15 per cent was put upon hides. Just how it was done has
always been in dispute.

Another one of the official free-hide publications, entitled “A
Common-Sense Appeal,” has the following:

1t crept into the act during the conference hours, and was imposed with-
out sufficient consideration being given to the interests of the tanners.

Another document of at least semiofficial boot and shoe origin

gtates:
Every Senator should know that the present duty was tacked on the
Dingley bill at the eleventh hour in an unguarded moment.

And there are still other statements to the same effect which
I will not take time to quote.

Now, Mr. President, every Senator in this body who was here
during the consideration of the Dingley bill knows how utterly
false these statements are.

1t will be seen that after the assertion that the tariff on hides
was inserted during the conference on the Dingley bill, they
go on and insinuate that there was something surreptitious
and underhanded about it.

When I speak of the official free-hide text-book I want to
say that just as soon as the two great political parties had met
and made their nominations, these free-hide men met in
Chicago. They elected officers, a president, vice-presidents, sec-
retaries, executive committee, and directors, an even hundred
men appearing on the board of officers, and they issued the
book to which I have referred, and sent it immediately to
Senators and Members of the House,

Mr. President, this whole fabrie, this whole scheme of free
hides, is based upon the rankest kind of a misrepresentation, to
call it by no uglier name.

I will state from memory the facts concerning the Dingley
tariff bill; and if T am wrong, some Senator will correct me.

That bill went at once to a subcommitiee of the Finance
Committee of the Senate, and I recall that Senators Allison, of
Iowa; Platt, of Connecticut; and Wolcott, of Colorado, all now
deceased, were upon that subcommittee. I believe the present
chairman of the committee was also a member of that subcom-
mittee, but he can state whether that is correct or not. I recall
with regret that the Senator from Rhode Island [Mr. ArpricH]
was ill during a portion of the time when the Dingley bill was
under consideration.

One of the first things talked about was the tariff on hides.
Before they had gone very far in that consideration a conference
of Republicans was called, and they met yonder in the Marble
Room, as usual. The subject was thoroughly discussed. The
chairman of that caucus, now gone to the other side, Senator
Allison, was in the chair, After a thorough discussion by
other Senators, that Senator left the chair, took up the matter
himself, and asked that caucus for taxed hides. A distin-
guished Senator on this floor from New England arose in his
place and said: “ While the people in my State are opposed to
this, T can not sit here and consider the three or four thou-
sand articles in by State to be benefited by this act, and then,
when Senators have already stated that they have but three or
four items in their States and that an important one is taxed
hides, say them nay.”

The Senator moved that the committee should put a duty upon
hides which would be the equivalent of an ad valorem tax of
anywhere from 15 per cent to 40 per cent, in the judgment of the
committee, and upon that the committee inserted, if I remember
correctly, and I think I do, 23 or 1} cents a pound upon hides.
The bill was reported from the Finance Committee to the Senate
May 4, 1897, containing the duty on hides as stated. When it
passed the Senate, July 7, 1897, it passed with 20 per cent ad
valorem duty on hides, and went to conference. Now, there are
Senators here who know whether I am telling the truth or not.
Yet you have here repeated and reiterated in these prints sent
to ns the statement that we surreptitiously, in conference,
against the law and contrary to the rules of these two bodies,
perpetraied a great wrong.

Mr. President, I have never seen an example of supreme ef-
frontery equal to that in all the world. A body of men supposed
to be educated men, supposed to be honorable men, come here,
forgetting that there are old Senators who were here twelve
years ago, and say to this Senate: “ You shall take the duty off
of hides because you stole it and wronged us twelve years ago.”

Mr. President, let me say, in passing, that if it has been no-
ticeable here on this floor that the representatives of the great
Northwest have rallied around the Committee on Finance; if
it has been noted that they have remained here and voted
day in and day out, from 10 o'clock in the morning until 11
o'clock at night, to support item after item in which they had
no direct interest, let me say that it has been largely due to
just such acts as that of the distinguished Senator from New
England, who rose in that caucus and proposed a duty on hides,
even against the wishes of some people in his State, in order
to insure harmony, to insure proper duties on many items in
his own State, and to do as he would be done by; and of that
other distinguished Senator, now rising in his place, who voted
to place hides upon the dutiable list at 20 per cent ad valorem.

Mr. ALDRICH. Will the Senator permit me a moment?

The PRESIDING OFFICER. Does the Senator from Wyo-
ming yield to the Senator from Rhode Island?

Mr. WARREN. I do.

Mr. ALDRICH. The subcommittee which drafted the Senate
amendment to the act of 1897 placed the duty on hides by the
vote of that subcommittee in the bill as it was originally drafted
by them. I have before me that amendment, which is in the
first print of the bill as prepared by the subcommittee. It con-
tained this provision: s

Hides of cattle, raw or uncured, whether dry, salted, or plckled, 23
cents per pound.

The same provision was in the bill as it was reported by my-
self from the subcommittee to the Senate in precisely the same

language,
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T stated the other day in the Senate the way this amendment
was originally agreed to in the subcommittee, It was agreed to
upon the special and personal appeal of the late Senator from
Towa, Mr. Allison. It had the support of the other members of
the subcommittee, the then Senator from Connecticut, Mr. Platt,
and the then Renator from Colorado, Mr. Wolcott, and myself.
It was placed in that bill with the entire acquiescence and sup-
port of every member of the committee.

After the bill eame into the Senafe, the conference to which
the Senator from Wyoming refers met, and it was agreed that
the rate should be changed from 1% cents per pound to 20 per
cent ad valorem. It passed the Senate in that form and went
to the conference committee, In the conference committee the
reduction was made from 20 to 15 per cent. That, in brief, is
the history of the duty on hides. There had not been a duty
on hides since——

Mr. WARREN. . Since 1872.

Mr. ALDRICH. Since 1872. It was put there deliberately;
first, by a vote of the subcommittee; second, by a vote of the
Senate; third, by a vote of the conferees; and, finally, of course,
by the vote of the Congress.

Mr. WARREN. I thank the Senator for substantiating what
I said. I knew I was right about it, but I call the attention
of the Senate to the fact that I do not have to depend alone
upon the memory of able Senators here. I call the attention of
the Senate to the fact that those men who wanted free hides
were here then in this Capitol building, in all of these corridors,
as they are now, tweaking us by the elbows and asking us not
to put a duty on hides.

They met here in this city soon after Congress convened in
special session, and on the 14th day of April they issued their
official free-hide text-book. I have here in my hand that text-
book. The bill became a law late in July; and yet here on the
14th day of April, they had, after a month of skirmishing, put
their objections into writing. They had come here with a
text-book to teach Senators their places and what they should
do. There is nothing in this book about a conference and a
surreptitious adding of the duty on hides at the last moment.
Here were some four months of their work, according to this
text-book, laid before this Senate before we finally determined
the matter. They had their day in court; but they are like
the boy who invites a fight, is badly whipped, and then runs
home and makes excuses for himself, saying that he stubbed
his toe, or that he was sick, or that he was unfairly slugged.

The imposition of that duty was as straightforward, as hon-
est, and as aboveboard as any other item that ever passed
through this Senate, or that was put upon that or any other
tariff bill. It was not only discussed in the subcommittee, but
it was discussed in the eaucus, in conference, in the full commit-
tee, and on the floor of the Senate.

But, Mr. President, it has been said, and truly said, that a
chain is only as strong as its weakest link. Among the cam-
paigners in this free-hide propaganda are honorable men asking
for free hides who believe that they ought to have them; but
when you trace it back, this false charge of wrong practice in
inserting taxed hides in the Dingley bill undoubtedly originated
with the leather trust, and possibly with some dishonorable or
misinformed boot and shoe men. It originated with men who
do not know any better than to come before us and tell us what
we ourselves as Senators did, and tell us wrongfully at that.
Such men as these are not in a position to teach me whether I,
in raising cattle, get any benefit from a hide tariff or not. I do

not have to go to Massachusetts nor to Pennsylvania nor to the-

leather trust nor to anybody to ascertain whether a farmer
gets any benefit from the duty on hides.

The farmers are not here asking to have the duty taken off
of hides. I know that there is one purported petition, with
17 names on it, in the archives of this Senate, in which the
gigners say they are farmers. I know, also, that there are
some thousands of names here on other petitions—and I will
refer to them later—where they have had these * patent-inside ™
prepared petitions sent, and with them letters of minute instruec-
tion, and they have been asking about everybody to sign and
send them here.

Now, if we apply the rule, that a chain is only as streng as
its weakest link, where does it land all these stereotyped argu-
ments that are being sent in here, all, or nearly all, of which
arise from one well-known source, and that a trust, if there
is any such thing as a trust undef the sun in the United States?
Is this an uprising of the shoe men? Are they the initial
movers? Not at all. I had oceasion, during my recent trip
West, to call upon some of the men who have sent letters and
telegrams to me—and doubtless to others—suggesting in some
cases, demanding in others, that we have free hides; and I
asked them what were their reasons for and what their real
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interest in the letters and telegrams sent. I was informed in
every case, by shoe men, bankers, and others—and I did not meet
one among the number who gave me different information—as
follows: “ Why,” the shoe men said, *the firms from which
we buy shoes have asked us to do this, since the leather men
declare that we must help them or they will have to increase
‘their prices on leather.”” The bankers said: * We know noth-
ing of the merits of the case; we were asked to approach our
Representatives in Congress and our Senators by certain people
who have done business through the bank and are interested,
we suppose, in the tariff. Personally, we know nothing about
the matter.”

This brings me to the subject of the great leather trusts
which were dominating the leather trade with almost a clear
field until the packers were forced to tan some portion of their
beef hides in self-protection, as the leather trust proposed to
make prices on their raw material, in way of hides, and later
on the leather sold to the manufacturers.

The public is interested, not in seeing trusts succeed, but in
seeing competition. And even now there is a struggle between
the great leather trusts—one of sole leather and one of upper
leather—and the packers. And so, perhaps, in time the wearers
and consumers of leather may get their rights.

Mr. President, I ask to submit certain facts and tables regard-
ing the formation of the United States Leather Company, the
Central Leather Company, and the American Hide and Leather
Company for insertion in the REcogD.

The matter referred to is as follows:

My DeAr 818 : Benators from all the States have received hundreds of
telegrams, postal cards, and letters urging free hides. The phraseology
of these communications, from many thousands of widely scattered com-
munities in the United States, is strangely similar. The identical lan-
guage which has come from all States of the West and the SBouth is:
* The people of Ohlo,” for instance, * are in favor of cheaper and bette
shoes and opposed to legislation in the interest of the beef trust.”
These communications come, as a rule, from retail shoe dealers, hide
and leather dealers, and tanners. Being so similar in ls.il;:ﬁum and

lar origin

coming from such similar sources in all Btates, suxie:sta
of the communications assert that the packers

or insplration. Many

(none mention the two leather trusts) and not the farmers get this
tariff-added walue to the hide. The duty on hides means not less than
$£1.50 to the farmers and the cattlemen for every cattle hide raised in
this country. There is only one way by which the Chicago packers or
the two great hide and leather trusts of the East can deprive the farm-
ers and cattlemen of that direct benefit in the tariff law, and that Is by
placing hides on the free list.

But there are trusts and trusts in the hide and leather industry.
And since there has been so much publicity about the Chicago packers,
for the evident purpose of doing injury to the farmers and cattiemen,
the interests of the latter and circumstances in connection with the
free-hide pro nda suggest that Senators and the public should be
fully informed regarding some other trusts that have been keeping under
O it Ta' therntach Al to. o sfvast) n

ention erefore ca 0 an advertisement which appea

the New York Bun on Sundn{, March 14, 1909. It is herggfthr?dmiﬁ
marked * Exhibit A." Its title is “ Shoe ien.ther, ete.” TUpon readi
this andvertisement one will be struck by the beautiful picture whlﬁg
is there drawn of the United States Leather Company and its holding
company, the Central Leather Company. Then look at the other pile-
ture of the Chlcago packers. They are the * new element” that “ has
appeared recently in the sole-leather business of the country, which
is giving the tanning fraternity in general as well as the shoe manufac-
turers much more concern than was felt when the United States Leather
Company and the Central Leather Company were formed.”

This trust's sympathy, as voiced in thit advertisement, appears to
be solely for the “ independent tanners and shoemakers of the country.”
We now begin to realize where all the various kinds of literature with
which the ate has been deluged had its ori:,'ln—-—wlth this leather
trust. But read the advertisement. No other bit of literature uttered
or printed in connection with the present revision of the tariff will
afford so mueh amusement. i

This advertisement naturally directs attention to Moody's Manual
that repository of an infinite amount of data concerning frusts. The
United States Leather Company, as will be seen by its %mls.nce gsheet
is a trust of the first magnitude. In 1907 its hides and leather were
valued at $11,457,273; its bark at tannerles, $2,386,316; its tannery
plants, etc., $6,924,608'; stocks of other compaines, 558,11’2,225; honds
of other companies, $6,216,888. The ﬂg}geﬁ of the foregolng items
have varied from year to year during 1903-1907 ; but here is one item
which did not change so much as a ﬁlenny during that five-year period :
“ Good will, ete, $62,832,300.” The “good will” may be valuable,
and so, too, may the “ ete.,” but the consumers of leather goods of all
kinds have no assurance on that point. 8o far as they know, this
£62,832,300 may represent no value whatever, in which case the con-
suming public carry this deadwood for that trust; and this, too, out
of a total capitalization of $167,406,705, or over 60 per cent “ good
will” on a capitalization but a trifie over $100,000,000 of real prop-
erty. When we look closely at the amounts of the common stock and
that of “ good will ™ it looks very much as if the promoters of this
trust, when with a stroke of the pen they created this common stock,
looked over their figures and saw that they had no asset to mateh it,
They then just as easily created an asset and named it * good will
ete.,” and high finance scored another triunmiph. This conclusion will
come unbidden to the minds of men of even ordinary persplecacity. The
stocks and bonds of * other companies’™ owned by the United States
Leather Company, which aggregate $64,389,313—Iits dividends and
other receipts from these sources amounting to $2,008,710—tell a plain
:ﬁle :&omnny independent leather and tannery concerns swallowed by

2 0 us.

But tgls trust has in turn been swallowed by another trust, the Cen-
tral Leather Company, incorporated under the laws of New Jerse
April 12, 1905. It was organlzed * to acquire the stock of the Unit
States Leather Company,” and it was so successful that during the three
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years ending December 31, 1907, its Income account showed that it had
received in dividends from the stock of the United States Leather Com-
Dﬂu{ $7,730,434. The combined balance sheet of subsidiary companies
of the Central Leather Company, as of December 31, 1907, shows stated
assets of $16,172,732. It was a lusty d{onng trust that swallowed * sub-
gidiary companies " with assets of such amount. But that was only an
S iInttn Bintes 1 aetiier Company Lol its mitsiiasy Comgantos with

e Un Al er Compan com;
assets tota.llnﬁ. in 1905, 151,165.’? A -

But all the Interes eatures of this hide and leather trust can not
be referred to in this letter. This much has been cited for the purpose
of awakening a public interest in a trust that wants free hides and is
not particular how it gets them. Its appeal to publie prgjudim against
another trust for the r‘f\u?ose of robbing the farmers and cattlemen of
the country of upward of $£20,000,000 annually is a strange reminder
that the pot will call the kettle black.

For the full details of these two interwoven their subsidiary
companlies, Income accounts, balance sheets, etc., see the accompanying
statement from Moody's Manual for 1908, marked “ Exhibit C.”

But these are not the only trusts in the hide and leather business.
There is the American Hide and Leather Company, inco

es,

ted under
the laws of New Jersey, May 3, 1889. As will be seen, this trust * was
fo for the purpose of carrying on the business of tanmning and

currying of all Kin and trade in skins,
hides, and leather of all kinds, to slaughter animals, and pack, pre-
serve, buy, sell, and deal In the constituent parts of animals and ani-
mal products; also to purchase, hold, and pose of the stocks and
securities of other corgorntlona. The eompany has er to earry on
its in any State of the United States and in foreign countries.”
From the foregolng statement it seems to have all the earmarks of a
trust, even those of a * packer trust.”” It tells of having “ acquired
by absolute conveyance the lands, tanneries, factories, stock in trade, and
good will of the iness formerly belonging to 21 different comcerns.”
The mmgm})y states that its “ total ecapacity is 5,000,000 ealfskins
and about 2,750,000 hides per annum, this being approximately 75 per
cent of the entire annual production of upper leather in the United
States.”” Truly, this corporation is prepared to do busi

scale.

Its authorized capital stock, $17,500,000 and $17,500,000 T per cent
cumulative preferred stock. The latter is greterred as to assets as well
as dividends. There had been Issued and was outstanding June 30,
1907, $11,274,100 common and $12,548,300 $100. On
the preferred stock there had accumulated a unpaid, up to
a.ngh m%ﬁ May, 1908, dividends amounting to 56 per een

e

t.
Btates Leather Company em 8 hide in forel
countries and handles 75 per mtpcﬁ! ill t&;ﬂ? o

; also to manufacture, eur

ness on a trust

ers
Argwentln:“zides imported.
I trust that all of these matters may receive your attention and that
of your fellow Senators.
Yery respectfully. J. L. EENNEDY.
Hon. FrAXCIS H. WARREN
United Siates Senate.

. [ExuIBIT A.]
SOLE LEATHER—ITS LOCAL HABITATION IN THE “ SWAMP " DISTRICT.
[From the New York Sun, Sunday, March 14, 1009.]

Changes that have taken place—The formation of the The United States
Leather Company and Central Leather Company—Present agitation
of tanners and shoe manufacturers throughout the country for re-

peal of the duty on hides.
All New Yorkers know the “ Swamp.” It is the loeality in the neigh-
borhood of Gold and Ferry streets and has been for well nigh two cen-
turies the seat of the leather trade of New York. Prior to the Revo-
lution war tanneries were tmmted in this locality, and when after-
wards these were removed to rural districts where supplies of oak
and hemlock bark conld readily be obtained the Swamp me the
loeality where leather from these tanneries was received and sold. The
leather merchants of the Swamp have always stood high in this com-

ercial community. Thelr t was not surpassed EB t of any
other trade. The names of Schultz, Thorne, Andrews, Hoyt, Lapham,
Healy, Fraser, Bullard B‘nﬁrmther. Palen, Buckley, and many others
were well and favorabl own in commercial circles of New York.
Moreover, while com tion existed among them, there was always a
friendly and fraternal feeling in the trade, and their personal relations
with each other were cordial.

As time went on changes naturally occurred, because even so con-
servative a body of men as were these old “swampers” could not
resist modern commercial tendencies. Individual firms gradually grew
larger, and as time went on the business, articnlarly in sole leather,
became gradually concentrated in fewer a larger concerns and finally
resulted in the amalgamation of more than twenty of them in one com-
E;n{ or “ trust,” as it is called, under the name of The United States

eather Company.

Many re; rept: were expressed at the disappearance of the time-honored
names_of %hese old firms of tanners and dealers In sole leather. A
good deal of apprehension was felt as to what be the outcome
of this concentration of the business and the adoption, in such an old-
fashioned trade, of the modern system of combination. The so-called
“ gutside ” tanners throunghout the country, and the shoe manufactur-
ers as well, were at first in some trepidation lest it might be detri-
mental to their welfare, but as time went on this did not appear to be
the case. The competition of the new company did not a r to be
of a destructive character, and the shoe manufacturers found that
there had been nothing in the nature of a monc?oly created in the pro-
duction and sale of leather, and in faet the effect had been to give a
desirable degree of steadiness to the whole Industry. Consequently it
appears there has been surprisingﬂly little complaint from other tan-
pers or from shoe manufacturers during the een years of the exist-
ence of this leather company, which has, in fact, never enjoyed anything

a monopoly of the business.

“k%ne CentIr):I,Ifather Company was formed in the year 1905 and is
now the holder of mearly all the stock—to be exact, about 95 per cent—
of the United States Leather Company, as well as other tanning inter-
ests of importance. As was the case with the formation of the United
States Leather Company, it has been found that the Central Leather
Company has had no injurions effect on the ind at large, but
through” Its better and more efficient organization is able to conduct its
business in a more advuntafmus manner.

Its organization can hard { be said fEt to be quite complete, inasmuch
as a small number of stockholders of the United States Leather Com-
pany—abont 5 per cent of the whole—dissented from the plan for its
amal ation with the Central Leather Com; , and took the matter
jnto the courts of New Jersey, from which State both companies derived
their charters. The decision of the courts has thus far been against
the dissentists and in favor of the merger of the two companies. An
appeal, however, was taken to the court of errors and argued last June,

but that court has not as yet rendered its decision in the case. It is
said that if the decision should affirm the judgment of the lower court
and tfm'mh: the merger of the two companies, the same would be dis-
tine advan to the interests of both companies in that it
wouls t a more perfect organization for conducting the business,
It wo be very desirable on this ground. But, on the other hand, if
the decision should be adverse and the merger denied, the Central
Leather Company could still advantageously conduet its business in the
same manner as heretofore, and without any loss of its pmm

A new element has npfeared recently In the sole-leather ess of
the country which is giving the tanning fraternity In general, as well
as the shoe manufacturers, much more concern than was felt when the
United States Leather Compan{nor Leather Company was or-
ganized. This is the entrance into the tanning business, upon a large
scale, of the great Chi ers—Armour, 8wift, and Morris. They
control the dproduct!on a large part of the sole-leather hides of the
country, and, aided by the existing 15 per cent duty on foreign hides, it
is feared they may be able to seeure a greater monopoly in the tanning
of leather than they have already in the production of beef.

It is this which has
felt by the tanners an

iven added stimulus recently to the desire, long
shoe manufacturers of the country, for the re-
moval of the duty on hides. This demand s confined to no ane section
of the country, but the tanners and shoe manufacturers in every part
of the country are united upon the question and are urging upon ggn-
gress, with great earnestness, the relaen.l of the duty on hides. They
confidently that this duty will be repealed, because it seems to
them Impossible that Congress could be so unjust as to sacrifice the
interests of the Independent tanners and shoe manufacturers of the
eountry by continulnﬁ a duty which would amount to special legislatien
to give a monopoly of the industry to the Chicago packers.

Exuieirr B.
CENTRAL LEATHER ASSOCIATION.
[From Moody's Manual.]

Incorporated April 12, 1905, in New Jersey

t uire the st
the United States Leather Company, T M0 Mt

on terms shown in Moody’s Manual

for 1905, page 1637. Up to December, 1907, the company had acquired
2,084 5 of the sé’2.882.300 common  and $5¥?3 7,200 of the
62,282,300 preferred stock of the United States Leather Company,

Ince organization the Central Leather Company has acquired the entire
capital stocks (except qualifying shares) of the N. Allen’s Sons
Company, Unlon Tanning Company, Harrington & Co., Queen City Tan-
nery, and Wallin Leather Company.

The United States Leather Oomfmw{:‘y and its constituent companies,
among other prgrerﬁtg. own the following securities:

All of the $34,450,600 capital stock (except 27 ghares held by di-
e Elk Tanning Company.

0,000,000 capital stock (except 24 shares held by di-
rectors) and all of the $9,000,000 outstanding 4 per cent gold deben-
tures, due J annariv. 1930, of the Central Pennsylvania Lumber Company.

All of the £1,212,100 outstanding capital stock (except 65 shares he?&
by directors) and all of the $937,000 outstandﬁ; first fifty-year 5 per
cent bonds of the Susquehanna and New York Railroad Cumpngf.

All of the $125,000 capital stock (except 60 shares held by directors)
of the Long Valley Coa Compa.nci.

All of the $150, eapital stock (except 39 shares held by directors)
of the Leetonia Valley Rallway Company.

11 of the $500,000 capital sfock (except 85 shares held by directors)
of the Tionesta Valley Railway Company.

All of the $300,000 capital stock (except 25 shares held by directors)
of the David Moffat l::un:l;ml:\(,}é

The shareholders of the ntral Leather Company on January 16,
1907, voted in faver of taking over the business and assets of the
United States Leather Company, by means of a merger under the stat-
ntes of New Jersey, the securities of the latter unexchanged to receive
the same treatment as under the reor tion plan of December 17,
1904. The lower court in October, 1907, vacated the unction pre-
venting the consolidation, the agreement therefor to be modified to per-
mit United States Leather preferred stockholders to demand their share
of surplus of latter, representing dividends, in lien of new common stock
offe under plan, ‘but the merger has been enjoined pending agpeal.

Capital stock.—Authorized, X X common and $40,000,000
T per cent, cumulative, preferred ; outstanding, $38,409,952 common and
$31,061,500 preferred; par $100. The preferred stock is preferred as
to dividends at the rate of 7 per cent per annum, cumulative, from July
1, 1905, and, In case of liquidation, as to prineipal and unpaid aecu-
mulated dividends at )gnar. It has equal voting power with the com-
mon. It is provided the certificate of Incorporation that * From
time to time the preferred stock and the common stock of the cor-

ratlons may each or both be increased according to law, as now or
E:umfter enacted, provided always, that at no time shall the preferred
stock be increased without the assent of the holders of at least two-
thirds in interest of the then outstanding preferred stock of the cor-
poration.” Dividends at the rate of T per cent per annum have been

aid, quarterly, January on the prefer from Oectober, 1903, to April,

908, inelusive; checks mailed. o dividends have as yet been paid on
the common shares. Transfer agent, Equitable Trust Company, New
York. Registrar, New York Trust Company, New York. Listed on New
York Stock Exchange.

Bonded debt.—Thirty-four million five hundred and twenty-six thou-
sand six hundred dollars first-lien iold fives, dated April 1, 1905, due
April 1, 1925; not callable; interest April 1 and Octo 1, at Central
Trust Company, New York, trustee and registrar of bonds; coupon,
$1,000; egr[nt:is:l may be registered. The trust deed provides for fully
registered bonds. Principal and interest are a)ggnbla in gold, without
deductlon for any tax. Authorized, $45,000, . Secured by a first
mortgage on all the assets and lands acquired and, pending their phys-
feal aequisition, by the shares of the United States Leather Company
a ujra and all the stock and bonds of its subsidiaries, Including
85%00.000 4 per cent gold debentures and the $10,000,000 stock of the
Central Pennsylvania Lumber Company. The indenture provides that if
the capital stock of the United States Leather Campau¥ shall n-
erea there shall be forthwithepledged and delivered to the trustee
certifieates for at least such part of said increased capital stock as shall
be proportionate to the part of the entire eapital stock of said company
previously held thereunder, Listed on New York Steck Exchange.

Four million six bundred and eighty thousand dollars United States
Leather Company debenture gold sinking-fund sixes, dated May 1,
1893, due Mﬁy 1, 1913 ; interest May 1 and November 1. at National
Park Bank, New York, and in Boston; denomination, $1,000. Central
Trust Company, of New York, is trustee and registrar of debentures.
A sufficilent amount of the securities, stock, and bonds of the Central
Leather Company Is reserved for the retirement and redemption of these
debentures. Authorized, $10,000,000. On or before August 1 In each
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year the company is required to purchase and deliver to the trustee for
cancellation an amount of debentures equal to 4 per cent of the total
debentures issued, provided they can be purchased at less than 110 and
interest. If debentures can not be gumhs.sed at the price stated, the
company Is required to deposit with the trustee such amount as may
necessary to fully satisfy the sinking fund, and the trustee will then
draw by lot and y for debentures so drawn at 110 and interest on
the November 1 following. No bond or debenture other than those of
this issue and no mortgage can at any time be made, assumed, or
guaranteed by the Unit tates Leather Company, or gg ARy company
a majm-ltﬁ of the stock of which is owned or controlled by that com-
pany, without the consent of tke holders of 80 per cent of the preferred
stock of the United States Leather Company then outstanding. These
debentures are to be specifically and equally pro rata with all
other bonds or debentures sccured by any mortgage hereafter issued.
Listed on New York Stock Exchange.

Income account, Central Leather Company.

Year Year Perlod
ended ended ended
December | December | December
31, 1907, 81, 1908. 81, 1805.
Earnings:
Dividends on preferred shares of
United States Leather Co. owned..| a$3, 463,825 | ¥$3,432 126 ©§843,483
Interest and discount. ... ......c... 2 81,688 47,881 |- ____ i i
Net earnings of subsidiary companies. | 663,717 821,274 ©862,308
Total e 'oamma-| 4,150,280 4,501,081 1,205,791
Expenditures:
Interest and disecount...ooooeeaenn.... e 18,480
Organization and general expenses. .. 113,196 299,875 122,245
Diseount and commissions, bond
B e e e e o e P e it Wi 25,000 68,945
Bond Interest. ..o ocooaaoooais -=aae 1,724,410 1,692,501 359,785
Dividends paid on preferred stock...._. 2,170,285 2,126,317 518,207
5+ IO e LA LAl S I L 4,007,891 4,148,783 1,087,758
Undivided profits. ....ovoamcamaaa 151,339 157,208 | 118,083

& Dividends on 578,072 shares (on 2,722 shares only three dividends
of $1.50 per share each were received; on 160,shares only two dividends
were recelved, and on 10 shares only one dividend was received).

» Dividends on 575,180 shares (on 11,000 shares only three dividends
of $1.50 per share each were received, and on 818 shares only two divi-
flends were received).

Balance sheet of Central Leather Company, December 81—Continued.

1907, 1906,
Liabilities:

Preferred stoeK. . cceeniocncacmcnnnnanaa- w--mm- $51,061,500 | $80,878,900
8] stock 88,400,952 £8,161,570
Bonds outstanding 34,"_326.&1) 84,882,000
Bills payable 3,750,000 4,730,737
Accounts 18,549 24,565
Undlvid 426,675 275,335

D I s 2 e el oy v e sl B8 A B e 5 B e o m e 108,191,276 | 108,453,107

Combined balance sheet of subsidiary companies of Central Lcather
Company as of December 51

[Not including the United States Leather Company holdings.]

1907, 1906.

A”“pt’;m TR $4,747,058 | $4,406,318
Bark and timber lands, other real estate rail- S

road property : 1,852,385 | 1,288,973
Hides, leather, bark, extraet, lumber, supplies,

materials, and sundry personal property..._.____._| 7,488,977 | 8,23(,523
Unexpired insurance. 20,910 18,290
Bills receivable_... A 701,058 420,458
A receivable | 1,785,088 | 1,803,835
Qash 95,952 09,

Total 16,172,732 | 16,459,722

iabilities:

A b0k 1,000,000 | 1,000,000
Surplus | 4,681,475 | 4,661,475
Due Century Leather Co____ 4,708,005 | 5,581,351
Mortgage due by Wallin Leather Co_— . ___ 9,000 9,000
Bills payable 8,571,000 | 2,905,000
Accounts payable 1,857,329 , 097,
Aecrued interest 135,478 ¥
Undivided profits. 730,445 | 1,183,581

Total 16,172,732 | 16,459,722

¢ Dividends on 562,322 shares. During the period ended December | Income account, United States Leather Company, year ended December
31, 1905, the company received only one dividend on its holdings in the 31, 1507,
United States Leather Company (these having been aequired July 2, | Profits on SaleS.—— oo $706, 349
1805), and it had the benefit of the operations and earnings of the sub- | 'rofits on manufacturing, including tanni = 583, H46
gldiary companies for an average period of but one hundred and twenty | Commissions and cartage on purchases and eales for oth »
days prior to December 31, 1005; consequently the statement of earn- including subsidiary companies’ produets___ 2, 067, 891
ings and expenditures cover but a fractional part of the year. Interest on advances to other companles and other loans and
Balance sheet of Central Leather Company, December 31, investments ____: S 673,113
Dividends and other receipts and income from subsidiary
1007 1008 companies .. e e e i B et St it 2, OgS. 719
¥ y Miscellaneous earnings and income 23, 89!
ts: 153, 501
Stock of United States Leather 00-.- .- $96,217,152 | 95,679,570 TR 0 o b
~ Investments in subsidiary companies, including 7,028,774 6,845,058 | Deduct : a
B T P - Interest on debentures e - 288,800
Bills receivable, Union Tanning Oo.____ 4,332,000 2,703,000 Interest on bllls and acecounts payable_ -~ 730, 241
- Aecounts receivable, Union Tarning Co.. 376,006 2,526,351 Administrative ex N o - 456, 830
! - Qurrent accounts receivable . ... _.______________| 150,058 10,684 Taxes, insurance, Eegsl and other exp 254, 501
_ giirhued Interest. .o g.gli s}g,m Dividends paid 2 3, 786, 938
! i i 70,918 S e
Total deductions 5, 467, 810
! L S S e T i s b e e e 108,191,276 | 108,433,107 —_—
Surplus for year = 686, 191
General balance sheet of United States Leather Company December S1.
—
1907. 1906, 1905, 1904, 1908,
Assets:
e e T B s 318,178 $2,505,150 | 2,230,337 2,420,667 $2,049,052
Accounts receivable....co..o.ooo.. 979,789 10,761,665 9,562,293 5,757,802 6,048,313
TRy ) R R T R el S, - R T 569,624 1,277,339 243,507 549,117 140,897
Doubtful debtors, valued at__...___. 4,245 8,832 4,125 10,735 5,029
Other debtors.....~ ey P R T 1,070,602 084,196 141,906 144,548
Hides and Jeather. ... . ... ____. 11,457,273 15,269, 784 12,716,388 0,814,044 10,328,626
Bark at tanneries_ .. ... ... > 2,386,316 1,677,962 1,871,105 2,262,860 1,015,974
Sundry personal property. J108 654,627 590,830 595,987 401,356
i Advances to other ¢« i 508,708 1,920, 021 1,923,080 343,696 1,117,558
Drawbacks... s o e b e 464,492 608,228 559,485 457,718
i Railroad mortgage. ....... R AT 5 100,000 100,000 100,000 100, 009 100, 000
Tannery plants, ete. ... 8,024,608 847,708 , 756,081 8,696,069 6,313,295
Stocks of other paniess. 172 160 ,823,603 50,515,443 49,142,022
Bonds of other companfes__.______.__ 216 870 ,404 888 0,914,888 10,000, 000
Realegtate Intetosty. o e L 501 490 A RO [ L el et SRR
2l v gy | S Ce I e R R e S D S e PR e e ~ = 100,000 100,000
Good will, ete....... e i 832 ? 62,832,500 62,832,300
Unexpired insurance._.__. 123 71,576 56,570 67,260
¢ et Y O AN e ot .| 167,498 161,855,116 | 152,672,469 151,165,739
Liabilities:
OO ON BRI . e i o Lo oA — e i a s S i e S A enmsawesmssssmeae] OF,882,300 62,852,300 62,882,300 62,852,300 62,882,300
Preferred stock. R A A2 62,282,300 62,252,300 62,282,300 62,282,300 62,252,300
BODME i s % P 4,680,000 5,080,000 5,280,000 5,230,000 , 280,000
i B T e e e e e e e e S e S e R 52,470 67,950 50,550 23,254 17,549
Current accounts. ... = 342,461 609,585 659,949 235,620 834,394
R AR I A S o e o et s G 2 T e o o A R e 453,552 2,072,904 1,516,822 1,005,298 1,075,224
Bills payable.____________ SR s A e S S AR R S I S | 12,785,019 13,080,000 7,900,000 2,100,000 1,450,000
Reserve for fire insuranece. | 419,172 630,729 632, 666 517,685 309,
Surplos: -5 o T e e So2| - 3,599,401 22,013,209 | 20,641,529 18,200,011 17,584,385
Total 167,498,705 | 169,627,087 | 161,855,116 | 152,672,469 151,165,739

¢ Represented by hides and leather, tannery plants, extract works, glue plants, sawmills, lumber, rallroads, bark,

timber, and lands in fee,

bark contracts, bark at tanneries, personal property, cash, and sundry debtors.
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Officers: E. C. Hoyt, president: A. A. Healy, first wvice-president;
w. ? Garritt, second vi'ce-president HE A Lapha,m'. third vlee-prea!dentE
D. P. Squire, fourth vice-president ; TR Plum, treasurer; F. B. Enapp,

secretary.

Directors: A. A. Healy, Frank Healy, E. C. Hoyt, L. C. Krauthoff,
J. J. Lapham, L. H. Lapham, R. E. Palne, P. A. Valentine, New York;
J. Oﬁlen Armour, H. P. Darlington Chicago; C. W. Allen, Nathan Al-
len, Kenosha, Wis.; G. W. Childs, Iildgeway Pa,; 8. P. Davidge, Bhort

; W. G. Garritt, Boston ; Eugene horton. Middletown, N. Y.;

Hills, N. 1.; W,
by i3 \!vnmnﬁ Gmf'd r’i‘ﬁ”é?“an‘é.iﬁ‘;' in Feb

nnual meeting, fou e ‘ebruary, at Jersey City, N. J.
Offices, 52 Wllllam street and 26 r,rﬁ street, yNew lrt:u'k).r C?r'porata
office, 15 Hxchange place, Jersey City, N. J.

[BExHmsrT C.]
AMERICAN HIDE AND LEATHER COMPANY,
[From Moody's Manual.]

Incorporated May 38, 1899, in New Jersey; amended certificate of in-
corporation filed August 28, 1809. The duration of the corporation is
Eer tual, Com}mny was formed for the purpose of carrying on the

usiness of tanning and currying of all kinds : also to manu ncturei cure,
and trade in skins, hides, and leathers of all kinds, to slaughter animals,
and pack, preserve, buy, sell, and deal in the constituent parts of ani-
mals and animal products; also to purchase, hold, and d spose of the
stocks and securities of other corporations. The company has power to
carry on its business in any State of the United States and in forel
countries. The company acquired, by absolute conveyance, the lan
tanneries, factories, plants, stock in trade, and will of the business
formerly belonging to 21 different concerns, a list of which is given In
M 8 Manual for 1902, page 1305. Also owns the entire $50,000
||t|:n':li:i except 50 shares necessary to qualify directors of the Pennsylva-
nia Hide and Leather Compsn{. a Pennsylvania corporation, which has
acquired the title, free from incumbrance, except as to the mortgage
securing the bonds of the American Hide and Leather Company, to the
plants formerly the property of Alley Brothers & Co., and B. F. Thomp-
son & Co., at Curwensville, Osceola, and West Hickory, Pa.

The business carried on by the company is principally the manufac-
ture of upper leathers of all kinds for shoes, Includin cowhide, leath-
ers, black and Russla calfskins, enameled and patent leathers, which
constitute over 90 per cent of the output of the company. Various

grades of fine leather used in the manufacture of other articles and
also a small amount of sole leather are manufactured. Total capacity
is 5,000,000 calfskins and about 2,750,000 hides per annum, this being
approximately 75 r cent of the entire annual production of upper
leather in the United States.

Capital stock.—Anuthorized, §$17,5600,000 common and $17,500,000 7
per cent cumulative preferred, the latter being preferred as to assets
as well as to dividends. Ountstanding, $11,274,100 common and $12,-
548,300 preferred; par, §100. Dividends on preferred of 1 per cent
each were paid F‘ei;ruar: b5, May 15, and August 15, 1905 ; none since,
Accumulated dividends to and including May, 1908, amount to 56 per
cent, Transfer office, Trust Company of America, New York. ‘Bgfis-

, Farmers’ Loan and Trust Company, New York. Listed on New
York Stock Exchange.

Bonded debt.—Seven million one hundred and ninety-four thousand dol-
lars first sinking fund gold sixes, dated September 1, 1899 ; due September
1, 1919 ; subject to call at 115 and Interest on any interest date on thirty
days' notice ; Interest March and September 1 at Trust Company of Amer-
ica, New York, trustees, Coupon, $1,000; principal may be registered
Mortgage provides that the company shall, on Segtember 1 of each
year, beginning 1900, de t with the trustee §172,500, which sum
shall be sufficient to purchase $150,000 face value of bonds at not ex-
ceeding 115 and interest. If none or less than $150,000 of bonds can
be purchased at or below 115 and interest, the sinking-fund payments
are Lo be invested and held for further security of the bonds. Author-
ized, $10,000,000, of which $£9,000,000 were issued for the general pur-
poses of the company and $1,000,000 reserved to be Issned for mew
properties acquired and subjected to the mortgage. Of the £0,000,000
of bonds issued, $7,194,000 are outstanding, $475,000 are in the
treasur{ of the company, and §1,331,000 have been purchased and are
now held by the trustee in the sinking fund. The first mortgage, dated
September 20, 1899, securing these bonds, covers and is a first lien on
the real estafe, tanneries, factories, and_plants, and the supplemental
mortgage dated October 2 1809, covers all skins, hides, leather, tan
bark, stock in trade, and other supplies and raw materials; goods
manufactured, unmanufactured, or in process of manufacture, horses,
wagons, harness, furniture, duplicates, patents, and all other chattels
and personal property owned by the company, or which it may here-
after acquire, and situated In or upon any of the company’s gmpertles
in Massachusetts, Michigan, and West Virginin. Listed on New York
S8tock Exchange.

Income account of American Hide and Leather Company and its subsidiaries, years ending June 80.

1006-7. 1905-6. 1004-5. 1903-4. 1902-3.
Trading profits §1,151,048 §1,178,487 $1,574,432 $1,160,825 $853, 424
Profit on bonds purchased for sinking fund, ete 14,832 3, a, 35,276 82,690
Total 1,165,380 1,181,784 1,406,187 1,204,601 886,114
Dedunet:
Replacements, renewals, and repairs 159,055 167,505 190,291 196,885 200,377
Bad debts and reserve for doubtful debts 5l 8,473 ,843 18,691 26,784 9,988
Interest on bonded debts. - 511,500 B11,500 B11,500 511, 500 511, 500
Other interest o 66,066 86,547 29,708 28,180 65,152
Sinking fund appropriations 150,000 150,000 150,000 150,000 150,000
Dividends on preferred stock. 125,483 b 250,966
Miscellaneous. 28,701
Total 895,044 1,062,870 1,151,245 912,830 905,748
Balance surplus for year 1336 118,905 254, 201,272 © 79,634
:% per oen:.. includes $130,000 paid August 15, 1905, on $18,000,000 preferred stock, less §4,617 received on preferred stock held in trust.
T cen
. De;;igclt.
Balance sheet of American Hide and Leather Company and its subsidiaries June 30.
1007. 1806. 1905. 1904, 1903.
‘”‘E‘iﬁ;a of properties & g8, 470,073 | = §26,483,282 | o §26,458,508 | ® §26, 460,346 | = $26,441,072
R o P e N e e e S 26,790 1,122,155 1257 702,406 508,
Materials and supplies. . =2 6,305,659 7,254,060 8,566,627 6,346,021 6,746,616
Bills and aceounts receivable . © 2,170,706 © 2,009,857 e 2,018,878 ©1,586,828 ©1,764,418
Oash__..._. = 208,337 284,501 ,112 286,526 428, 451
Miscellaneous. .- i 8,773 78,243 ,428 108,313 115,000
Total.. 85,857,337 87,822,188 86,421,855 85,446,520 85,909,368
Liabilities:
Preferred stoek. ... 18,000,000 18,000,000 18,000,000 13,000,000 18,000,000
Common stoek. 11,500,000 11,500,000 11,500,000 11,500,000 11,500,000,
First-mortgage 6 per cent bonds. 47,194,000 4 8,525,000 4 8,525,000 4 8,525,000 4 8,525 000
QCurrent lHabilities. ... ... 823,200 1,063,081 1,805,471 880,878 1,923,570
Sinking fund, first-mortgage bonds. .. oo ooeeeeao ... - 1,857,790 1,122,155 908,287 702, 497 508,93
Burplus._________._ 1,482,338 1,212,002 1,008,007 B38,155 546, 882
R e e e e 85,857,837 87,822,189 86,421,855 85,446,530 35,999,368
® Including 4,617 shares preferred and 2,259 shares common stock of the American Hide and Leather Company held in trust,

® Includes oniy casgh and accrued interest (bonds in sinking fund, held by trustees, not treated as an asset as in former years).

© After deducting reserves for doubtful debts and discounts.
@ After deductin

included in 1906 and in earller years.

Officers :
Aaron Hecht, second vice-president, New York; F. L. Roenitz, th
vice-presldent, Chicago; C. P, Hall, fourth vice-president, Boston ; G.
Hill, secretary and treasurer, New York.

Executive committee: T. 8. Haight, T. W. IIall, Aaron Hecht, New
York; C. P. Hall, Boston; F. L. Roenits, Chicago.

Directors : The fo ing and C. A. de Gersdorff, T. J. R , Henry
Seligman, Frederick Stranss, New_ York; C. H. Buswell, M. Robson,
C. W. Tidd, B, L. White, Boston: James Skinner, Woburn, Mass.
Annual meeﬁné first Wedn in Beptember at Jersey City, N. J.;
offices, 92 Cliff street, New York, and 17 East street,

T. W. Hall, president; T. 8. Halﬁht. first vlee—presldel;liié
Al

each year $475,000 held in treasury and in 1907, $1,331,000, held in sinking fund.

Bonds held in sinking fund are

Mr. ALDRICH. Mr. President——

The PRESIDING OFFICER. Does the Senator from Wyo-
ming yield to the Senator from Rhode Island?

Mr. WARREN. I do.

Mr. ALDRICH. If the Senator will pardon me for another
interruption, that bill, with this 15 per cent hide-tariff pro-
vision in it, was reported to the Senate on the 4th day of May,
1897,
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Mr, WARREN. It was. 3

Mr. ALDRICH. And it passed Congress finally on the 24th
of July.

Mr. WARREN. And the free-hide text-book, here in my
hand, is dated April 14.

Mr. ALDRICH. Therefore the provision to which the Sen-
ator refers was before Congress and the public for two months
and a half before final action.

Mr. WARREN. That is true. Now, they have one other
proposition. Mr. President, I have not the gift of language, nor
the terms to properly characterize if—asinine is not severe
enough to cover the case. But I refer to their attempt to prove
that, because the price of cattle goes up and down, if the price
of hides does not go up and down at just the same time and
dates, we, as farmers, do not get any benefit. That is one of
their prize arguments. While the hide, according to their state-
ment, amounts to one-tenth of the value of the animal (accord-
ing to the facts, one-fifth would be nearer), it has no more to do
with the difference in values of different parts of the animal at
different times than has the rising of the nmew moon or the
changes in the moon. The fact that you separate the hides from
‘the meat, and have a market for hides and a market for meat,
separate and apart from each other, is no more strange than
that the price of lard does not always go up and down with that
of pork, nor that the price of tallow does not go below that of
beefsteak, nor that wool and mutton do not go together, up or
down, in value. o)

Another thing I find here—and it is a funny sort of a fact—
is that mearly all the official docnments of the boot and shoe
and tanning aggregation are printed on yellow paper. I will
make no comment on it, but simply state the fact. One of the
distingnished men selected by that great industry to represent
them undertakes to prove that because a steer sells for §5.40
a hundred and hides bring 9 cents a pound, the packer makes
the difference between $5.40 and $9 a hundred. The innocence
of that man is surprising. I can not think that it is innocence;
T think it is intent; and I can not help thinking thus, for there
is scarcely a person who does not know that when you buy a
steer at live weight upon the hoof you pay per pound what he
welighs on the hoof, and when you slaughter a steer or other
animal from 35 te 50 per cent of the total weight of the car-
cass is thrown away ; and when you count net results, yon must
receive per pound nearly double the price for the met usable
portion of the animal in order to get even your cost back. Then
tlﬁe cost of doing business and the profit must be added to
that——

Mr, BEVERIDGE. Mr. President, will the Senator let me
ask him a question?

The PRESIDING OFFICER. Does the Senator from Wyo-

yield to the Senator from Indiana?

Mr. WARREN. I do.

Mr. BEVERIDGE. I did not quite catch what proportion
of the animal the Senator from Wyoming said the hide repre-
sented.

Mr. WARREN. About a fifth or sixth usually. It depends
on circumstances. It might run o a tenth sometimes, because
the conditions vary.

Mr. BEVERIDGE. Does the Senator mean to say a fifth
or 5 per cent—which one? Here is a statement, if I may infer-
rupt the Senator——

Mr, WARREN. I care nothing about the statement. The
statement that a hide is 5 per cent of the weight of an animal
is too ridiculous even to listen to.

The PRESIDING OFFICER. The Senator from Wyoming
declines to yield.

Mr. WARREN. No; I yield

Mr. BEVERIDGE. I do not understand that the Senator
declines to yield.

I refer the Senator, as to the divisions of the animal, to the
statement made before the House committee by the representa-
tive of the packers. Before I read that statement, however,
I want to eall the Senator’s attention to the fact that a moment
ago, when we were discussing the benefit which the packers
would receive from this, the Senator said, I believe, that no
packers had appeared. As a matter of fact, I know he does not
want that statement to go uncorrected. I find that the packers
did appear through a Mr. Urion, who makes a very long state-
ment, the purport of which is to prove that the duty on hides
should be retained. He says that he has had twenty-two years'
experience——

Mr. WARREN. Before the Senator goes through that, let
me say I made that statement, as applied to the Senate, and I
repeat it now. On the other hand, I am sure no one volun-

teered to appear and ask for anything for the packers before
the House committee,

Mr. BEVERIDGE. Nobody knows, so far as that is con-
cerned——

Mr. WARREN. The Senate is considering this subject now.

Mr. BEVERIDGE. The Senate is considering the subject;
that is quite true, but I do not know whether the packers or
anybody clse appeared before the Finance Committee. I have
no quarrel with the committee about that, but, as a matter of
fact, we do not know who appeared or who did not appear. I
understood the Senator to say that the packers had not ap-
peared before the American Congress on this subject, and I
find that they did.

Mr. WARREN,
gress.” :

Mr. BEVERIDGE. That is true; but the American Congress
is passing this bill, and I assume that the Senator had refer-
ence to the American Congress.

_Mr. WARREN, The Senate is just now considering it.

Mr. BEVERIDGE, That is true. We do not know who did
appear or who did not appear before the Senate committee,
Myr. Urion, who stated that he represented the packers and
who said that he had about twenty-one or twenty-two years'
experience in this business, said: ¢

The average value of a hide or the average of a hide is about 6 per
cent of the total of an amimal. As you know, the edible parts a
steer are only about 57 cent. The other 43 ger cent is made up of
the hide, the tallow, and what we classify as “ offal.”

I want to stop there to say to the Senator that a moment ago
he said it was 45 to 50 per cent of the animal; but that is not
correct:

Of the 43 cent, the hide is the most valuabl rt; and, as 1
say, about 6 %311: cent ; o :

That is, of the 43 per cent outside of the meat the hide is
the most valuable part; and, as he says, it is about 6 per cent
of the value. That would seem, if the representative of the
packers is correct—— :

Mr. WARREN. I would rather go by actual iransactions
than by any quotations that the Senator from Indiana may
read, even from a book of testimony taken by a committee of
the House. I was talking about weight, while the Senator is
talking about value. I have in my hand here——

Mr. BEVERIDGE. Just a moment. I am informed that
there were three men representing the packers who were before
the Senate Commitiee on Finance on the subject of a duty on
hides.

Mr. ALDRICH. There was no man, so far as I know, repre-
senting the packers who appeared before the Finance Com-
mittee.

Mr. BEVERIDGE. Perhaps I was incorrect in the state-
ment—— s

Mr. ALDRICH. There were parties who appeared before the
committee urging the imposition of a duty on hides; but they
all denied that they represented anybody except the eattle
raisers and the farmers. They stated that distinetly.

Mr. PENROSE. They were from Texas, as I remember, and
had no connection with the packers. /

Mr. ALDRICH. They were all from Texas and Kansas,

Mr. BEVERIDGE. That straightens that matter out. Wae
now know who did appear before the committee according to
their own representations. It is irue that the representative of
the packers, frankly admitting himself to be such, did appear
before the House committee. He made a very long statement
and was subjected to a very long examination, in which he urged
the retention of the duty. I merely meant to call the attention
of the Senator to the fact that his division of the animal was
not in accordance with the division made by this representative.
who has been twenty-one or twenty-two years, as I think, in
that business, I do not myself know which is correct.

Mr. WARREN. He might have been twenty-one years in the
office or at the slaughtering pens. I have pulled the rope too
many times and have seen too many cattle butchered to be un-
sure of my ground as to proportionate weight of hide to balance
of careass. I want to say another thing.

Mr. BEVERIDGE. Just a moment——

Mr. CARTER. Mr. President——

The PRESIDING OFFICER. Does the Senator from Wyo-
ming yield to the Senator from Montana? -

Mr. WARREN. Yes.

Mr. CARTER. Mr. President, the Senator from Wyoming is
speaking, I imagine, of the proportion of value, whereas the
Senator from Indiana is doubtless speaking of the proportion of

I did not use the term “American Con-




3526

CONGRESSIONAL RECORD—SENATE.

JUNE 19,

Mr., WARREN. The Senator from Indiana first asked me
about the weight; but now perhaps he is asking about value, and
when he has finished I am going to give him the value by actual
figures.

Mr. CARTER. The proportion of weight is between 6 and 73
per cent, and the proportion of value is about 16 to 17 per cent.

Mr. BEVERIDGE. Mr. Urion pses the word “ value; ” and I
will say to the Senator )

Mr. CARTER. He has simply confused the items.

Mr. WARREN, Mr, “Uriah” must not be Uriah Heep. I
do not have the honor of knowing him, but I must defend him.

Mr. BEVERIDGE. He is not Mr. Heep. He is Mr. Urion.
The Senator himself is not a better butcher or a more expe-
rienced butcher than Mr. Urion.

Mr. WARREN. I did not claim to be.

Mr. BEVERIDGE. The Senator said he had assisted in butch-
ering too many cattle not to be familiar with the matter. I
want to say that Mr. Urion is not an office man at all. Accord-
ing to his own statement, he has been a practical man, engaged
in this business for years.

Mr. WARREN. I have no doubt. I will examine his testi-
mony and remark upon it to-morrow. It is now so late I will
not be able to finish to-day. I have in my hand five bills or in-
voices taken helter-skelter out of the bundle, and they aver-
age the return paid upon stock killed as to the percentage of
weight and value of hides. These are actual transactions, re-
turns made in the usual form long before this matter was up.
They are the cash-account returns made to a man who shipped
the stock. Here is one dated February 5, 1909 :

[Duplicate.]

CHICAGO LIvE BToCK EXCHANGE,
OFFICRE OF THE SECRETARY,
Union Stack Yards, Chicago, Il

ement of the disposition of one carcass of beef and its offal, pro-
nognueted fit for food by the state veterinarian of the State of Illtno'isl.) at
a post-mortem examination thereof, held in the city of Chicago on Feb-

5, 1909,
"“6’&'.,“, Smith Brothers’ Commission Company. Sold to J. Wall. Tag
No. 3717.

CREDIT.
arters of beef, 745 pounds, $6.50__________________ 48, 42
g; &:Ft{eg“stoek 40 pounds, 39.65 $ g
By steer hide, g6 pounds, $12.30 10, 58
By head, tongue, etc s
62. 66
DEBIT.

langhtering, dressing, chilling, and delivering carcass_ $0. 97

%g sf“ and p%tty incidental expen & 31. 06
2,03
Net pr d 0. 63

Owner, J. H. Hall, Breckenridge, Mo.

Is the Senator satisfied with that? If not, I have four or five
more that will show equally well. There is no question as to
the proportions. ¥ .

I desire to say that this matter of a duty on hides is no new
imposition upon the boot and shoe makers. Even the Southern
Confederacy during the life of their government levied a duty
of 10 per cent ad valorem on hides; and I want to say now, be-
fore I pass over it, that that 10 per cent which they then
levied and the 10 per cent, the 5 per cent, or the 4 per cent
levied by our Government at various times covered all the hides
and skins of eattle, including kips and calves; and also those of
goats and sheep, and even with a duty of 4 per cent ad valorem
the amount of protection enjoyed and the amount of revenue
received exceeded that which we received later under a 15 per
cent duty on hides of cattle alone as the law was administered.

The following was the hide and leather rate of duty under
the Confederate States tariff of May 21, 1861 :

Shoes and boots of all kinds, worn by men, women, or children, of
w]iatever material composed, not otherwise provided for, 15 per cent ad

alorem.

) Fuddlery of all kinds, not otherwise provided for, 15 per cent ad
val‘gl:'::J ‘hatters'. dressed or undressed., not on the skin; furs, undressed,
when on the skin, 10 per cent ad valorem.

Leather, tanned, band, eole, and upper of all kinds, not otherwise
provided for, 10 ‘per cent ad valorem.

Articles used in dyeing and tanning, 5 per cent ad valorem.

Live animals, free.

Articles not enumerated (among them hides), 10 per cent ad valorem.

Mr. ALDRICH. Mr. President ) i

The PRESIDING OFFICER. Does the Senator from Wyo-
ming yield to the Senator from Rhode Island?

Mr. WARREN. Certainly.

Mr. ALDRICH. It is evident the Senator from Wyoming will
not be able to complete his remarks to-day. It is my purpose
to ask for an adjournment about 5 o’clock, and I have some unim-
portant amendments, largely of a verbal nature, making changes
in phraseology, which I should like to offer and dispose of, if
agreeable to the Senator, before we adjourn,

Mr. WARREN. Very well. That is perfectly agreeable to
me, and I yield to the Senator.

Mr. ALDRICH. Mr. President, in paragraph 411 the amend-
ment of the committee inserting the words “ cardboard and
bristol board ” weré inserted in the wrong line. They were in-
serted in line 26, after the word “ press.” They should have
been inserted before the word “ thirty-five,” in line 25, The
change will make no difference in the rate,

The PRESIDING OFFICER. The Secretary will state the
amendment.

Mr. ALDRICH. The words “ cardboard and bristol board "
should come before the word “ thirty-five,” in line 25, after the
word *“ designs.”

The SECRETARY. On page 1635, line 26, strike out the words

“« cardboard and bristol board,” and insert the same in line 25,

after the word “ designs,” so as to read “such designs, card-
board, and bristol board, 35 per cent,” and a comma,

The PRESIDING OFFICER. The question is on agreeing
to the amendment.

The amendment was agreed to.

The paragraph as amended was agreed to.

Mr. ALDRICH. I move to insert a new paragraph, to be
known as “ paragraph 19431.”

The PRESIDING OFFICER. The amendment will be stated.

The SECRETARY. On page 68, it is proposed to add as a new
paragraph, to be known as “ paragrap}l 1943,” the following:

194%. Nippers and pliers of all kinds, except blacksmith tongs, sur-

ical and dental Instruments or parts thereof, wholly or partly manu-
actured, 10 cents per pound and 40 per cent ad valorem,

Mr. CULBERSON. What is the exception in that amend-
ment? I ask that the Secretary read it again, and I ask the
Senator from Rhode Island why the exception is made.

The PRESIDING OFFICER. The Secretary will again state
the amendment.

The Secretary again read the amendment.

Mr. ALDRICH. Blacksmith tongs are of much lower cost,
and there is no reason why they should not bear the old rate.

Mr. CULBERSON. What is the old rate?

Mr. ALDRICH. Forty-five per cent ad valorem.

Mr. CULBERSON. I move to amend by striking out the
exception.

Mr. ALDRICH. That will be to increase the rate on those
articles named in the exception.

Mr. CULBERSON. No; it will leave it——

Mr. ALDRICH. I think the Senator is mistaken.

Mr. CULBERSON. It would leave the rate at 45 per cent.

Mr. ALDRICH. That is exactly what the exception does; it
leaves those articles at 45 per cent,

Mr. CULBERSON. The amendment provides a duty of 10
cents a pound, I understand. :

Mr, ALDRICH. No; 10 cents per pound and 40 per cent ad
valorem.

Mr. CULBERSON. I misunderstood. I withdraw the amend-
ment I suggested. A

Mr. BURKETT. What was done with the amendment? Was
some part of it stricken out?

Mr. ALDRICH. ° No; nothing was stricken out.

- Mr, BURKETT. Does it include dentists’ tools?

Mr. ALDRICH. O, no; it excepts them.

The PRESIDING OFFICER. The question is on agreeing to
the amendment.

The amendment was agreed to.

Mr. ALDRICH. Mr. President, three or four amendments in
relation to the duties upon band and saw steel strips have been
heretofore adopted. Upon examination, the committee find they
are not properly classified, They are in three or four para-
graphs; and in order to make the rates symmetrical, it is nec-
essary to make some changes in the phraseology. There will be
no changes in the rates; but in order that steel strips for circu-
lar saws and for other saws may be properly classified, it is
necessary to concentrate them into one paragraph.

I will ask to have these amendments adopted, and if there
is any objection to them hereafter, I shall be very glad to take
them up and consider them again. They make practically no
increase. The rates are substantially the same. I will call at-
tention to the paragraphs as I go on.

The PRESIDING OFFICER. Without objection, the para-
graphs will be reconsidered. .

Mr. ALDRICH. Paragraph 122 is the first one. I will send
the amendment to the desk.

The SECRETARY. On page 35, in lien of the matter stricken
out in lines 10 to 14, insert a semicolon and the following:

bands and strips of steel, exceeding 12 feet in length, not speciall
provided for mp&w sectloﬂ, 35 per cent ad valorem. * e
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Mr. ALDRICH. That is a reduction below the rate in the
portion stricken out.

Mr. STONE. How much of an increase is that over the
House rate?

Mr. ALDRICH. It is not an increase at all. It is a reduc-
tion. i

Mr. STONE. A reduction?

Mr. ALDRICH. In place of the rate fixed by the House bill,
13 cents per pound and 20 per cent ad valorem, and 3 cents per
pound and 20 per cent ad valorem, it is a flat rate of 35 per
cent ad valorem, which is much less than the House rate.

The PRESIDING OFFICER. The question is on agreeing to
the amendment offered by the Senator from Rhode Island.

The amendment was agreed to.

The paragraph as amended was agreed to.

AMr. ALDRICH. The next amendment is in paragraph 129,

The SecreTary. On page 37, line 20, strike out the words
“gteel band, circular, and other saw plates wholly or partially
manufactured.”

Mr. ALDRICH. That was an amendment that was inserted
before. I move to strike it ont.

The amendment was agreed to.

The SecrerTArRY. In the same paragraph, line 24, strike out
the word “strips;” after the word *“ plates” restore the word
“and” and strike out the word “ of.”

The amendment was agreed to.

The paragraph as amended was agreed to.

Mr. ALDRICH. The next is paragraph 134.

The SEcrETARY. On page 40, paragraph 134, in lines 14 and
15, strike out the words “twenty-five one-thousandths of 1
inch thick, or thinner, made from wire or tempered steel-wire
rods,” and insert in lien thereof the following: “ Not thicker
than No. 15 wire gauge and not exceeding 5 inches in width.”

The amendment was agreed to. -

The SEcreTArY. In line 19 amend the committee amendment
by striking out the word *‘forty ” and inserting in lieu thereof
“ thirty-five.” '

Mr. ALDRICH. That is a reduction of 5 per cen

The amendment was agreed to.

The paragraph as amended was agreed to,

i MrioALDRICH. The next is in paragraph 136, on page 44,

ne 10.

. The SecreTarRY. On page 44, paragraph 136, line 10, strike
out the word “saw”™ at the end of the line, so that it will
read, “ for steel plates.”

Mr. CULBERSON. What paragraph is that?

Mr. ALDRICH. One hundred and thirty-six.

Mr. CULBERSON. Yhat is the object of the amendment?

Mr. ALDRICH. The object is that the duties upon saw
plates and steel bands and strips shall all be consolidated in
one paragraph. The rates are reduced, and there is no change
of any other character, except changing the phraseology.

Mr. RAYNER. I should like to ask the Senator from Rhode
Island a question. He seems to be getting through all these
amendments by his own vote. Nobody is paying any attention
to them. I should like to ask him whether he has raised the
duty on steel rails by any of these amendments?

Mr. ALDRICH. Not yet. ®

Mr. RAYNER. But the committee has reported such an
amendment, and when he reaches it I want to know it.

Mr. ALDRICH. The committee have not reported any such
amendment.

Mr. RAYNER. There has been an amendment put on the
desks raising the duty on steel rails.

Mr. ALDRICH. I do not know where it came from. It cer-
tainly was not reported by the commiitee. I think the Senator
from Maryland is probably mistaken.

Mr. RAYNER. No. I saw the amendment raising the duty
on steel rails.

Mr. ALDRICH, It is not from the committee.

Mr. RAYNER. It is by some one—

Mr. ALDRICH. Or from any member of the committee.

Mr. RAYNER. It is by some one on a very intimate footing
with them.

Mr. BEVERIDGE., I merely want to call the attention of
the Senator from Maryland to the fact, which I take for granted,
that I have understood the Senator from Rhode Island to say
that all these amendments were unimportant and not substan-
tial, and that they were more in the way of correcting phrase-
ology, consolidating paragraphs, and did not materially affect
the duties. I assume that is the reason why the Senate was
not paying very much attention. :

I myself do not understand just exactly what these amend-
ments mean, but I have taken the word of the Senator from

Rhode Island for it that these are unimportant little amend-
ments which are necessary to straighten out the phraseology.

Mr. ALDRICH. I would not say they are unimportant. It
is important that they should be correlated, so that there shall
not be a rate upon steel bands and saw plates in one paragraph
different from what it is in another.

Mr. BEVERIDGHE. I think the Senate took the Senator's
statement to mean that none of these amendments, important as
they may be in the shaping of the bill, made any important or
substantial change in the rates. g

Mr. RAYNER. Is there any increase in duties by any of
these amendments?

Mr. ALDRICH. My understanding of the effect of them is
that the duties are lower in the paragraphs as they now stand
than they were in the paragraphs as they were agreed to by the
Senate several days ago.

Mr. BACON. Will the Senator permit me to make an in-
quiry? Of course the method by which the committee has pro-

| ceeded is one recognized by all as entitling it to precedence in

the making of amendments to these various schedules before
individnal amendments were offered. I desire to know from the
Senator, before the metal schedule is entirely laid aside, if the
same opportunity will be afforded to us as to this schedule that
has been afforded in other schedules to offer any amendments
we wish?

Mr. ALDRICH. I have heretofore stated to the Senate on
many occasions that if there is any amendment to any of these
paragraphs which the Senate thinks important, I shall have no
objection to reconsideration. Of course I do not desire to have
it reconsidered simply for the purpose of reopening the dis-
cussion.

Mr. BACON. I have some amendments which I wish to offer
to the metal schedule. I do not wish to discuss them at all,
because we have had very full discussion of that schedule.

Mr. ALDRICH. I certainly would object to reopening para-
graphs that have already been discussed and on which the Sen-
ate has voted, except by a vote of the Senate for reconsidera-
tion; but in other cases——

Mr. BACON. As I understand, wg the Senator has passed
over all the paragraphs and offered such amendments as he
desires, the bill will all have been passed upon. ]

Mr. ALDRICH. Oh, well, I do not intend to have them re-
opened by my consent, if the Senate has voted upon them, unless
there is some very good reason. I certainly do not expect to go
back and go over these paragraphs. They will all be open in
the Senate of course.

Mr. OVERMAN. Is it understood we can offer amendments
in Committee of the Whole after we finish the schedules?

Mr. ALDRICH. Not on matters already voted on.

Mr. OVERMAN. I understand the usual rule is that after a
measure gets through the Committee of the Whole, we can intro-
duce amendments to any schedule.

Mr. ALDRICH. Not to amendments already agreed to or
paragraphs agreed to. -

Mr. OVERMAN. Not those agreed to, but any subsequent
amendments.

Mr. ALDRICH. After a paragraph is agreed to, there is only
one way to amend it, and that is to move a reconsideration.

Mr. OVERMAN. Who contrels that? Can not any Senator
move to reconsider?

Mr. ALDRICH. The Senate controls it.

Mr. OVERMAN. Ah, the Senate controls it!

Mr. BEVERIDGE. Mr. President, I think this is a pretty
important thing. This particular and precise point was dis-
cussed at the beginning of the consideration of the bill, and it
will be found in the Recorp that after the discussion it was
agreed by the Senator from Rhode Island that after the com-
mittee amendments had been adopted—of course there can be
no amendments to those amendments, but to that part of the
paragraph which is not a committee amendment itself—any Sen-
ator might offer any amendment.

Mr. ALDRICH. Without nsideration?

Mr. BEVERIDGE. In Committee of the Whole.

Mr. ALDRICH., Without reconsideration?

Mr. BEVERIDGE. Not to a commitfee amendment, without
reconsideration, but to a paragraph.

Mr. ALDRICH. These paragraphs have all been agreed fo
by the Senate, and we have discussed this question a dozen
times.

Mr. BEVERIDGE. You will find it in the Recorp, as I have
stated.

Mr. ALDRICH. It is not of record as the Senator states.
It is not parliamentary law, and is not in accordance with the
rules of the Senate, These paragraphs which have been agreed

£
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to can only be amended now by reconsideration, and that re-
_ consideration is in the power of the Senate.

Mr. BEVERIDGE. Further, in addition, I merely suggest
my recollection——

Mr. ALDRICH. The Senator can find no agreement of that
kind anywhere. E

Mr. BEVERIDGE. That is a matter of research. The Sen-
ator himself did say, in connection with this discussion, that
at any time, even on his amendments, that if any Senator
wanted to introduce an amendment, he would consent to its
reconsideration for that purpose. The Senator said that to
two or three of us.

Mr. ALDRICH. The Senate and Senators will find me
always willing to ask for the reconsideration of any of these
paragraphs if it is the desire of Senators to move amendments
to them, and if those amendments are of substance and have
not already been voted on by the Senate. There is no doubt
about that. But that we are going to reopen these paragraphs,
or any of them, simply for the purpose of prolonging this indefi-
nite and interminable discussion, I do not consent for one
g:oment; and I shall not consent to it except by a vote of the

enate.

Mr. BEVERIDGE. I think the Senator is absolutely right
about that, not only as a matter of procedure, but as a matter
of propriety.

Mr. CRAWFORD, Mr. CUMMINS, and others addressed the
Chair.

The PRESIDING OFFICER. Has the Senator from Rhode
Island yielded the foor?

Mr. ALDRICH. I have some other amendments to offer
when I have an opportunity.

Mr. CRAWFORD. Mr. President——

The PRESIDING OFFICER. Does the Senator from Rhode
Island yield to the Senator from South Dakota?

Mr. ALDRICH. Certainly. .

Mr. CRAWFORD. It is just for information. My under-
standing was just as the Senator from Rhode Island has stated,
except—these rules are all new to me, and I want to ascertain—
that the bill is being considered in Committee of tlie Whole,
and I understood that when it was being considered by the
Senate as the Senate amendments could be offered to it without
reconsideration. :

Mr. ALDRICH. Undoubtedly. The Senator is quite right
about it. The whole bill will be open to amendment for its
whole length and breadth when it gets into the Senate.

Mr. CULBERSON. I do not know that there is any neces-
sity for making this statement, but I prefer to make it at all
events. I call the attention of the Senator from Rhode Island
to the fact that I have an amendment to paragraph 123, which
has not as yet been disposed of.

Mr. ALDRICH. That has been passed over.
been acted upon, and it has never been agreed to.

Mr. CULBERSON. I want that distinctly understood. It
relates to cotton ties, and is in the metal schedule.

Mr. ALDRICH. It has been passed over and never has been
voted upon or agreed to in the Senate.

Mr. OVERMAN. What became of paragraph 100? Has that
been passed over or accepted? It is the plate-glass schedule.

Mr. ALDRICH. It has been passed upon and agreed to.

Mr. OVERMAN. You think that is not subject to amend-
ment?

Mr. ALDRICH. Not except on reconsideration of the para-
graph.

Mr. RAYNER. Who controls the question of reconsideration?

Mr. ALDRICH. The Senate itself, and nobody else.

Mr. RAYNER. Who controls the Senate?

Mr. ALDRICH. I think the Senator from Maryland does as
much in that direction as anybody I know of.

Mr. BACON. The Senator will remember that when we
reached the woolen schedule, we acted upon it; and it was
recognized that we eould offer amendments, and they were of-
fered and voted upon. I quite fgree with the Senator. I myself
would not be disposed to offer any amendments with a view
to their discussion, especially as to matters which have already
been discussed. I wish at sometime to offer some amendments
to the metal schedule, I should prefer to do it in committee.
If it can not be done in committee, I will do it in the Senate.

Mr. ALDRICH, The next is on page 47, line 25,

Mr, CUMMINS. Mr. President

The VICE-PRESIDENT. Does the Senator from Rhode
Island yield to the Senator from Iowa?

Mr. ALDRICH. Certainly.

Mr. CUMMINS, It is pretty difficult to get attention over
here in the amen corner. I should like to ask the chairman

It has never

of the committee whether at this time he has ealled attention
to paragraph 119? I was out of the Chamber.

Mr. ALDRICH. One hundred and nineteen?

Mr. CUMMINS. Whether he has at this time sought to do
anything with paragraph 1197

Mr. ALDRICH. 1 have not.

Mr. CUMMINS. May I ask what is the understanding of the
Senator with regard to that paragraph?

Mr. ALDRICH. My understanding was that we had agreed
to the paragraph as it stood, but with a further understanding
that it might be taken up either by the committee or by the
Senator for further amendment, if that was desired.

Mr. CUMMINS. My recollection is, while it is agreed to,
the Senator from Rhode Island said that at some time it might
be open, so that we could consider an amendment I want to
offer. I think I would rather offer it in the committee than in
the Senate.

Mr. ALDRICH. There will be no objection at all to that. In
fact, the committee are themselves considering a different clas-
sifieation of structural iron provided for in that paragraph, and
I will confer with the Senator from Iowa at some time that is
convenient to him, and we will take up the matter with a view
to considering the amendments to that paragraph.

The PRESIDING OFFICER. The Chair will inquire of the
Senator from Rhode Island whether he has any further amend-
ments to paragraph 136?

Mr. ALDRICH. I have not.

The PRESIDING OFFICER. Without objection, the para-
graph as amended is agreed to.

Mr. ALDRICH. I offer the amendment I send to the desk.

The SECRETARY. On page 47, paragraph 150, line 25, it is now
proposed to disagree to the amendment which strikes out * one-
half” and inserts * three-fourths.”

Mr, ALDRICH. That restores——

Mr. RAYNER. Is not three-fourths more than one-half?

Mr. ALDRICH. That is my understanding. I hope the
Senator from Maryland agrees with me.

Mr. RAYNER. I do. Yet you said that you were reducing
these duties.

Mr. ALDRICH. That is what we are proposing to do here.

Mr. RAYNER. What duty are you putting on?

Mr. ALDRICH. We are-reducing it from one and three-
fourths to one and one-half. ’

Mr. RAYNER. The Secretary read “ one-half.,” I thought he
said from one-half to three-fourths. We are going through
these matters so fast that no one on this side understands what
is going on, and the Senator from Rhode Island can get through
anything he wants.

The PRESIDING OFFICER. The Secretary will again state
the amendment.

The SECRETARY.
amendment striking out
fourths.”

Mr. RAYNER. Nobody can tell how that stands.

Mr. CULBERSON. Let it be read as it will read if amended.

Mr. RAYNER. That is what we want. How will it stand?

The SECRETARY. So that it will read:

If less than three-eighths of an inch and not less than one-fourth of
an inch In diameter, 14 cents per pound.

Mr. CULBERSON. As against 1§ cents.

The PRESIDING OFFICER. The question is on agreeing to
the amendment.

The amendinent was agreed to.

Mr. ALDRICH, I offer another amendment. ;

The SecReTARY. On page 48, in line 2, after the word
“pound ” insert a colon and the following:

Provided, That no tubes, pipes, flues, or stays, made of charcoal ironm,
ghall pay a less rate of duty tham 13 cents per pound.

Mr. ALDRICH. That provides that charcoal iron shall pay
the rate of 13 cents which we have just fixed ; that all this iron
and steel tube when made of charcoal iron shall pay the rate
of 1% cents.

Mr. RAYNER. The Senator from Missouri says to me he
does not understand that.

The PRESIDING OFFICER. The question is on agreeing to
the amendment proposed by the Senator from Rhode Island.

The amendment was agreed to.

The paragraph as amended was agreed to.

Mr. ALDRICH. I move that the Senate adjourn.

The motion was agreed to; and (at 5 o'ciock and 5 minutes
p. m.) the Senate adjourned until Monday, June 21, 1909, at
10 o'clock a. m.

It is proposed to disagree to the committee
“one-half” and inserting * three-
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